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U. S. Refugee Ship Defies Nazi Warning 

The U. S. Government will hold belligerent governments, including Germany, responsible for safe passage 
of the transport American Legion (above), carrying 897 war refugees from Petsamo, Finland, to New 

York. This announcement was made after Berlin warned that, because of the total blockade of Britain, 

Germany could not assume responsibility for the vessel unless her course were changed. 
(Central Presx ) 

Pettengill 
Fights FDR 
Indiana Ex-Represent- 
ative Stays in Party 
But Will Campaign 
Against New Deal. 

By CHARLES P. STEWART | 
Central Pi-ess Columnist 

Washington. Aug. 20.—Ex-Rcpre- 
sentativc Samuel B. Pettengill of In-, 
diana i> a Democrat. Also a democrat. J 
Note the distinction. As a democrat 

he believes in democracy. He's a l 

vehement supporter of it, in fact. As 

a Democrat he be- 

longs to trie uemo- i 

era tic party. 
He has been 

an ex-representa- ' 

tive since the last | 
congress ended. At j 
that juncture he j 
retired from poli- 
tics. Anyway, that's j 
the way he puts it. 

I'd say he's still in 

politics up to his 

neck, so far as his 

activity's concern- 

S. B. i'ettengm t.d Officially, he's 
an "ex"', however. 

He's against President Roosevelt's J 
re-election. Possibly he's in sympathy 
with certain of F. D. R.'s politico- i 

socio-economic objectives, but he ob- | 
jects emphatically to the fashion in 

which F. I). R. has been trying to 

arrive at them. He also is an anti- \ 

third termer. 

Quite a few D-democrats arc like J 

(Continued on Page Five) 

Coast Guard Boats 

Sa veFa rmFam Hies 
Petain Declares 

Approval Of U. S. 
Decision To Arm 

Vichy. France, Aug. 20.—(AF)— 
Chief <>l SUitc Petain declared today 
that he sympathized and agreed with 
the decision of the American people 
to arm themselves against even- 

tualities. 
Marshal Petain was asked "docs 

France view with sympathy the con- 
cern of American nations arming 
themselves against eventualities'.'" 

"Certainly." the marshal answered. 
"A nation must be able to defend it- 

self against invasion and must have 
the means to do so." 

Willkie Will 

Keep Asking 
For Debates 

Rushville, Ind., Any. 20.—(AP)— 
Viewing Secretary Ickes reply to his 

acceptance speech as a presidential 
refusal to meet him in point debate, 
Wendell L. Willkie told reporters 
today: 

"Lincoln did not think it was un- 

(Continued on rage Two) 

Navy's Procurement Of 

Materials Said Blocked 
Washington, Aug. 20.—(AP) — 

Tax uncertainties, a profit limitation j 

and competitive buying, including | 
that of the British, were reported j 
officially todiiy to have stopped! 
"progress"' on the N; vy's procure- j 
nient oi materials for snip molding. 

The report came from 
Hear Ad- 

mirai t'uilong, who made it to the! 

Senate appropriations committee; 

during, testimony on 
a supplemental j 

| defense oill which the committee! 

approved yesterday. 
In another sphere of defense 

ac- 

tivity, the House military 
committee 

meanwhile gave its tentative approv- 

al to the registration for military 
sen - 

; ice of men 
iiuiii i3 to fj4 inclusive. 

, The committee has been 
working 

I on a draft bill while the Senate 
de- 

| bated another version reported re- 

1 cently by its military committee. 

; iie Sotu te ve rsion calls 
for rcgis- 

j Iration of men 
21 through 30. 

! The committee's action did not 

:can ncce:. Lardy that the bill, 
which 

i will report out in a lew days, will 

ci.il J or l<i through tii registration 
ijul that was con.-.iuered likely on the 

ua.- is of today's "action. 
lu the Senate debate Senator Con- 

naily, Democrat, Texas, charged 
mat Senator v'vheeler, Democrat, of 

Montana, "wants to make it just as 

uilucult as possible" tor the United 

Slates to get an army. 
Connally later withdrew the state- 

ment and apologized but asserted 

that he knew oi 'no other senator 

who is so free in reflecting on the 

moves of others as the senator from 

.viontana." 
Admiral Furlong urged that to 

remedy the Davy's supply situation 
the senators do what they could to 

expedite House committee action on 

pending excess profits tax legisla- 
tion. That legislation would lilt re- 

strictions on profits to be made from 

liit Navy orders and would also per- 
:iiit deiens ' plant construciiaon costs 

to be deducted from taxable profits 
over a p^ '.od of live years. 

Crest of the Roanoke 

River Flood Passes 

Into Lower Reaches of 

River, Leaving Many 
Homeless and Heavy 
Property Damage. 

Williamston, Aug. 20. —* (AP)— 
Coast guard patrol boats plied 
through the llood-swollon Roanoke) 
river today, reselling isolated farm' 
families from on»ushing waters 

which already have claimed live 

lives and caused thousands to be- 

come homeless in northeastern North 
Caiolina. 
Three families were rescued from 

the roofs of houses about three miles 

up the river from here and a dozen 

boats were searching in the vicinity 
of Griffin Island, several miles down 
the l iver, for other families. 

As the Roanoke rose rapidly to a 
new record height here, emergency 
crews were forced to abandon a 

sand-bag barricade designed to save 
a highway and a four-mile road fill 

from the flood water. 

Likewise state highway officials 

abandoned plans to blast a gup in! 
the fill. 

The river was six leet 111 flood this 
meriting and was expected to rise 

lour feet more by tomorrow or 

Thursday. 
Chief of Police W. L. Daniels of 

Williamston said three industries, 

here were flooded but the water was 
not expected to do much damage to j 
the business or residential sections. | 
The latest reported victim of the] 

disaster was Christopher Powell, 
ten-year-old Negro boy, who drown- 
ed in a flood swollen canal. 
At Murfreesboro two industrial 

plants were damaged and 3j families! 
driven from their homes. 

In the Roanoke Rapids and Wcldon 
vicinity, at icast 3,000 persons were 

ielt homeless. 
The Roanoke at Williamston was 

16.3 feet today, 6.3 over its banks, j 
and had exceeded the previous rec- 

ord depth of 14.7 feet. The river 
was exjectcd to reach a crest of from 
20 to 21 feet Thursday. 
At Tarboro the Tar was at a crest 

of 30.4 feet, more than 12 leet in 

flood, and at Greenville it was 7.6 

feet out of its banks at 20.6 feet. 

A crest ol 22 feet was expected on 
Wednesday. 
The Neuse was three I'cet in flood 

at Goldsboro at 17.' feet and a 21- 

foot depth was due Thursday. It was 

rising at Kinston, le.-s than a foot 

from the top of its 14-foot oanks, and 
was expected to reach a crest of IP. 

feet Saturday. 

(jJojcdkoJ) 
FOR NORTH CAROLINA. 

Fair tonight and Wednesday, 
slightly cooler in cast portion 
tonight. 

99-Year Leases Proposed On 
Naval And Air Sites; RAF 
Bombers Carry War To Nazis 
rJazi s*Invasion Bases" 

on Continental Coasl 

Pounded by British 

Planer; Berlin Sent to 
Air Raid Suiters for 

Nearly Two Hours. 

(By The Associate» Press.) 
British royal air !«•'•'"> '->n|vihov 

again took the initiative in the two- 
inr.ntii: old air struggle with Ger- 
• 

: - ' -' iv. j-Prrinc a me-dawn air 
i pniM'ri rnd ivumflso' 

na/.i ':*sion b:i»ev" (,n the Gcr- 
eontinontal coast. 

The admiralty announced tt at 1vv> 

German transports were bombed in 

Haugesund on the Norwegian coast. ! 

It was not stated whether the 
transports were laden with nazi; 
troops which might be used in an 

invasion of England. 
Red flares but no bombs were 

dropped in the scouting sorties ovc> 
Berlin suburbs. The alarm. wh;e)> 

lasled an hour and 40 minutes, sent 
' 

residents of the German capital I 
fleck inn to underground shelters l'or| 
• >ic fourth time of the war. 

] I- mi'T Mussolini nnd Rcichs- 
fuchrf,r Hitler exchanged "comradely 
meetings" and "hearty congratula- 
tions" over Ilaly's victory in east 

Africa, where British defense troops 
were forced to withdraw yesterday 
from the strategically important pro-, 
tectorate of British Somaliland. 

Mussolini's high command reported! 
Italian troops today occupied the 

protectorate's chici' port and capital, 
Bcrbera. 

Fascist authorities in Rome hinted 
that attacks were contemplated on 

Aden on the Arabian coast across 

from Bcrbera to "threaten the Brit- 
ish outlet from the Red Sea" and 
thus block Britain's main route to 
hci far cast colonies. 

In London, the British acknowl- 
edged for the first time that long- 
range German guns were bombard- 

ing the English southeast coast from 
across the channel, and also admit- 
ted the possibility that London it- 
self might be shelled. 

British military circles, however, 
V H any shells dropped into London 
would be "woefully inaccurate" and 
have "only a nuisance value". 

British warplanes pounded the 
Germans hard as Hitler's sky raiders 
appeared over England only in scat- 
tered small scale attacks. 

Munitions Bought 
In United States 
Arrive In Britain 

Washington, Ant:. 2".—(At')— 

Prime Minister Churchill gave file 

1 irst official word tod iv < 
* 

the 

safe arrival in l'.ngl:tnd of Mir plus 
American Army munitions valued 
a I S3? .000.000, which the adminis- 
tration ri'leased nearly three 
months ago. 
Over Khij»»,:ng route*; kept see- 

ret, world war artillery, rifles, 
machine nuns aiu! ammunition 

have been moving to England 
since they were turned over to the 
British government when the al- 

lied armies were defeated in 

N» tnce. 
(Churchill told the house of 

commons that immense amounts 
of munitions had reached Eng- 
land from the United States with- 
out loss.) 
The munitions included 000.000 

Lee-Enfield rifles, more than 500 

world war 75-millimeter field 

guns, a larfie number of machine 

guns and an undisclosed amount 
of ammunition. 

'Hope' Ship 
Is Now Safe 

. rjr s . 

V 

American Legion Be- 

lieved Safely Through 
Mine Infested, Dan- 

gerous Waters. 

Washington, Aug. 20.—(AP)— A 
German embassy spokesman express- 
ed llie "hope" today that the United 
States Army transport American 
Legion was now safely through the 
zone that Germany declared wa- 

Miino infested and dangerous. 
Navy and other government offi- 

(Continued on Page Two) 

Rural Electric Cooperatives 
Change Charters, Save Taxes 

Daily Dispatch Bureau, 
In the Sir Walio.r Hotel 

Raleigh. Auk. 20.—The hist of 

North Carolina's "mutual" electric 

co-operatives became "membership" 
corporations then the Blue Ridge 
(formerly Caldwell), Pee Dee (for- 
merly Anson) and Cornelius (Meck- 
lenburg) cooperatives filed new 

charters with the secretary of state. 
That made the list of changes in- 

clude all seven "mutuals" of the 
state. The others are Cruso, which 

changed August 10; Davidson, Au- 
Kusl 3; Davie, July 24; and Ruther- i 
fold, August 9. 

'1 he switch was made, in each case, 
to put the cooperative in the class 

exempt from taxation. Co-ops or- 

ganized under the State's old "mu- 

tual" law are subject to ad valorem 
taxation by the counties in which 

their physical properties are located, 
as well as to the six per cent state 

tax on gross receipt1*. 
Corporations organized under the 

1935 "membership" act are tax-ex- 

empt. The seven mutuals were or- 

ganized on advice of Federal REA 

men who were then more or less at 

odds with the State REA. The ad- 
vice was given in order to avoid 

necessity of having the projects de- 
clared "j'e;:j_ible" by the state REA. 

as is required in the membership act.! 
The seven corporations have about ! 

2,000 miles of line, valued for tax' 

purpose at approximately $350 per J 
mile (it costs about $1,000 to build a J 
mile), which would make the totai; 

subject to ad valorem taxes abou? 

S70.000. Figured on an average coun-j 
ty rate of $1.00, this means that taxes 

on them would total about $7,000. 

For the gross receipV taxes, there 
arc no definite figures available, but 

a reasonably accurate estimate can 

he made on the basis of figures for: 

the Caldwell co-op. This concern's| 
gross receipts for 1939 amounted to, 
$91,800 on the approximately 850 

miles of lines it operates. 
Assuming that the 2.000 miles of 

'•mutual" lines produced about the 

same revenue per nvl" f'e 
1 " 

- 

receipts of the seven companies 
would be approximately S230.00G i'uci 

six per cent gross revenue tax 

» 

would amount to about $13,800 an- 
nually. 
Thus the state and its subdivisions 

will lose, in round figures, $20,000 
as the result of the change of these 

eompanies from "mutual" to "mem-, 
bership." 
The switch was approved by the] 

State UKA, after Director Dudley 
Barley had consulted the attorney 
general and Governor Clyde R. Hoey. 
The former said the change could be' 
made legally, while the governor 

agreed that all the KKA-backed lines 
sli!)uld be 011 the same footing. He 

(Continued on Page Two) 

Stock Market 

Is Stronger 
Now York, Aug. 20.—(AP)— Fi-j 

nancial markets generally took a 

hitch in their recovery belts today 
without the benefit of much impor- 
tant news .stimulation from the war,; 
business or polities. 
Transfers of around 230,000 shares, 

compared with yesterday's 24-year j 
low of 129,650. Closing gains of f'rac- i 

tions to more than two points were 
at or near the best. 

American Radiator 
American Telephone ... 

American Tobacco B 

Anaconda 
Atlantic Refining 
Bendix Aviation 
Bethlehem Steel 
Chrysler 
Columbia Gas & Elec Co 

Consolidated Oil Co ... 

Curtiss Wright 
DuPont . 

General Electric 
O^nTal Motors 
"v,r>nlTo--erv Ward & Co 

Reynolds- Tobacco B 

^'U'pHrn Railv^v 
-tard Oil N J 

U S Steel 

6 
159 1-2 
74 
19 3-4; 
21 1-2: 

29 1-2 

75 3-8 
70 5-8 
5 5-8 

. 6 1-8 | 
7 

162 1-4 

32 3-4 
45 7-8 

40 
34 1-8 
1 '» 1 

33 3-8 
51 3-4 

Cnurchiii Announces 

Decision to Offer De- 

fense Bases to United 
States in Confidence- 
Filled Statement to 

House. 

London. A us. 20.—(AP)—The 
war leadership of Britain told 
Parliament and the nation today 
that "agreement in principle" 
lias beci readied between Brit- 
ain and the CniU'd States Gov- 
ernment on the leasing to the 

i latter of air naval bases in Brit- 
ain's western hemisphere posses- 
sions from Newfoundland to the 

i Caribbean. 
Foreign Secretary id Hali- 

fax made the stateif* .u regard- 
ing the tentative agreement in 
the House of Lords alter Prime 
Minister Churchill had disclosed 

i to the House of Commons a Brit- 
ish offer of 99-year leases for the 
bases. 

Lord Halifax spoke in answer 
to a question and said the bases 
concerned involved Newfound- 
land, Atlantic islands (perhaps a 
reference to Bermuda) and West 
Indian points. He thus indi- 
cated that negotiations between 
Britain and the United States are 
further advanced than Churchill 
had let it be known. 
"We have agreed in principle," 

said the foreign secretary, "and I 
am satisfied that no great diffi- 
culty will arise in the discussion 
of details." 

Detailed negotiations, how- 

ever. have not yet begun, he 

added. 
In his eighth war statement, one 

filled with confidence, the pinne 
I minister declared Britain had decid- 
ed to offer these "suitable sites" to 

the United States in Newfoundland 

and the West Indies arid was not 

asking for any advantage in return. 

I However, he did appeal for "timely 
I reinforcement" of Britain's navy 
from the United States—a reference 
to some f)0 overage American de- 

stroyer.- which Britain wants to buy. 
As Churchill spoke, three great 

waves ol German planes thundered 
across the channel into southeast 
England and dropped their bombs. 
Of the proffer of defense bases to 

America, Churchill asserted Britain 

was read** to open discussions for 

their development whenever Presi- 

dent Roosevelt was ready. "Natural- 
ly," he added, "no transfer of 
sovereignity i- involved." 

Churchill told Ihe house "far lar- 

ger operations are impending in the 

middle east and declared that in- 

vasion « f Britain becomes "much 
more difficult week by week." 
The piinie minister also placed 

total British dead, wounded and 

missing at IKi.OOO in this war, and 
stinunoned the kingdom to prepare 
lor the "campaigns of 1941 and 
1942." 
Looking at Hitler's proclaimed 

total blockade ol England, Churchill 
proclaimed bluntly that no food will 
be permitted to reach .any country 
which had fallen to Hitler. He said 

that he regretted that lie must refuse 
America's request that food he sent 
to ''"ranee, Belgium and Holland. 
He conceded that "the enemy are 

still far more numerous in the air 

than we" but declared that British 

plane production now exceeds Ger- 
many's. 

NAZI PLANE CRASHES 
IN IRELAND TODAY 

Dublin, Aug. 20.—(AP)—Ireland's 
department of defense announced to- 

night thai a German plane had 

crashed near C'loghane in County 
Kerry and that its crew of six had 

been captured. 
The crew, two of whose members 

were injured seriously, was in- 

terned. 

Arguments In 

Fraud Cpsc 
Charlotte. An;'. 2 < .1')—Argu- 

ment'; to the jury star' i today in 

'he case of Frank Dale, his wife; and 

Dr. \V. E. Wishart, local physician, 
who are charged with defrauding 
Rufus Bryant. Sampson county to- 

bacco farmer, by deceiving him into 

believing an adopted child was born 
to Mrs. Dale as a result of her rela- 

tions witn him. 

The arguments were expected to 

vjrr-.i me ten hours or more, indi- 

•;»t:ng thai the ca:-:e might reach the 
;>.v i-,tr. tomorrow. 

Dr V.'i hart testified yesterday that 
Vj had no part in any >chcme to de- 

.aud Bryant. 


