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U. S. R;f_l;gee Ship Defies Nazi Warning

The U. 8. Government will hold belligerent rovernments, including Germany, responsible for safe pussape
of the transport American Legion (above), carrying 897 war refugees from Petsamo, Finland, to New

whts today appeared York. This announcement was made after Berlin warned that, because of the total blockade of Britain,
than sk year: Germany could not assume responsibility for the vessel unless her course were changed.
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“lazi “Invasion Bases”
orn Continentai Coast
Pounded by British!
Planes; Berlin Sent to|
Air Raid Shelters for
Nearly Two Hours.

(By The Associale, Press) l
British roval nir
again took the initintive in the two-

L RTRRLRTEY

| Berlin suburbs,
lascted an hour and 40 minules, sent

menthe old air shrugele with Ger-
d UL STTE stiprine oo ommere=tlawn |
.t vt Papling eaed vonmctine |
nnzi Miocsdion baces™ on Lthe Ger- |
morbell eonfinental coast,
The acdmivally announeed that e

German transports were bombed in |

| Haugesund on the Norwegian coast

It wis not stated  whether the
transports  were Iaden  with nazi
freops which might be used in an |
invasion of England.

Red flares  bul no  bombs were |
dropped in the scouting sorties over |
The alarm, whiel

dent:  of the German  capital
Moeking 1o underground shelters for

| thee fotrth time of the war, !
i ivomier  Mossolini and  Reichs-
i Fachrer Hitler exchanged “comradely
| rreetings”  and ity congratula-
| tiems™ over Haly's vietory in cn.:l‘

];\J']'.‘:';J, where British delense troops
| were Toreed 1o withdraw yesterday |
| from the strategically important pro- |
tectorate of British Somalilund. |
i Mussolini's high eommand reported |
‘ltnli;m troops today occupied the

protectorate’s chief port and capital,
Berbera.

| Faseist authorities in Rome hinted |
that attacks were contemplated on
Aden onn the Arabian coast across
from Berbera to “threaten the Bril-
| ish outlet from the Red Seca” and
| thus block Britain’s main route to
| her far cast colonies,

In London, the British acknowl-|
icdgc‘d for the first time that long-|
! range German guns were bombard-
ing the English southeast coast from
across the channel, and also admit-
| ted the possibility that London it-
i selfl might be shelled.
| British military cireles, however,

\ 1 oany shells dropped into London
would be “wocfully inaccurate” and
| have “only o nuisanee value™.

British  warplanes  pounded  the
| Germans hard as Hitler's sky raiders

pappeared over England only in scat-

| tered small scale attiacks.

rs To Lease Bases

Munitions Bought
In United States
Arrive In Britain

Washingtlon, Ang, 20— AP —
Prime Minister Churebhill gave the
lirst olficial word today % the
safe arvival in Enakind of surplus
Ameriean Army munitions vaiued
al 827.060.600, which the adminis-
tiotion  released  weacly three
months sgo,

Over shinving roules kenl see-
ret, warld war artillery, rifles,
machine guns azd ammunilion
have been moving (o Encland
since they were lurned over to the
British government when the al-

lied armies were defeated in
N, e,
(Churchill told the house of

commons Lthal immense amounts
of munitions had reached Eng-
land from the United States with-
oul Joss.)

The munitions included 609,000
Lee-Enfield rifles, more than 500
world war  75-millimeter  field
guns, a large number of machine
puns and an undisclosed amount
of ammunition.

‘Hope’ Ship
Is Now Safe

American Legion Be-! i

lieved Safely Through
Mine Infested, Dan-

gerous Waters.

Washington, Aug. 20—(AP)— A
German embassy spokesman express-
ed the “hope”™ today that the United
Stutes  Army  transport  American
Legion was now safely through the
zone that Germany  declared  wioe-
mine infested and dangerous.

Navy and other government olli-

" (Continued on Page Two)

Rural Electric

Cooperatives

Change Charters, Save Taxes

‘ Daily Dispatch Bureau,
In the Sir Walier Hotel |

Roleigh, Aug.  20.—-The last of|
North Carolina’s  “mulual”  electric
co-operatives beeame “membership”
corporations then the  Blue Ridge|
(lformerly Caldwell), Pee Dee (Tn:J'—i
merly Anson) and Cornelius (Meck-
| lenburg) cooperalives  liled new
chiarters with the scerctiny ol state.
That made the list of changes in-

Celude all seven “mutuals”  of the
state. The others arve Cruso, which
chimged  August 105 Davidson, Au-|

gust 3; Davie, July 24; and Ruther-
ford, August 9. |

Lhe switeh was made, in each case, |
to put the cooperative in the class|
exempt Trom  taxation, Co-ops  or-
ganized under the State’s old “mu-|
Dtual” law are subject to ad valorem |
"axation by the counties  in \\.’hic}-|
their physical properties are located, |
as well as to the six per cent state |
{ax on gross receipts. |

Corporations organized under the|
1935 “membership” act are tax-cx-
empl. The seven mutuals were or-
ganized on advice of Federal REA
men who were then more or less at

odds with the State REA. The ad-)
viee was given in order 1o avoid|

necessity of having the projects de-|
clared “feasible” by the state REA)
as is required in the membership act.

The seven corporations have about
2000 miles of line. valued for fax
purpose at approximately S:i:‘:[!_pwr:
mile (it ensts about $1,000 to build a
mile), which would make the total
subject 1o ad wvalorem taxes abou?
S70.000. Figured on an average coun- |
ty ratc of $1.00, this means that taxes
on them would total about $7,000.

For the gross receip4: taxes, there
are no definite figures available, but
4 reasonably accurate estimate can|
he made on the basis of ligures lor
the Caldwell co-op. This concern's|
gross receipts for 1939 amounted to
$91.800 on the approximately 850
| miles of lines it operates.

Assuming that the 2.000 miles of

emutunl” lines produced wbout the
same revenue ner e e - <
receipts of the seven companies

would be approximstely $230.000 and
"y six per cent gross revenue lax

B |

| would amount to about $13,800 ;m-l Lot

nually.
Thus the state and its subdivisions
will lose, in round lgures, $20,000

as the result of the change of these
companies Trom “mutual™ to “mem-
bership.”

The switeh was approved by the
State REA, after Divector  Dudley
Bagley had consulted the attorney
general and Governor Clyde It Hoey.,
The former said the change could be
made legally, while  the  governore
agreed that ail the REA-backed line:
should be on the same fooling. He

tContinued on Page Twol

Stock Mé:rket

Is Stronger

New York, Aug. 20—(AP)— Fi-
nancial  markets  generally ook a
hiteh in their recovery belts today
without the benelit of much impor-
tant news stimulation rom the war,
business oy politics.

Transfers of around 230,000 shares
compared  with  yesterday's 24-your
low of 120,650, Closing gains of Trac-
tions to more than two pomls were

at or near the best,

American Radiator ]
American Telephone 159 1-2
American Tobacco B 74
Anaconda e 19 3-4
| Atlantic Refining .......... 21 1-2

Bendix  Aviation

Beothlehem Steel .......... :
Chrysler - NP (e 70 5-8
Columbia Gas & Elee Co .... 5 58
Consolidated Qil Co ........ i 1-8
Curtiss Wright ............ 7
DuPont . sesvuvmesenes 162 1-4
General Electric 32 3-4
Creneral Motors . 45 7-8
“ontmovery Ward & Co 41
Reynolds Tohacen B 34 1-8
Cavthern Railway I 28
Tanrd Ol N J 33 3-0
U S Steel .oovevnns 51 3-4

99-Year Leases Proposed On
Naval And Air Sites; RAF
Bombers Carry War To Nazis

Churchiii Announces
Decision to Offer De-
fense Bases to United
. States in Confidence-
| Filled Statement to
House.

Londun. Aug, 20.—(AP)—The
war leadership of Brilain told
Parliament and the nation today
that “pgreement in  principle”
bas becnr reacned between Brit-
ain and the United States gov-

ernment on the leasing to the
| latler of air paval bases in Brit-
| ain's western hemisphere posses-
| sions from Newfoundland to the

Caribbean,

Foreivn Secretary
| fax muade the stater. oo regard-
| ing the ftentative agr ement in
I ke House of Lords aier Prime
| Minister Churchill had disclosed
| to the House of Commons a Brit-
ish offer of 99-vear leases for the
vases,

Lord 1izlifax =poxe in answer
lo 2 guestion and said the bases
coneerned  involved Newfound-
Land, Atlantic islands (perhaps a
reference to Bermuda) and West
Indian points, He thus indi-
cated thzt negoliations between
jritain and the Uniled States are
further advanced than Churchill
had let it be known.

“We have agreed in prineiple,”
said the foreign secretary, “and 1
| am salisfied that no great diffi-
I cully will arise in the discussion
| of delails.”
| Detailed
]! ever,

+d Hali-

negoliations, how-
have not yet begun, he
added.

In his ecighth war statement. one
led with confidence, the juune
| minister declared Britain had decid-
ed to offer these “suitable sites™ tn
the United States in Newloundland
land the West Indies and was not
| asking for any advantage in return.
| However, he did appeal for "timely
| reinforcement” ol Britain's navy
! from the United States—a reference

o some 40 overage American de-
stroyers which Britain wants to buy.

As Churehill  spoke,  three great
wives ol German planes thundered
avioss the channe!  into southeast

England and dropped their bombs.,
OF the profier ol delense bases (o

Ameriea, Churchill asserted Britin
Vs reads 1o open discussions  Tor
their developiment  whenever Presi-

| dent Roosevelt was ready. “Natural-
[ly." he added, “no transfer  of
sovercignity = involved.”

Churchill told the house “far lar-
| ger operation impending in the
| nurddle cost” and deciored that in-
vasion ol DBritain becomes “much
| more dillicult week by week.”

10

The prime minister  also  placed
Jritish dead,  wounded  and
miacing ot 92,000 in this war, and
snnmoned  the kingdom o prepare
o the  “cmmpaigns of 1941 and
1942."
Looking ot Hitler's  proclaimed
| total blnckade ol England, Churchill |

prochiimed Lluntly that no food will
be permitted o reach any country
which had iallen to Hitler, He smd
thit he pegretted that he must refuse
America’s reguest that Tood be sent
to Franee, Belgium and Holland,

He concoded that “the enemy are
still far more nuinmerous in the or
thin we” but deelared that British
plane production now exceeds Ger-
many’s,

NAZI PLANE CRASHES
IN IRELAND TODAY

Dnbling Aug. 20.—(ADP)—Ireland’s
tment of defense announced to-
t that o German plane had
Lepashied  newr Cloghane in County
|l\'r-r--_', and that its erew of six had
| been eaptured.

The erew, two of whose members
were  injured  seriously, was in-
terned.

Arguments In

Fraud_Ca se

Churlotte, Aug, 2 P)—-Argu-
ments to the jury stact 1 today in
‘he ease of Frank Dale, s wife; and
] E. Wishart, local phy

ave charged with  defrauding
Fuius Bryant. Sampson county 1o-
baceo farmmer. by deceiving him into
belioving an adopted child was born

[ 10 Mrs, Dale us o result of her rela-
tions witn him.
Ihe nents

were expected to
. indi-

pm-Lme  ten hours or more,

ting that the cns=e might reach the

vy late foanorrow,

Wi testitied yesterday that
Y bad uo pairt in eny scheme to de-

fraud Bryant.



