Kbt

BUY
Mrares

ONLY

DAILY NEWSPAPER PUBLISHED IN

THI:

TWENTY-NINTH YEAR

HENDERSON, N. C,,

THURSDAY

SFCTION OF

AFTERNOO N,

\U T™ C \m'fl\'

A

AND VIRGIN

Hemderson Batlg ispatch

.i.‘..\'l'.\!l‘x' 1,

1:1-12

FIVE CENTS COPY

Majo

szs Medii’ermnean Bases

Chma s Gift to U.

Nazis Mass
For Venture
In South

W ar Industries, A Sub-
marine Base and Air-
drome in Greece and
Crete Are Objects of
Royal A ir Force
Foray.

By The Associated Press)

Britain's  little  eastern  air
force spnecared  today  to have
struck heavily and for the first
time at a potential new axis of-
fensive in the Mediterranean re-
sien. with raids en war indos-
tries. & suYimarine base and air-
dromes in Greece and Crete,

iday

gt t portéd oy |
ranean e
davs now, since the Ger-
mans  started their  retreat i
Russia., there have been signs
that Adolf Hitler was preparing
for some new face saving ven-
ture somewhere along the Medi-
terranean.

‘were have been repeated re-
ports of a massing of German air

For

pover in Gireece, including
planes withdrawn from Russia.
erver arriving recently
1 Fuckey, fram Greece lold
il dLhisr it the (rermans
VT l i 15 i Greece
(i ed on Page

Soeven)

U. S. Freighter
Sunk In Indies

Batayii Netherlands East  Indies
Jan, 1 AP A Netherlands  East
Indies ©o nigque =aid today an
American treighier was attacked yes-
day by Japanese plane northern
Eat Indiu walers, et afire
.l‘\:ll.-i-l‘.;l'[i hy  II5 Ccrew |
TILEH) WEC Fest L, one was missy

Thi munigue st

“In the northern part this ar-
chipelago an American Lreightel
Wacked by Japanese airerafl

PoWis =01 afire .

sEortv=eight membe: the crew
were pieked up md brought to shore
tiw o llwing baat of the .\.r“T.n-l:mrh
Tryes i \ sy which heard the distress

onals and went to the rescue

(W member of the st‘\ w ol the
Anierican .\h:.;. i Mmissing.

————————

Ally of the U.S. 3

7
1

Tomas

Gieneral

General Tomas, ruler of the warlike
diminutive Baluras in the moun-
taing of central Luzon, the I'hilip-
pines, is the newest ally of the
United States. He recently ap-
proached a group of Amoerican offie-
er= and informed them the Balugas
had decided unanimously to help the

Unite.  States ficht Japan. The
Balugas previously had captured
three Japanese airmen who had

parachuted to earth.

Churchill
BackinU.S.

Strategy Conferences
Resumed as Prime

Reds Repert

New Victory

Over Nazis

Kaluga
cn Mozcow
German

Front;

Recaptured |

Tank Com-

mand Smashed; 250,-

Co0 Hi:tl

. - » : i |

lorites Rowuted

(% ] i

“onth of Moscow.

(edy The Asserviated Press))
The BReq army anened the new

vear today with the announce-

meat of an enormous new vie-

tory on the Moscow front and a

meiicing Crimean  peninsala

darive.

Rassia aniounced the re-cap-
ture of Kaluga, the smashing of
(albnel Geverzl  Heinz Gude-
rian's tank command and the
rout of sin German army  corps
of anoreximoately 250,000 men in
fighting south of Moscow.

e Red army alsoociaimed i had
costroved a brigade of Hitler's hand !
ched Elite Guards, who had been
and was bealing s way lor-
i both Lenmgrad and

nm ronts
h Moscow =it were leav-
ng e inededd e the with
¢ rm o] 1 they

sSeven)

(Continued on Page

Farm Benefit
Cuts Opposed

giant pandaz he brought back from Tibet.
were brought to New Yosk by Tee-Van, who trave .ui

presy

£18

Decorated

Two Nbrth Carolina
Naval Aviators Hon-

Ministe r to :
Walshn(;r tol:etu ns rre ored for Rescue ot
gton. ! nal committees pre-| - Army Fliers at Sea.
W l\hl!“'lll'l llu 1, — (AP —. Ly : .'. | Hl.'l B I"' ‘ = .
President Roosevelt and Primme e sk R _'I.‘_"\_‘ e (€ v
Minister Churchill toda re- s el R R _['l; R \ (¢!
syened  conferenees en o world r o ) | i}
wide strategy designed to smash _'al-.‘:- ol SHR0n00-000 of e EHIG: = .]-. :
‘l\i" '.I':'.‘,!'!"-’-illll, .\.i.:‘l'".'_”I!-II'I. 1} -. ¢ (A cotmiitee v .I P I_‘ I'. \ i III ) Il-l i <
The prime minister return~d .. il eoteled be (AL A | the federal % I_. ! .II:_ \" : ’ I -’.I,.
at 9 a. m. from a four-dav visit budget durcing the ¢ S 5 ,'.\‘ -I']-' S '\. ) L ‘\
to Canada. where he confidently A Pedie e Desarimend x Fhe b e £ "\I' : AT St
declared that “deeds, not words" erilture BB GRS (AT Itip Rnsigh I e l" ' . :
would in good time disclose the Bl daniitine '\ > < '['_' i
specific results of the confer- 1 C AR endation| St "l" y Y A ;
SLANE fog abolition he Secutilyl arosw oo 'l S St
S e LS A dnnastratiin was ARaREmoUsty 6By Adimizal Giveste NE N G-
\"w : 1 H[I‘ . 208 ‘.(I !I“. -l.lH"lJI['»H‘ GHmne '1!'Ilt‘|::_.|lllil'i 1 l'inll‘. (20} gt 1] (§ leet
{ : an A DI IDeLs, | v N ot ahitcd ~gnas
! dining car of i) (5 Reps csentative  Edwin A Hall, | ll_ll:ll‘”“; |"|k\ :.fj.1 A1 Al e
: S ¥ M L o Repubhean, N Hampshire, ex-14 oonaderable dist ot Qaitl 1s-
bors of it (A i pressed the op v that “‘eve \i}Jd-\'{].u:]li_ The Ay pline had been b e-
poinee Train e inmciuding the mer: must shave 1| ad down at = el a1 Tire
Churchill e the detense eifort, but the tarmer| o fliers qd cinted B |
S 1l r1||1 b sing ded out ta carry | pgagles. surviving ) Spliens VL
(.2 ued an Page Seven) 'E',- ||L1hl H'.LI. b e ped oul ot Aieiehomer
- = —— || foney ions.
[ Atter radioing ot
| elflect the rescue, Fisler set the Navy !
abson Sees Business Decline: ' = =
.11';..“.' men clan ol .
Licttenant Eavl L Cooper, 24,
—— e - —— - — i “)'tc‘\'w‘..- IPoiat, Wi palot I
Apiny ship, wis e Fast Feseiv
= “The action ol I$ gn Fizley and i
ROGER W. BABSON’S THUMBNAIL | 00 cow v s e o
OUTLOOK FOR 1942 [ heroie,” he said today. “I'm conyvine
ed that the heavy seus ran 4 tee
= ||:g|‘1_ Thay Louk e enchoiis Uisis

Average Set
Below 1941

Economist Predicts
Higher Farm Income
and National Income,
Severe Taxes.

By ROGER W. BABSON

Copvright 1941, Publishers Financial
- Bureau, Ine
Bab=on Park. :\I&I.‘.‘-. Jan 1 —As
long as World War II lasts. the total

118 production will continue to in-
arease. [ estimate an increase in na-
nal income ot 9 billions for 1942,
s bringing it up . 395 ‘blllmnc
jpared with $76 billions In 1940
i 1041, in ct-

o1 eva

86 billions

l

]

| industrial production will be in the

BUSINESS
down sharply;

1. TOTAL

Detense
aclense B¢

avercg

3. RETAIL TRADE will be 4 hittl

}u:nz_‘iuttmn will be
below

9 EMPLOYMENT: The above also applics to employment and to wages.

2 FARM INCOME will be up 10-20 per cent i 1942 over 1941,

i DIVIDENDS AND BUSINESS EARNINGS have passed their peaks.

- LABOR. There will be tar [vawer strikes in 1942

8 (OMMOUDITY FRICES will strengthen somewhat, espocially the
prices of pupoirted goods

= TANES will by severely felt, especially by the white-collar group
who can expecl o pay ineredses,

off in 1942 compured with

up sharvply: none

1941.

1941,

9 HIGH-GRADE BONDS should decline, but GOOD ST( CKS should
sell highet

1), CRE I PING INFLATION will continue throughount 1942,
ing this national income tor 1942, [l'du-u_tu_--u industries. ,\'nwi:on‘[n!'t_\‘-;
am taking into sccount probable in- | two will show considerable decline |
creases in prices and wages, These in the non-defense industries. It is
figures do not mean that more goods well for my friend Odlum and others
will be produced: in fact 1942 will  to talk about shifting over manu-

show a decline in the real wealth of

America.

Unfortunately, the increase in the

facturers of lawn mowers to making
| battle tanks. To a certain extent this

(Continued on Page Seven)

BOMBING OF TOKYO

GIVEN DEFERMENT

Washington, Jan. L.—IAPI—
Tokyo got a deteremtin from one
quarter today.

Secretary  of War  Stimson
was asked by reporters wheth-
er the War depat ~.uent was plan-
ning to carry out General Doug-
las  MacArthur's  recommenda-
tion that there be ceprisals for
the bombing of Manila.

“We have a long way to go be-
fore considering t(hat,” Stimsoep
said. “We I1.|u other things &
consider now.

 WEATHER

FOR NORTH CAROLINA.

Rain and warmer tonight, fol-
lowed by colder in the mountains
by early morning.

190

-
Preszented to the 1.

entation was made by the Und

S. in New Zoo Home

Raids Heavy Loss

WO l. = in bringing his charges home.
Led Claina Relief.

4

§

John Tee-Van of the New York Zoological Park stafl is shown Il wk in the Bronx zoo \x}.]l the two baby
. by Mme. Chiang Kai-shek, the pandas

Formald

Lommandos Agazn

frs

County liire

Washington, Jan., 1—(AP)—
Y owetad or AT nres and LG
tubes for passenger cars, motor-

eyveles and higinn troek wil! he
tioned i North Caroling
month the ofdive of price
ministration
For trucks and
tires and 1.865 tubes wall be
tioned, the annetuncement sa
The county by county
quoeia included:
Vanee 24
18 tubes:
a0 tubes.
Franklin—
15 tubes;
21 tubes.
Granville
tires, 17 tubes:
tires, 21 tubes,

hitssses, 5,

ti
s i

automaohile
w truck and

16 auwtoimmobile 11

25 truck and bus ti

20 Antoma
25 truck and

this

adl

annoaneed today.

810
i
id.

ration

res.
res,

res.
res.

hile
buas

Petain Calis

Self ‘Exile’

Pista i (3 |
n mnd thut Frane
S O | 3 L '
SO LGRS i Lkl
that
) vl it
i L el | 1 _‘\! ‘I
I wlvasl 1o the |
v {] ol s
e 1 1 ki
e Al Bl { oree
0 jvided 1 (.
CLEP e 1 Lo
S5 a |
i1t erly fer (i
n=tanee | ne fo |
est. He adimitted o the French peo-
ple that “the governmment which pick-
A up the herdage ol deteal  canot
claim to be alway= getting vour sup-
port.”
He expressed hope lor relasation
of Germany’s armistiee  ter TS0
thot: France's dignity i he pesto;

ed.”

Ration Quotas
'Announced

German Patrol Vessel

Sunk and Sea Com-

munications
pletely Disorganized.’

adbmiralty
“f itain's Commandos
ricd

London,

oul

Jan.

seennd

‘Com-|

a1 Norse Bases

1.—iAP)— The
announced today that
have car-

raid on the

Lofoten islands off the northern

couast of
This time,
ment.

ing
Lthe

fueling

the

».lid

speei

unit spent

islands.

using

bise.

Prisoners were

a fizht.

RS &

One Kiiled

fally

several

somi

Goerman-held Norway.
an announee-
trained raid-
davs
one harbor

in

s

German
captured without

FIVE MEN KILLED

|

e

Pinlis

IN BOMBER CRASH

v
{ |

T\,.-.

In Tornado

vhieh

proximeately 1,000
business

e

<

hi

\l [} Ala g |
as  killed
it |
"_ 1l
thers
ns  were
s Thoodore,
a population of ag
'1'11( twister cut into 1l
distriet about 7 a.om
i i not hit elbewhere. A
injured in a cale were
sons en route to the Ne
Sugar Bowl fgothall gm

L T B

and apparently

ong those
eral per
Orleas

Is Iniiicted
On Invaders

Latest War Depart-
ment Communique
Fails to Disclose
Whether M anila
Stands; Nimitz Fore-
sees Possible Loss of

Islands.

Washington, Fan, L—(AP) —
The War department reporled
today a mejor halitle was in pro
8 iraltl { il anc
Philippine delepnse forees were
inflicting heavy tosses on the -
vaders,

The commuvigue announceeid
al the -ame time that three as

Linds of Yiaw aii had |u en o shelled
Ly encniy submarines buat there
Wits 1o ca .I.,“h\ .ml virtuaily
o danage,

The communi
Philippine
st m
words,
er  the
stood.

e renorted
developents up e
EST in less than 50
failing to disclose whed -

Philinpine  capital <till

.'|J Ve IOFr L rarsen Lpit
The =ecretary said reports the
invaders were a “mob of badly
trained yvoulhs”™ were “as erron-
ous as they were well inten-
tioned™.

He said
facts™ of
added:

“T am confident we can and
will defeaf the enemy in the end

the
and

v Vagee
ength,

“we have

Japanese str

bhut we cannot by looking thro-
ugh rose colored spectacles”
T ressed e thae
| foroed b
1110 £
AT aned f
it |
it | '
T 4l
! en o W
: I
Vi
1By The Associted Pres..)
o ' (S + '\
(Continued Phge Seven)
THREL MEN KILLED.
- C E R e S ¥ Jamn. 3 NE

! Prisoners
= Riot And Kill
“gThree Guards

Biriday N Jiin | o il
i1 1 by A i
1t ' 14 4
PrEt=on (it ! 1124
il 1 I 1
(hrE Rt | il | EERART
e L 1
i % 2t
ol ' ' ille lite | S
ployved
Firemen L [} ({8l ¢!
Jannnig i el b

g TG0 R 8 fding 1
ing delinguents who were serving sen
tences ranging fron inaeter e
terms to life.

Supermtendent Jine E. Warren
said the riotmg broke out as he was
wilking through the yard. He heard
the nates velling ancd ity
rushed guards into the ding Sey-

ral i g, < il



