Bank Failed in May 1921 With
Shortage of Over $57,000—
Cashier Held Respomsible—
Judge Reproves Defendant
For Not Coming Clean With
the Whole Affair—Mr.
George’s Testimony Did Not
Satisfy.

Five years work in the state peni-
tentiary now looms up before A. W.
George of Elkin, former cashier and
president of the Farmers & Merchant
"Bank, of that town. He has no doubt
by this time had spare moments left
to himself in which to veflect over

it to be insolvent, and after working
on the books three weeks found o
shortage of $57,000.00 in its funds.
The books were in such a miserable
eondition that many items and entries
were never satisfactorily straighten-
ed out. The prosecution has contend-
ed that this shortage came about as
the result of issuing certificates of
deposit, taking the money for private
purposes, and making no record of
the transaction on the books of the
bank.

When the auditor made his exam-
ination he found mye-mm-:
that had been issued and paid for at
a greater sum than the stubs and en- !
tries showed. This was in addition to |
the certificates issued where no rec- |
ord of any kind had been made. |

In the trial of the case the indict-
ment charged Mr, George with mak-
ing a false entry in his books for the
purpose of deceiving the auditors, and |
defrauding the depositors and stock-
holders. The indictment charged him
with issuing certificate No. 1781 for
$2,080, entering it on the stub book
for §20, carrying it through the cash '
book as $20, and then paying it as/
$2,060. There were also other in-|
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Mr. George Testifies in
Behalf
At the former trinl the defense
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be collected or charged off:
offered no testimony, mot even Mr.| Price 8 143,61
George going on the witness M?"m - Jl”
this trial he testified in ... 21090

his
half. Tt is reported that this Doubtful slow paper—The fol-
aguinst the will of his attorneys; lowing loans must be collected.
that they plend with him all during 5 M.

Gentry, 100.00
the conduct of the ease that he -‘{&l George, 150.00
not go on the stand; that they reason- | . Gough, 35.00
od with him that owing to his per-| 1 I ian. g
vous condition and having been ill . R Strange, 1,000.00
for several weeks he would not be|Floyd Mayes, a56.05
sble to keep his head and give satis- |} M. Osborne, o

- . Pruitt,
actory answers to questions pro- | gui. Lee & Light Co. 2.000.00
pounded him by the prosecution. How | Mi. Park Sehool, 1,500.00
ever, what pressure there was brought 1. M. Simmons, 501.75
to bear to dissuade him from his pur- | This saper has been standing in your
pose was of no avail, And in his m.:nd?b:’ﬂ:.mh length
testimony all admit that he did him- * ¢

! redit,
«=1f more harm than good. He eonld'::u::.:{.;d eliminated.
not explain satisfactorily many of

a IRREGULARITIES
the transactions and entries, and! ;
many of his replies were he didn't Towe Sh eabie fils was found

s iin a very deplorable condition. The
remember or didn’t know. As to the|following were the defects noticeable:
certificates issued and not correct- The general appearance was un-
ly recorded he stated that it was just tidy. that is the notes were y

an oversight or ervor on his part that ;?::h,:;;::,::ld was scattered le

it was done.. All during his stay on the file with the notes covering same
the witneas stand he was cool and un- elsewhere. era
disturbed and did not appear to real. IMStances, was missing, Sor-

eral cases not transferred to the bank.
ize that his freedom was at stake, He ' [, 4. rcments in many cases were

seomed to have perfect confidence in made by rubber stamp .z'u which
himself and appeared to believe that ! is not a sufficient transfer,

the jury would take his version of the Should be indorsed in writing. T
unfortunate affair in preference to paym many cases
the mass of evidence produced by the

e of a fix-
must be dis-

payments were in
' obscure making it almost impossible

prosecution and vindicate him of all | to zscertain the true value of the
notes.

the charges on his own statement. | BAD DEBTS

mmamc—&&-[mrwwuumlmnu

Say Audi itll.f !uﬂulm
hl"mud!ovidnu :-atnd and | W. M. Story Lumber Co., .SIMJE
that obtainable it would appear that Losses on notes overdue, . _ 469.5
the failure of the bank was a case|A' other loans and discounts,
-;fnmmhhﬂljobw'o'm : 407.25
his ability and capacity. For two or Cash items, 286.52
three years before the bank was fin-| Total, $7,519.64

ally closed the Coporation Commis- This amount must be either clear-
sion was often in correspondence with od or charged off during the present
it in regard to its condition. The yvar and as your surplus and undivid-
bank was closed on May 26th, 1921, |51, profits e o B g W
As far back as April, 1919, the exam: | iy until advised by this
iners were criticising its manage | partment to the contrary.

ment and conduct. On April 9. 1919, GENERAL

John G. Nichols, chief bank examiner |
for the state took the matter in his
own hands and visited the bank and |
checked over its ks. On re-
turn to Raleigh he addressed
letter to W. 8. Reich, then
of the bank, also

The a

the day
actory be
condition for a

were loaded with , A8
i s Jepe e

the findings of Mr. Nichols in part for a bank than a neat, clean and up-
was as follows: | to-date institution
| Yours truly,
Conditions Bad Two Years | John G. Nichols,
Before Closing Bank Examiner.”

“Copy to A. W. George, Cashier.”
Mr. Reich Resigned As

Dear Mr. Reich: Elkin, N. C. President;

Following up our examination of In addition to the above report Mir.
your bank on April 9, 1919, 1 wish to | Nichols’ letter further contained sev-

ca our attention to the items of
eritic 8 eral paragraphs in which he offered

“April 19, 1918,
“Mr. W. 8. Reich, Pres.
Farmers & Merchants Bank.

meeting o,“n:'mt %mimm.‘m-mm
and have them discuss these itemas, of bookkeeping and a revisal of the
advising me of the action taken. You lmethod then used to file the bank’s
will m&.‘:‘:k" this letter and all | paners and notes. Some time after
w a purt of nhm:mmd&. ) letter Mr.
ACCOUNTS Reich resigned as president of the
Cashier's checks .. 315705 benk and Mr. George was elocted
Loans and discounts ..5,834.14 |as president and cashier. It is re-
mﬂm&m.m.lllw that the action of Mr. Reich
M’“"Hﬂ“" o -*iggﬁim&am of a disagreement over
be remedied. The mlﬁﬂhm*hham
to will adjust these ty to any action that he did not think
‘ in my h&imm-'uhﬁ“
: |est of the depositors.
Much Discussion

The verdict of the Jury was reach-
ed with discussion among

them. finished his chas
: T
-
, om

... | tlemen, what be your verdict?”

:
-3
il
L

";l

2§t
1
H
I
!'F

|
i
it

1
:

Jury Much Effected By
Sympathy

After Sheriff Haynes had caution-

the audience to keep quiet Deputy

: Bledsoe asked the body of men

if they had agreed, C. H.

| of Plains, who was sitting
TOw,

—il
?

one end of the front , arose and
[in & husky voice replied, “We have.”|
{ Then the question was asked, “Gen- |
And |
|in a quivering voice, hardiy audible
l}put the bar., he replied “Guilty.”|
1nlmpﬂl back into his seat and 'hom:
wiping the sweat from his forehead, |
|not that of heat, but of agony out|
| of pity for the condemned. |

| Attitude On Hearing Verdict |
| The defendant maintained his stoic
|attitude on hearing the verdict,|

have

years
them
nrospects this
orable in ten years.
snow and rain, and the ranges are
vetting in good condition. And just

when it seems that they can save a |

few dollars out of the wreck the

Collateral in many Defendant Maintained Stoic dreaded foot and mouth disease break

out in Talifornia and threatens to
!M
Arizona immediately put an em-

countenance never flinching, his | PATRO wall about its Califoraia hor-

(head held up, and his eyes dry ard
| looking straight forward. Tllehdﬂi
ithahd&ojwfwthhmﬁni
and ordered the Solicitor to take up,
the next case. Court went on for|
| Some time and everyone began to
think His Honor would pass sentence
on Mr. George some other day. Just)

on being informed that he was his
attorney J. H. Folger, realizing that
His Honor was about to pass sentence
arose and entered a strong and im-
passioned plea ofwfnrhuclkut.[
He pointed to the good character Mr |
i"‘m aroved even te this date by
the people of Elkin and Yadkin coun- |
ty. He brought to the court’s at-
tention that Mr. George did not
squander this money, if such was
done, for his own benefit, that he
had never profited one penny from the

-

(Continued to Page 5)

Elusive Derelict and Gas Buoy
Worry Ship Masters
Norfolk, Va., April 25.—A derelict
schooner and a drifting gas buoy
which have been running amuck off
| the Atlantic coast several months, are
causing ship masters as much worry
a8 the proverbial Flying Dutchman

did years ago.

!nhandoned by her crew
has been nighted in
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der that has surely never been equal-
led outside of war times, Seven har-
dred tourist automobiles were held up
at Needles, and in some, cases kept
there for three weeks. At Yoma and
other points, it is estimat.«! that bun-
dreds of others are in like predica-
ment.

No animal coming from California
is allowed to set foo* in Arizona or
New Mexico. No California fruits or
vegetables may be taken off trains in
these States. The dogr and pet cana-
tourists are “eing killed be-
rties are allowed to crosas the
., and the people themselves
must submit to the most rignrous dis-

i+

In Calfornia it is officiclly eeti-
mated that 57.000 head of cattle have
been destroyed in amaffort to halt ‘he
plague. There are gquarantines in
many counties of California. In Mer-
broke out a

i

|

i
i
41
Fi¥

i
I
i

i
i

i

i

i
-3
iz

I
i
H

8
i

i

i

i
Y

£E

£
i
:

i
i

#8 or in harmony with

that people who cannot be assimilated
and incorporated into American ecit-
izenship should not be permitted to
settie in this country, or to golonise
at all. The President is
in agreement with his western friends
but he thinks the end desired can be
accomplished in a different way,
he bhas returned to the idea, that a
new and even more effective gentle-
man's agreement could be achieved
in treaty form.

During the last two days the Presi-
dent has talked to
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