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to member banks as an extra divi-
dend with the residue going to sur-
plus and Federal Government as fran-
chise tax. The average annual extras
to members would he as follows: Bos-
ton District, 2.51 per cent; New York,
.48 per cent; Philadelphia, 2.05 per
cent; Cleveland, 2.09 per cent; Rich-
mond, 3.26 per cent; Atlanta, 4.67 per
cant; Chicago, 3.20 per cent; St. Louis,
2.02 per cent; Minneapolis, 4.76 per
cont: Kansas Clty, 2.74 per cent; Dal-
123, 3.31 per cent; San Francisco, 1.87
p'r cent,

“If these extra funds were pooled the
rcsult would be an extra average an-
1. 1al dividend of 1.73 per cent for each
n.ember. Under this plan the system
would still pay as now an annual fran-
chise tax, amounting to $1,941,996 on
the average.”

By way of concrete instance, the
report says, a memher bank having
canltal and surplus of $200,000, therc

stock amounting to $6, 000 on whic h it
Is recelving $360 under the present §
per cent dividend arrangement, would
with the addition of each 1 per cei
to the dividend rate receive an addi
tlonal income of $60 a year.

“It each member bank will fizure
out for itself the dollar-and-cents gain
it would enjoy we are confident il
wlill be agreed that the gains are small
as against the economie disadvantages

which can be pointed out,” it con-
cludes,
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