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tanly’s SPG"‘h copoluded.]
the right of uhq

[Mr. S

cctmn to
JM?:,Z? upon ten days potice 1s

ded upon an guorance of the el-
kctof |h1[:onp-owcr. Wheno under-
s known to be a pnivilege
" Jusble to the debtor than to
If the banks were unable
heir debts but by a suit 1o
ree of law, the {ear of

more ¥
the baok-

g0 secure &
the ordipary cou

teriog th
;:T;nbe npp'eheoded from a change

io thc circumst:nces of the debtor
og this suit, would 1nduce them
0 ‘nm‘. lozns ooly to the Fich—to
such whose wealth rcndercd punctu-
ality probable, and declay not danger-
ous. Bat with the nght to enter a
jodgment at 80y time after delinquen-
¢v, Upos giviog ten days notice, the
hacks were less rigid io tequirifig ei-
trer the principals Or sccuriiics to be
sgfigent. The same rehsomiog ob-
moed among those who became se- |
curities for the borrowers o
aad goder the protection . flord-J by !
this right. by the certatnt! of having
per dily closed,if circume-

the bu<1 €s.
S(30CEY TE qmred it, pe m daily be-
came responsable for eads in

moderate clrrumstanccs,ot who were

embarking io some new pursuit, who'!
bat for the existence of this privilege
could pot have obtained the secann
301 consequentiv pot tne loan. Tt is ||
to be remembered 109 that th's . 13I:t
exists in o cdse but | where c
deftor hes expressly consented to be
subject to its operation by makiug his
pete » eegouabettthebnh” Some
kon-st men who had beed trasted up-
ou wcj-sotes and chose pot 1o pay,

coatested the right of "“’“'Y “'a the best lawyers for judges—it buys
this mode—<he quettion went trthe || 1.nd and pays debts,

Supreme Court and was there dcc:-. ‘the merchant, the ithoeraot and the

ded to be coustituttnmal.

The objections 10 the existence of
paper money and to the w-¢ of it by
the backs, havc beetr tak<p upawithou
€ue examination, and haveé recerved
3 currency to which they have no
daum from their worth. = Lhe Legis-
lature im 1811 bawing enacted that
the paper money shall cense to be a
teader after the year 1817, I have bo
incination to cogage in an arpument,

is delay, and the dan-.

fthe baoks ; |

money is obtained né' matter what the |
material of which itfs mude. Paper |
money then I contendsmay snswer
!l the valuable uses of movey —our
own history proves it ; hl'.. six, from |
the settlement of this to the |
scace of 1783, every y had \its |
naper mopnev ; with strce apv other |

once a wilderness, have been made to
inlossom like the rose ; industry has'
neen rewarded, commerce, agrlcul-

ed, and our Indepeondence established.
Of the writers on political economy
whose opimions claim respect, oue,
whose name supercedes = r

Beajamin l"ranklin, the patriot lnd
"he sage,
hive advanced all the support of his
sterling judgment, His valuable pa-
per .o support of paper money may be
found in his works, and will reward
the time of those who choose to read

| paper money is, that the power to 1s- |
| suc it may be abu<ed and more may be |

||merce of the country can employ ;—
| the conseq: nce is, itdepreciates.
But the remnant of paper curren:y
:cxhtmg in this state was not ob-

@ »xtous to.this objcct:on—-the stat* | Baoks, -

ilhu
Ii

|| the dollar, at which the federal con-
isutution found it, it had been impro. |
'ved to 10s. to the dollar, at which it
ihnremaincd. For every domestic
‘putpose thismoney was us gnod as
8- and silyer—it brogght the lc-
;sislature together, maintained aod

| carried them home—it gives the most

| respectable mea for governors, and

he pedlar,

| ‘cmigrant wo T pot accommodated by
'1t, because it was pot mooey out of
the State ; s0 much the better, sir. for
'thep they were in some measure com-
r"llcd to & course infinitely more
‘advastagcous to the state than the ex

|| preduce.

,porlatmn of its specie to pay debs, 1

mean the eXportation of our surplus
But it is said other states
1hlt’c: aoly gold and silver, aod why
d not we also have gold and sii-

%o wirictly ex post facto, to ~hew this
Cecision was unwise ; but prcsu:d up-
o1 meas the sub;
o{
‘s | may be pard
htc of them.,

Moaey is of valae on'y as itrepre- |
seals other things which can be ob- )
tuned 1p exchange for &t
depends on the Jcmand and tee sun-|
PY,9nd as these varv, the value ot |
mooey Buctuates alao. Thue, before !
the discovery of America, ons ounce
of zold would purchase teo vanees of |
silver i but since the opmmg ob that |
*raam of the precious metals which |
ﬁO'l'cd Irom the mines of South Am-e ||
:::a.. 0 ounce of gold will now com-
m"gd ‘tventcen ounce- of 8'lver. So |
o+ I“Shnd in the year 17 00, one bu-f
l ColWheatwas worth 4+. 611 aday’s |
abor 8,
:‘ 5::' 1800, the wheat commaunded |
Y eday’s work 2s. &pdthesheep
‘l“‘th Gold and silver, precious as we
€M, are ntrinsic but of lits

wl ROr raiment, odge tools of |
“isoensible Becessity

Mike, and I sus
2o or gils
m’{rumcn

pect you moald find a
ver plough am indifferent
oy t for our swil ; in fact, ex-,
oty 2 few articles ci househaold
»ifon is of infinitely more value
Mwld avd silver, The value of
- metals then when ¢onverted in-
bcwmy 18 not intnnsic but coven-
¢ tdepends upon, the cousent

Yo :B'tunent of mankind, not on its
i m Orths  This valve the conscot
luklnd Wmay lm;art to- any sub-|.

°¢, 30d whether it be i iron, money
. 'iquity, the goki and siver or pa-
w";‘"“y of modern times, only
‘gamnst ihat 100 greas supply,

ofani;

J[vcrr
-’ru:tl as other states, .

ectis, bythe remarks | 'who labors in the fields of the gtndc-
the gentlemen whe have pre.eded |

aed fer a brief po- | o, ght sleeps in a hut, Lajight #s well
|| say, why do you not hive in that big

its velue '

P 0 1811 tAree Aundred thousand dol-

» @ sheep 140, stetling—but v 13

'lcom
valye » ; Wede metals neither serve ||

they cangot

'erproqimolthesme ank. They

Because, sir, We are not as
To the mao

wan (rom Orsuge by day. and Bt

hous~ aud roll in that carriage ! Po

verty is no rcproach : the answer 1s
'be same in §th cases, *“ my. poverty.
ot my will consents,”

Of this. Paper muney ﬂll.l! ﬂ!eﬁl]
secured against depreciation, we had

tirs. [omeetthe views of the State
Baok, the legislature of 1811 declared |
this money should be sunk and after
1817 should ccgse to be money:; In
ithis act I fimly believe the people

has given to the doctrine I

value, and every dcunble pnrpoce of .;ists more or

J

l

{|th

hao paper mooey, these U. States, !
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rure and manufactures have flourish-

it. The oaly danger from the use of

throwa into circulation than the com- |

‘

ing by the federal constitation sur- 1~hould e'dleem them at certain peri-
rendered the power o issue paper mo- | od-,
l ney, that which it had previously 8= | Their notes from every qQuarter fiew

|sued 80 far from deprecian. g had ac-
’ ‘tur“ apprecisted, and from 14s. to,

i
!

X
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{sustzin a loss of an amount equal to
'six years' ordinary revenue of the |
|state ! You aonihilate, beyond
power of restoration, that which w
to every valuable purpose money,a
lnmngc petversiom of reason, the ac=
plishment of this injury, to be ef-|
fected throegh the instrumentality of |
{the State Bank, is ascribed to the

tat¢ Bank 2s a merit! Yes, Siry
the State Bank agrees to apply the di-
vidends of the State Stock, the state’s
owh feods, and no other, annual
redemptionofthis mon:y—Grc at me-
riand wouderful &y, ndeed !’

Not less fallacious been the oth-

jreviled the Banks ol Necwbern 2nd
| Cape Fear because their gotes did not
| pass out of the state bot on a discount,
'and boasted that the notes of their
Bank should have the credit of gold |
‘and silver every where—=That the old ||
\banks paid paper money, they would
| pay onty gold and silver. .
A baiante of ivade is ove of the ia-

ik h ourpassi medmwleumm

emuhieremhso(mm,-dé:. luing a paper noncy shield lmlllsu

| pends then on ihemﬂceg"tr

# i undertook that their notes should pass

*Un

less in ey coun
where trade is koown, U?MnI;Z

1y for North-€arolina, in her intér-

balance is agawst usi We i impert
from them goods to a greater amoght

h? we can pay in produce suited to
eir

madeupin money. Ifto pay this ba- |
lance the bank notes of this state alt
stnt north, however unquelnonal;le
the wafet¥ of the bank, the motes mll
pass only at a dkooum, beca
Carolina being constantly in

* Ourssrechis plans offats, dalightfal Peace
' by"p:':yfz:u lhel&l.ln..u.

course with the Northern States. the |

markets ;- the dlﬂ'creucento be}

o |

spccie._ The conseq
‘ ls, lpclh—pamculntly of Newbern,
[ knuw the fact). that Stete
‘ Ba notes pass af a discount of Rye
per cent, in exchange for silver -

A little more about this State-Bank_
machinery” and I have sdone with ..
They t:geu they have extracted the
‘paper money from the Banks of New-
bern and Cape. Fear : that they did
| this pot from hostility but from daty,
and therefore their conduct. was me-
riterious, .- Here agaia it is my duty
to e‘!pm&, a mmtntemcnt, The ex-

"\.
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our notes there haviog no t:u:casmt:-mI
seod money south, the notes remaip
on hand till sent ob specially to be ex-|
changed.  The valie of our Bank
Notes in the Northern mnﬁet ‘

That being against us, our noeg must
pass at a discount. The coussze of
trade of the Southern States is the
same; and the ‘effcct on thew "baok
notes the same—They also cmly pass
] at a diseount,

The Szate Bank, over'loakmg this
state of things and the reason of it,

,curreat io the northe'n marketsie—
Fhey establi-hed a credit’ there to a
certain amount with certain Northern
upon the terms that they

What wes the coosequence?

to the north and were received at the
banks thefili *"D1d these banks circu-
late them, or did they keep them ?—

Sir, you can no more prevail on a
norithern bank to circalate a southern
bank pote, than you can prevail on 2
porthern shoemaker to sell southern |,
shoes, The banks sent the notes''
home for pavment. Besides plv-l
ment by bills, waggpons were loaded
with silver by the State Bunk, Af-
ter the firstsettlement, this trade stop- ||
¢d, and State Bank notes, after all |
the splendid promiscs of its Direc«
tor surk to the s me discount as the
notes of Newbern and Cape Feary—< ||
Yes. Sir, and at this time except oo
the line of Virginia, -whose people |

\‘
l

vyou may travel north with a pocket-
full of State Bank notes, and starve |
for a dinner—=They will not pass ex- |
cept in cities, and then ooly at a dis-
couat. A to lorergn uses then, the ||

get nothing in returne And by a || another, and sthen these notes are

-

devices

or to Fayeuteville, to get his specie,

notes of the Statc Bank are absolute- ||
Iy 6o better than the notes of New-
bero and Cape Fear,although the pro-
Jcctto make them better has cost the ||
state the loss of its paper money three !
hurddred thousrnd doil ;rs.besides mh-'
er'losses F have mentioned.
Atheme how is it,sir? The
B.nk, not condescending to cnq:&
whether and by what meuns gold
silvet could be obtained to answer thé
waots of domestic eirculation aod for
remittance also, but with presump+
tuous confidence, as if their fiat like|
that whiéli'said * let there bé light and
there was light’ could call specie inio
cxistence where before there was
pooe, undertook. to pay all their notes
with gold and silver on demand,—
See the consequences So far from
being able to. meet their notes with
specit they are compelledto resort to
3 keep off the payment. By
office, rnotes payable at

1esuing

brought fof pay ment, sturning the
holder round to take a journey across
the state, from Newbern to Salisbury

fthe Northérn Scates ; the holders. of ||

-

live as near our Lanks as ourse! ves,;l

'wcﬂ'c(.t.) This attempt at a-treaty
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perience of a very short tidpe. convinc-
ed the State . Bauk of the difficulty it
had to eacounter in dealing only i
specie in astate where very little of
that article was to be found, and where
that little was in & course of stcady
drain to the northwarde The devi<
ces I have mentioned gave a little
respite : The banks of Newbern and
Cape Fear possessed more than their
capitals in specie ; but with the right
q tenider paper money to suich us were
Euwn to ask for specie’ for the pur-
pose'af sending it abroad, their spe-
cie wax protected. To lighten its
burthen, ta make the other baaks bear
a part of ¥Mat it had undertaken to
sustain alone, the specie payments of-
the state, the S:\te Bank' pndertook’
to compel the ‘otbxx_banks to pay in
specie & comme - the runs T have
alrenily mentioned.—¥he bankt Of
Newbern and Cape ¥éar, knew th
should be obliged to }Icﬂ\iﬁlg
per money or their specidiq these
runs, 2nd though they had refused to
anite their atock with the Statcﬁ uky
yet willing to be on such terms of
fnendly mtercaune- as are usual a-'
mong banks; in June, 1812, by lettey
to the Pres'dentand Dlrectou of the
State Baok proposed. terms of in:cr—t
| course and offered eliver to them |
[ :mmad:a:ely all the paptr cyrrency and '
' to take any notes in paymient, or e
ven to credit them if they required it
rThc reply of the Siate Bank ta this |
}oErr was, that the banks of Newbern !
and.(.ape Fear should pay them the
paper ntoney when dem inded=—"T hat |
lex- hanges of notes mutually rc-:
ccived should be made at stated pes:'
riods and the balance made in specics
| —(Here M:, Staaly; read parts of the
correspondence of the Bdnks to this

"

e

| failed. The State Bank continued
its runs, and was paid in paper moaey
to. about $140,000. The payments
in piper moncy were thedsus ended,
'and subscquent runs paid in Stafe

Bank magnsnimously propused to
come &) terms, and a treaty was madc
which the Bank of Newbern in its
correspondence, has justly calied not
su alliance of friendship buta regula-
tion of the mode of warfare. & |
| . Since this treaty the bsok of New-]
bern tendered tothe Newbern Braach
of the State Bank in paymeat of Iits
notes, & sum ol paper which
Branch refused to receive—which is |
nevertheless reserved for them mdz,,
still waits the call of thae branch,
Now, Sir, kaowiag as we do, that ]
the State Baok is not Lsund, by the |
act of 1811, to ¢all in the paper m -
aey uotil Decembcr. 1817——Wi‘.§h :h::1
facts in proof that he" paper money |
was offered to them by the 6ther

P

they evade the payment. Ancther
device is, tothose who happily haviag
found the brinch whose notes they
hold and who ask for silver, except|
in.very small.sams, they geader gold,
to know the value of .which requires
a science ourpeople do oot possess, |
and it is therefore refused, - I speak |/
only what I ktow sntl can prove in a

:

lthey have was therefore forced upon:
fthemp-that t.bey have since refused

banks as early ag July 1812, and'not
accepted —that what paper mone)

e a sum (I beiieve 18,000,
whic 10 this day awa:tl their call at’
the Bank of Newbera—and thet they f{
uniformly refuse 0 receive paper |

mouney w&hcr 10 ments OF €X
thge thep:’m:l&—Wht '

f

court ice.  Such arc the tricks
by whichthe State Bunk shelters ft-,
self from the payment of its notes. . I
do oot ceasitre these devices as dh-

| ney:u perfomul':tl of a duty; make s
mrerit of haviag dounc soy -and- yet ||

| weig

shall we ‘ghini of the candor of these |
who extracted “mo=

| whiningly complain of ‘its ‘dead

uence, however, |{

{of New

i

Y e
- "

Cape’

Commitige

as the Srate.

touched any

dollars. *

bythe Seaté 3

ed from the

made in the nom 6?3 S
 aggened 16 Vinglaia

pay ‘the baldnce due theban

and sir, my life ﬁpoa rt,thdr bﬂa

the monie

of specie

who put the
The oug-cry ¢

whith eanpot.
ed'into cash ;
stock paid for by
theiy owd notes, or-in Mg

i o g

d on pa

gold and si

is no lggtileﬂ_ :;J meet, Yet ’i‘;h get
tp\ moni- v out
- ncg " Babk of
wm\fnrgg th:t they say for thems
*’!e'hea, ‘e iri no better asita 'fonuw
specit thai ather banks. ‘Dedoctfrom

e tockﬁmo{ ot paid
Sistock thbxan srw”

smoung’

bank an

one third Jess

{third of their capitals naok at

thet statethent 5

8 hcy divide

.‘Fpei‘canton .

Sl 2oumammtg
* and they paytbg npen-

Of this su

| Bank ns tes, until 10th of October, || = sca of sew /m}
1812, when, finding the contest un- l&uthpn, 4

| profitable, its courage diluted by the o

| paper money paymgnts, which lay as phlrh ews Mmuuﬂ
dead capitsl on its hands, the Stafe |freceipts t be at least’

the state ;mvs

in interjss on 3_164,(1‘1)"

at4 pcr cent

To, raise
(Lul rca 1

Hnwhav they punhm sﬁ,zn,wo
‘by lesding their notes

1 which riotes they

nﬁlt t}!en is

a debtof at §

y=Sir their e\nm mﬁb&w
e tnct_ed it

mnltjrom necessity
and mgk doned but for the
ridiculous g of the bank,
its censutes oflllc other banks

he balance res

t,awdolh.w

o their holders.

and " state t) (auniot be msed $0
face itgstebtf, and ih ali prpbabm&y the,
| money it hap to: Ay | ity debts is

third of the} ‘deb ltqw LA bank
thus sinatedl is emnable rﬂom

ing to devu: s to avoid the gavment -
.gu-apecie, “d?“f ma- -
king u-lean distidend of five per eat.
~<Nor isth '_ dru& ofhivmg rivd

nlﬁl‘aﬂ hhofb ‘Back .
to spite the. bpriﬁjl let them wear it..
ifthe _charters ans
capitals of the Banks of Newbern 2
il B o
currency wi issued, 1s a
‘udge.—In my ‘opinicn sucha ruull.
if practlcahle would be d benefit, Ilol__ :
an injury_to the. State—~But: as the
‘ Le.gaslatufe of 181, have ordered it |
1o be called in, thehﬂlmpomd bythe
pl‘ovufu,thalkﬁa Banks -« |
bern and Cape ¥
deem the paper Hjoney
}asme. termd and within thesa
Bavk has undertaken to -
’ l!tdecn ity andJmn n.ilhagh gb‘fur-
ther and . by an additional tlause re
strics these banks from using the pas
lper imoney ia suy paymr.m but to
the state, |,
| From tHe dread, of the Stqhe ﬂank f
and its ympnetm,of
stranger would i

PAper ODCY, @
¢ they. faever -
but gold and ﬁfver,
or that thnugh they
issue Dotes s
yet ¢an pay gold and silver
all at sight. Their
shewf, is far otherwises In these UL
‘States; the total
fin the Opinion of the ablest statists;
does not cxceed ten milhomnf dol-
Upon thmspecle
|| have banks in the UL

{ capitals exceed Rty millions ; & these
 issue notes probably riot less tlllnlﬁ |
\venty five millions: There is thena -
circulating siedium of sixty millions
of dolltivs of paper méney which there

practice 1 have

capital we

' "ﬁyprbehu be turné
' uﬁm‘tbcu id

. set.ooo

hat the State Bank owes
1,241,000 ; that ooe
fourthr of‘its capu,al (thc paper money

paper

res
the

ﬁg the -

l-ver coin,

of theif -

than o
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