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1o the observations of the gentlemen’Who have

taining an ppinion decidedly npposed to that.which they have en-

‘niun, to state also the reasonk upon which it is T

-

+ All agree
that if the instifution, whicl it is the object of the bill to 'esf%:hlinh,
» some regavd it ad promising the' most be-
view it as {ranght with tremendbus’ mis-
chiefg. Sarely, under 4h :
dom to be cautious.” “¥he B well cons

Hore it is fastened uponus.. We sliouldmot yield our

wiili reasonnble’ certainty pronounceiuipon its character. In po-
litical action, as in individual conduct, the first step is of high im-

etld go inte-o , it must be followed by Thomentous con
these circomstanesdgit is the part of wist

“Fhe mekture shoul sider
wyitil, as fai‘as mayshe permitted to our limited farecast,: we can
postance. Leéf that be planted on a firm {oundation, and the pro-

wrong, and all subsequent labor may be unavailing to correct the
“griginal blunder, - - s & .

' 6:: this « ccasion, we have especial need of circumsepection. 1
trust that [ shall give no offence, and most certainly intend none,
when 1 state that there.are few.in this body who possess the accu-
_rate information on:the subject which is necessary to protect them
from errorand imposition. The business of banking in a State
80 little commercial as oprs, cannot be expected to be well under-
Several gentle-

ey are of conrse obliged to rely on the jodgment and fidel-
ity of thosé€ who advance higher pretensions. If unfortunately
these should’ prove blind or treacherous guides, how can their fol.
laviers hope-to escape from injury? _

- But theee is far  more danger to be apprehended from other

ciated with a prudence, which like those wonderfal instincts be-
stowed by a beuntifal Creator on inferior beings, performs its sa-
lytary porpoke with.a certainty ®€yond the reach of enlightened
reasoh.  Where it cannot sed, it will not advance—where it feels
the gronnd hoHow. it refuses to plant its foot—where action may
. be mischievouseit éntirely forbears. "This is in fact a wisdom
which fearning should not blush to emulate, and which often puts
to scarn the specalations of the visionary and the projeets of the
ingeriious. “Our perils arise chiefly from other quarters. They
arise from the times, from selfishness, and above all from love of
popularity.;~Among the eonsequences which have resulted from
exressive banking in this State, few are more prominent than the
breaking down of these who have too freely availed themselves of
the accommndations it afforded. Some of these individuals are
deserving of our best sympathies. Whatever else they may have
loit, they ‘have preserved their honors and enduring with hounest
firmvwieds the'melancholy reverse in their condition, they are enti-
" tled to even higher respect than they could have claimed in the
most palmy: state of their prosperity. But such are not all. Un-
questionably there are many who bankrupt in reputation as in for-
tone, turn to Patriotism as a drade, and strive to win place and
" make mopey by pandering to the prejudices of the ignorant, the
hopes of. the necessitons, and the wishes of ‘the vicious. Is it
strange that these sliould projeet schemes by which new money-
factopivs are'te be erected—offices with fine salaries created—and
the m_eaiis'_nf tinkering broken characters and supplying sqnan-
dered estates, made abundant and easy ?  Is it singular that they
~should find a ready bearing with the yet larger number of those
" ho, embarrassed but wot broken, alarmed but not despaiving,
seize ‘eagerly upon every suggestion that promises a change of
“ereditor, or a postpanement of the demand, awaiting some lucky
chance, 1ill a gold mine or a dattery ticket, shall rescue them from
thirentened ruin ? Oris it extraovdinary that those, who ave them-

- gelves free from selfish or imppre motives, should catch by conta- |

gion the sentiments disseminated around them, and rashly pledge
themselves to plans which they do not understandgbut shich they

are assured are to produce incalculable benefits to their neighbaors

and friends 2 .

Perbaps'even.these are not the principal sources of the unwise
views “which scem to prevail. ‘There is a fashion in political
whimsies, as in the fancies of dress, which is adopted without exa-
nination, runs ifs course and then passeth anay.  Bunks of the
State bave hecy lately the faghion around us. AU of them have
not yet broken; and thos made manifest the wretched materials of
whichthey wepe constiucted. And why should not we have
Banks of the Stute too 2 Tlkis, T am convinced, siry operates most
[mu.(;;r_l'al_ly o produce the delusion which I lament, and which it
ixmy anxious wish to dispel.  And as the novelties of dress most
strongly attract those who long to catch woman’s smile, and please
woman’s eye; so the novelties of legislation are mnst readily a-
Jopted by the politicians who are eager in the vace for popular
Frivor. A< no strength ofnderstanding secures the young gallant

«from_the absurdities of the mode, 8o neither sense nor principle
protects from persiicious but fashionable political errors, him who
18 over solicitous to please the people,

W hile all things thus concur to make us lahle to error, the Lill

—itsell was cunningly devised to render us indifferent to mistake.
The measure proposed, even if sanctioned by the Legislature, is
‘nat to go into operation until June, 1831, so that there will be a
full epportunity to the next Legislature to repeal it hefore it can
do mischief. I protest, sir, agfinst what I decm both.a mean ar-
tifice, and a cowardly skulking from responsibility:  If the House |
uve satisfied that this plav is called for by the'public interest, why
should its operation be postponed, rather than that of any other
laww which may be adopted at this Scssion.  And if the House do

- mot deliberately approve the plan, can they incur the deep guilt of
enacting a dangerous law, and trusting fo the firmness and wis-
dom of the next Eegislature to correct the misekief ? Hy the bill
also we éscape from the difficulty of fixing the salavies of the. offi-
cers whom-it is to-call into eXistence, and this responsibility is to
be thrown wholly dpon our successors. 'This trick to draw the
House and the cor munity into the adoption. of a scheme of unde-
fined expence witheut examination, is sa reprehensible that I can
scarcely trust myself to speak of it-as it deserves, I will only say
that it bears on 18 face marks of deceptive cunning, and is wholly
at variance with every prineiple of correct Tegislation.

In considering the mriacliefs which have been braught upon our
country by eyr pernicious system: of banking, I have on another
occasion called the attentivn of the Honse to the general state of
indebtedness which it has pccasioned. The opportunities to bor-
row mouey havebeen so improvidently used as toenable men who
v ere unable 1o meet their debts, to wear every appearance ofipu- |
kence.  Halldeceived themselves, the borrowers iy ulged in . éx-
peuce, and embarked in speculation, and theis families unconscious
of the Tatal cecrety joined in this wretched extravagance. Frierds
did not hesitate tu endorse, and al avound had Neer ppad,y"'to trnqt:
them, ° A fictitions credit, bas thus been created, injurious to the
communify while it was-kept vp, and’ most hoiribls. destractive to
all counected with it as seon as the delosion vahished,  The par-|

“ties reduced to sudden, poveirty, for. the seml_ugnngd of which they:
are wholly unfitted by habit, hiave not dnly plunged their families
inid. misery, hut-have dragged into the gulph of ruin-thieir credi.
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permission while ! declarethig 4 'fﬂmnts of ourpeople which has

“ment then purchased out the Stockholders, and by the 20th of

lished upon principles which would cause the profits of it to' re-{
Y| dound to the immediate benefit of the State. Thix is contemplated

Yone k 16 bo brchk peXr-aMIFabove ull,
ever 10 be deplored prostrs t‘iﬁnﬂﬂ-mh‘ﬂﬁt ge-’
olitically the gabrdians of the piblic morals, and who kaow-that
in¥a political, as. well & in & religious sense, it is pighteousness

@nation. 1 speak fo them, and I but evil can

chat exaltettimtion. 1 speak fo tliem, aw | agk Wl evil can
e -compared’ with that change in the moral habitudes and senti..

panie

ositions of property—quirks ‘and cavils, ;and dirty “dévices to
Eﬁﬂat r?éeditnl;s,p:mynﬁ resorted to by men¥who would have once
rejected with unutterable scorn the supgigsition that it was paossi-
ble for them thus to act. The tone of ‘oral sentiment ias been
depressed, and the standard of moral action has - beén-lowered ip
our land. Where is the intelligent man that does -not see, .and

-

W ’ L ad
where is the moral man that does not mourn over this melanshyly

a measure the inevifable tendency of which is to give it a w_idq_r
spread, a more fatal activity, and a longer duration. -

What caused this general indebtedness but a‘facility to horrn.w,
accompanied by a readiness to lend 2 It is proposed to establish
a new Bank, avowedly for the purpose of affording tothe people

yhich |

recently obtained ? ~ Fraudulent dis:’

spectacle? And now when our highest exPﬂiu%q_éhmild be madedo,
cure this moral pestilence, we are invited mos “earnestly to adopt
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dispossl of the Government, if3n8 long series of 1 U°

not experienced a calamitons abuse of it? Itis trye, ¢
the true interest of the Governmenit not 10 abuse jf_ ;s
to husband and chepishit with the most guarded CirCumspoees:
inestimable treasures .. But what govermment eve, "n-itg'.ctu.,,. i
sulted its frue interestas iv apposition to “w”fempwim"”n"
tary exigencies? "Whgt nation was ever blessed w;nhl-“
‘succession of upright and wise administrations ? X
“ The keen, steady. and as it were magnetic gense of the:
interest as proprietors in the Directors of a Bauk, [lnintiw:.r-n
riably to its true pole, the prosperity of the Institutiog i "8 i
security that can always be relicd upon fior a carefy) a'm? .,
| administration. Itis therefore the only basis on which ap e, Illruw.
‘ed, unqualified and permanent confidence can be ”xl‘ﬁtledlt‘gi:]"
rected or maintained.”” . " "l
Time will not permit me, Sir, to indicate all the
* Banks of the State’ are calculated to produce.
ever to sugeest, that of all the factious divisions tl
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an opportunity to borrow more money, and in the very organiza-
tion of the Bank, it will be seen that it is constructed with the ex-
press view to make it lend to the full extent of all its means.
the bill was originally framed, it was not in the power of the
Bank to require the re-payment of more than one teuth of any
loan, every six months, and in its present form it cau require
but a tenth every ninety days. Thus real business discounts—the
only oaes that can be regarded as useful to the community are to
be_xwholly prohibited. The direct object, the whole scope of the
project, is the making of long“accommodation loans. It has been
remarked by the gentleman from Rowan (Mr. Pearson) for whom
I take this occasion to express my high respect as well as sincere
affoction, that this may be hereafter altered by amvndmen!ﬁ. and
that ke purposes, if the bill be not rejected, thus to amend it. My
young friend must excuse me for not allowing much force to this
suggestion. . He is no doubt, perfectly sincere in his purpose, but
it is a purpose peculiar to kim. Such is not the object of the bill
nor of its friends, and if it were possible to frame the bitl so-as to
prevent all accommodation loans, my friend would probably find
himself alone in its support. But it would be idle to expect,
frame the bill as we may, that the main employment of the insti-
tution could be other than long accommodation loans. Remember
‘that the expenses are certain,—the capital is to be borrowed.—
Every President, Director, Cashier, Teller, Clerk, Book-keeper,
&c. &c. is to be paid. How can these expenses be defrayed other-
wise than by making large loans? And if large loans be made,
whatever may be their form, they must become long loans, and
thus in effect accommodation loans. Thus facility to borrow, and
a disposition to lend, and the necessities of the embarrassed, will
all combine to increase and perpetuate the general indebtedness,
the horrible consequences of which none can be so blind as not
to see,

The notion of a Bank of Discount and Circulation, owned by a
State and managed by the ofticers of the State, is as absurd in the-
ory as it is condemned by all experience. With the idea of sove-
reignty should always be associated awe, reverence and patience.
The temple should never be degraded into a place of money-chan-
gers. 'The People bave formed themselves into a political body—
into a State for purposes utterly at variance with those of trading
in bills of exchange and discounting promissory notes. 'This isa
business quite as foreign from the legitimate objects of their as-
sociation; as would be the retailing of dry goods, the keeping of
taverns, the establishment of whiskey distilleries, or any other pur-
suit of private industry. Not only is the_ political body degraded
by such an occupation, but it must conduct the business unskilfully.
It can carry on such operations only through the medinm of hired
agents who bave no personal interest in their success, These agents
must be chosen from the representations of friends who are not
always competent to judge, and are always interested to wmisrep-
resent. To secure a re-appointment, the agents must take care
to gain the Favor of men of influence or pursue the course what-
ever it may be, indicated from time to time by the popular voice.
Lend money freely—extend the terms of payment—indulge—for-
bear—is the obvious plan:by which favour is to be conciliated,
and a continnance in power effected. They would be thus irre-
sistibly compelled to convert the Institution into a public nuisance,
or would have to yield their places to others of a more accommoda-
ting temper.  While the Banks of this State were making loans
to all who asked, and permitting their debtors to renew when and
as they pleased, it is notorious that they possessed a popularity
which put them above law, and which in fact exempted them from
the payment of debts, And he knows little of their history, who
i8 ignorant that it was principally the influence, the almost con-
trolling inflaence which the State had over their direction, tlat
made them lose sight of the true interests of the Institutions, arid
court the public favonr at the expense of the public good, KEs-
tablish your Bank of the State, and in a few years there will be a
large body of debtors who will control public opinion and whose
influence direct or indirect, will be felt at the polls, and in every
appointment which the Legislature may be called on to make.—

needs no skill in prophecy to peedict the character of those whom
they will prefer. I protest therefore against the misrepresenta-
tion which has-been made of the arguments used by my friends on

1o furnish men fit po preside over monied institutions, but it is in-
sisted that a stern integrity and striet prudence in the manage-
-ment of such institutions will not recommend them to public or|
legislative favour. Nor is this any especial imputation on North- |
Carolina, or those fo whom may be confided the power of this
State. All History shews, that whenever a Bank of Discount and
circulation has been placed under governmental management, it
has invariably been mismanaged. The famous Bauk of France—
is one of the most remarkable instances of it. Up to November
1719, (I take the statement from Stewart’s Political Economy)
this Bank commanded unbounded confidence, was lending money
at two per cent. and operated powerfully to invigorate commerce
and rescue the country’from its embarrassments. The Govern.

October in the next year, a pocket full of the notes would not buy
a loaf of bread! It is now an established maximi in Political E-
conomy, that the Sovereign cannot have a control over such
Baunks without fathl consequences, and there is a hardihood in|
this attempt to set at defiance the lessens of experience, far better
calculated to excite surprise than respect. When Hamilton pre-|
pared his plan for the Bank of the United States, he was solici-
tous, could it be done With safety, to give the new government|
the profits of the Instifution ; but he was obliged to farege the
wish tl'*;v the conviction that the thing was not feasi His |
observations are 5o pointed and so just, that I make no &pology

for calling the atiention of the House to .them. . % Considerations|
of public advantage suggest a wish that thé Bank could be estab-

by many who speak of a Natinual Bank, but the idea seems liable
leobjections. 'To attach full confidence to “dn" Institu-

'thg{,;(__faﬁgjiieﬁ of theéir creditors and sure:
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tion of'this nature, it appears to be an essealial ingredient in its.

As- studies, can notbut remember the factions of this Kind wy,

This body of debtors will in. fact choose the Directors—and it'

this subject. It is not alleged nor insinuated, that l.\lur'th-Camnli-_| bark in this bnsiness with a view to profit !
na has not suflicient intelligence or integrity among her citizens |

can exist in a free country, the most pernicious is

| and creditors,

that of

delt,
Such of us as have not forgotten all onpp v,

You
| ic!
' vailed at Rowe, immediately previous to the final th'slr:::\:i
| Roman Lilwrly, Now the ine\'itahletcull(‘ll(‘y-ul’sunhi-mlituh'n
|18 to convert the citizens into two classes—piblic Creditopg.,
public debtors. . The influence of the first will be exerte tur'l.“a
—and the energies of the other directe:d to postpone, and i, y
give the payment of debts. “Tu pay, or notte pay,” w
question 5 our counsels will be distracted ;3° the wholesame .,
of public justice perverted,—internal harmony destioy e :
| fouiest corruption introduced among eur public men, by Meang
- these factions. It is dificult formy imagination to suggt:stasrh,..'
more fatal to tranqguitlity, justice, or purity of morals, than (|
tject of an annual election of men to distribute the public maye, ;
their discretion amaong those who may nced it. My uud.em{m
ing revolts at it, us the ne plus wlira of. political absurditic 3
will call into action all the artifices of cunuing, all the comy,
tions of interest, anid all the profligacy of corruption, and Wi
once brought inte activity for this purpose, they will be at |,
to act on all occasions and for all purposes.  Every appointy,
of honorable trust, and even the ordinacy business of lezisly,
will feel their pernicious, their blasting, their accursed inflyen
And what are the inducements to tempt us thus o socm
maxims of wisdom and the deductions of experience, to lagy
the public wealth and the public credit, the resources and the
| rals ofour People upon this dangerous experiment? That most gy,
erally nrged—and which most requires to be vefuted is the profi,
character of the undertaking. Sir, projectors arénever hackwad
in making plausible schemes of prefit to tempt the credulons
sanguine to risque their money and credit upon wild speculatioy
Let us examine that by which our avarice is beset. Banks, it
said, are certainly profitable,—and if so, is it not better that t
State should reap these profits instead of idividuals? It mig
be remarked, to these rompendious reasoners—commerce skilig
ly conducted is profitable—so are manufactures—-«o the mechay
arts—sn the various pursuita of private industry, - Is it not b
ter that these profits tuo should redound to the benefit of the whi
community, than be monopolised by a few 2 Qught not the Stay
then to buy ships--set up Cotton and Woollen and Tron Factories
have its steam-millsand its water-mills—its shoe-shops, its tavem
and its distilleries? T'he answer to these suggestions would pr.
bably be.made at once, such pursuits are profitable ipdeed, wles
under individual management, but cannot he advantageously con
ducted by hived officers; nor need the State eavy the profits J
its citizens in any enterprise, for if they be benefited, the Statei
caltimately enriched.,  How happens it that this answer applies v
also to the present project ? - What is there in thepurely mercy
tile business of negotiating bills, diScounting notes, and dealin;i il
bullion, that fits it for a public, instead of a private direction? |
may be profitable, pursued as a private oceupation, and most ri
nous if undertaken by the State. Bat gentlemen are in an ers
throughout the whole of this argument.  Banks in North-Caor:'
na are now any thing bot profitable. There is not a Bank |
this State that, if it could new close its operations without e
dangering its capital, would not close to-morrow. There
not a Bank in this State that will not immediately: sell out i
whole concern at $80 in the hundred. And it _is at least qus
tionable whether there is a Bank in this State that will ever I
' ahle, wpon correct banking principles, to smake another dividen.
'Uo speak of the profits heretofore made is ¥ thing but applica
ble. Profits were indeed made when the whale country was craz
—wlien issues were showered without® any purpose to redec
them—Iloans made without any defincd periad fir ve-pavment-
when the public voice sanctioned the suspension of specie payments
Land when the Legislature approved that suspension.  The Unitel
States Bank has put an end to this state of things, and by its
vere but most salutary pressure, has corrected an evil which
wnnld;,,glherwise have probably remained too powerful to be cor
rected. But the age of profits has gone by, and that of privation
and suffering succecded. All that the Banks can now hope for, i
to be permitied, without ton heavy a loss tn collect enough to pay
their debts and return to the Stockholders the larger portion ol
their capital. And it is at this moment the State is invited to -
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(Mr. Gasten’s Speech to.be concluded. )
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It is not a little remarkable, that no Statesman of our country has <
emphatically set the seal of his reprobatian on.the naHifying doctrin®
by which we understand, the right of a minority in a Republic tore:
sist the majority, as Mr. JerrERson. When the committce were se
lecting sentiments from his Inaugural Address, for Toasts at the late
Political Dinner in this city, how came- they to pass over the follow-
ing? Among *¢ the essential principles of our government, and co®
sequently those which ought to shape its administration,” he plac®
the following :

¢ Absolute acquiescence in the decisions of the Majority, 14’18'”":"
“ principle of Republics, from which there is no appeal but to force, I
“ vital principle and immediate parent of Despotism,*”—Nat. Intel

—— e el

Dr. Anderson relates the subjoined anecdotesgwhich shews how pe™ -
severifigly these animals will follow their leader, andpresents an amus
ing fact in illustration of natural history : oy

‘* A butcher’s boy was driving about 20 fat wethers through the to™
of Liverpool, but they ran down a street along which®he did not w0t
them to go- . He observed a scavenger at work with his broom a litt’
way before them, and called loudly to him to*stop the sheep. The
man accordin y.:—did what he could to turn them baqh{%‘runniﬂg from
side to side, a wfa]%;oppo’sing himself to their pas: ‘and brl:lldllh‘ .
ing his broam with great dexterity ; but the sheep much agitate®
pressed forward, and at last one of them came rig'n to the mah 4

who fearing it was sbont to jump over his head, whilst be was stooF
ing, gf‘lﬁpedithe breemstick in beth his handd, and@ held it over '
head. He stood for a few saconds in this position, ‘when the ghecp
ﬁ:l: a spring and.jumped fairly over him, without touching the bl'""'::
efirst had'no sooner cleared this'impediment, than snother follo ’
ed, and anether, in sd quick succession, that the man, parfect!y C"”i‘
founded seemed to lose all recolléction; and stood in the same atld
tude, till the whole had jumped over himn ; not one of them attemp'®

stnm that it shall be under a privafe not apgublic direction, under{

to pass gn either side, though the street was quiteciear



