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GesTLeMEN ;. Ju entering upon the discharge of
the public duties eujnmul by the Constilution, we.
should not be unmindful of our abundant. cause of
gratitude to the Authes of sil good ferithe many
blessings beneficently Javished -upon our commen
country. Though lhe,prudurb of- agricultuse may
not have reached their usual abendance, enough has
leen realized 1o meet the wants of ‘our people, and
industry thtwghaﬂl its other avenues- ‘has been Eur-
ly rewarded.

‘The laws have been ldmmtﬂud 'mlmnl. com-
plaint, our rights, natural; civil and political, have
becn justly regarded, and we havéBbeen bléssed with
ull those morsl urid physicul enjoyments which con-
stitute the sum of human happiness Encouraged by
these considerations, then, let us pmcnd on the
path of our duties, determined to deserve 3 continu-
ance of nys favoraud protection wuo rulcs the des-
tinies of Nations.,

In laying before you the condition of the State,
with sach suggestions oﬂmpmvenm :
me worthy of legislation, F'am consoled for the knowl-
edge of my own deficiency by thé recollection that
you come from every ¢ section of our State—are iden-
tified with its varibus interests—are acquainted with
its wants and c-‘nhrl’ua, and are as weli disposed
s« qualified to remedy promptly any omission on my
part. The novelty and the imposing magnitude of re-
cent evenis, will afford you matter for much and se-
tious consideration during the present session. The
deranged circulating medium of trade, the cramped
situation of our monetary institutions, and the new
scheme for the establishment of Sub-Treasuries by
the General Government, all demand your anxious
reflectian ; for they are intimnately sssociated with
the interests of our constiluents. During a period
of profuund peace; and in the midst of unexampled | I
prosperity and happiness, the country has been pre.
cipitated from her high eujoyments, and plunged
(with no natural causes to explain it) into the abyss
of wide spread misery and ruin. “Although the re-
cuperative energies of a new and rich country, and
of a singularly euterprising people, have nut permit
ted us to be, permancitly depressed, yet the lessons
of past experience should not be lost upon us. We
should investignté and understaind the causes of
these calamaties, that we may apply the proper rem-
edies to prevent their rccurrence. We must not
continue to float upon a sea of uncertsin experi-
ments ; we must settle upun some permanent and
practical system of puolicy, something defined and
well; uinlerstood, elsc public apprehension is kept
alive, business is retarded, and enterprize destroyed.
Bear with me, then, whilst, with becoming defer-
cnce, [ endeavour to investigate asubject which my
sense of duty will not permit me to pass by,

Theseeds of these disasters, I believe were sown
in 1816, Measures were then adopted, from what
motive it is not now necessary to enquire, which
have greatly contributed to the misfortuncs of 1836.
'37. 'The distress of 1816 were remarkably similar
1o those of more recent occurrence, except that they 4
were niore extensive and severe. . We . had just
e:nerged from a harrassing and expensive war, which
had greatly increased the public debt: had exhausted
the resources of the eountry, and inflicted on her eiti-
zens extensive pecuniary injury. The Banks had sus-
pended specig payments, the currency amd exchang-
cs were ulteely deranged, confidence was destroyed
«nd credit paralyzad. Under speh circumstances,
our sail. scarcely free from the pollution of'the ene.
my, Coangress dJecides on taxing the people to dis-
charge the public debt of two wars. For this pur.
puse the tariff of didties of 1816 was adjusted, and
was gradually iucreased up to 1828, when the blll
) properly denominated * the bill of ahominations”
was passed, establishing a yet higher rate of duties.
and prospectively increasing it. In many instances
the tax wasso high as absalutely to pwhlbll the im-
portation of articles of prime necessity. - The war
led to the creation of our domestic manufactories at
the north, which were subsequently fostered and in-
creased under the auspices of the taritl, and thither
we were driven to purchase at high prices those ar-
ticles which an exorbitant tarifit had expelled from
our commerce. Other ecommouulities which our man-
ufactories were unable to supply we coutinued to
import, because of their necessity, but burdened with
a tax, which never, [ believe, before in the annals
of legislarivn, was exacted from a free people. Take.
forinstance,the tax of nearly two cents on iron, 3 to
4 cents on sugar, per Ib,, 20 to 28 cents per bushel
on salt, 10 cents per gullon on molasses, and on
all otl;er articles of prime necessity from 30 te 250
per cent, which certainly would never have been
submitted to but for the plausible appeal w the pat-
riotism of the people to pay the public debt.

I'v regulate and improve the currency and ex-
changes, and to furmch a safe depository for the
I‘uhlu: Treasure, thus rapidly accruing, the Bark
of the United States was charteéred. Afler strug-
gling with the uutoward circumstlances which gave
it being, it succeeded at length in realizing the ob-
jects of its creation—afti.rded a currency and rate of
exchange equal if hot superivr to any ever cnjoy-
ed by this or any other country, and performed its
functions as fiscal agent of the General Government

to the entire lathfnclwn of ev ery pn‘deeesm of Pre- ]

sident Jackson. :
Buot the operations of this opprmﬂe and - unne-
cessary taviff continued to draw mpney from the

many to the few, and for purposes other than the
current expenses of ihe government, until 1886.—

T'he credit of the country was siretched to its ut-
most tension and every means resorted 1o for relicf.
‘The distresses of 1819 20 & 26 gave fearful warn-
ing of the coming danger, and but for the liberality | w
and wise forbearauce of the Bauk of the U. States,
the crisis would have been much more calamitous,
‘The relief afforded by the Bauk, liowever, was but | their
temporary and fallacious. The causgof ruin was
too deeply laid, and the drain continued to do_its
work silently, msuﬁouk!y. but sarely.” “The merehs
ants were stimulated to increase their ‘impottations;
speculation was fustered, and credit extended, with
mc delusive hope of remov ing embarrassmeuts, ori-

--li--‘dﬂne'hﬂofthup-cuun could not boast, and

ide, ca cd u
¢, Of Tﬂo?n or of ]nlﬂuxn
at “that n}mna Iv was &

. nm umler pecultarclr-
the mhney market s a5
e itﬁpmtec] credit, Qur
d ‘their nmluhly of- |
v  availed lhomselves of
nﬂ lﬁ : disadvantages, nﬂiwmp-ud upon us the |
highest pwq;.mm for the usé oftheir funds. - It was
a mere meney arcangement, neccs n; on the gne
hnml, -aud profit on the olber, mvultssg no one prine
1 ciple” of: otrigtism ot liberality.
‘The Reports of the Secretary of the ’I‘ma.ul? show
that the Government was:; pﬁcn most usurieusly dealt
by. - We were then under no obligation to the pub-
lic creditor to anticipate his demands, and it surely
was neither wise, patriviie or just for any object—s
short of absolute newsaty—-thus to opprm an al-
ready exhausted and. prosirate country.
Cousidered in a | financial point of view, we ‘dre
still more at & Toss to understand the ‘unneeessary
haste of the Government in paying the pulblic debt.
A large portion of it bore an interest of 3,4, 43 & 5

f | I decmed it due to the people Lo st
f State to advise with me as to { ef‘i:uume which |

&.fpenal clause af the chas

a8 mumﬂmm mi’ghl.
n«kt mclt mﬁe exaiples, and
at-. ; m“eguon of many mspecmbla citizeus,
mon the Coun-

it would be best to pursue. After viewing the sit-

ut, _ Wlon of the Banks and the wanis of the commu-

nity, a convention of the General Assembly wasnot
deemmed necessary, It was believed.that. no assis
tance.could be afforded these institutions consis-
tent with the righte of thenpeb]dt, aud that an-
ple protection was d the Munily, by =the
Io\\'mg 12 per cent.
lnl-'rest on refusing lo :edee heir notes.

"The sympathy of otr citizens with the suflerers of
the times, even to the hunted banks, is sirong “evi-
dence of their liberality, forbeurtines and right-
mlmlness Demands were selklom made. and of
' very inconsiderable amounts, - Few were found.
Shylock like, to require the pound. of flesh; for the
pa «of the banks was looked upon as a ealyni-
ty rather than a erime.,

The Bank of the Uted States having been put
dewn by one President, and pronounced unconsii-
tutional by the present incumbent; the local bauks
having been denounced and discarded, no alterna-
tive, unfortunately, is left the President but o
devise some new system as the fiscal agent of the
‘Government. This has been announced to the
public under the imposing title of the “Independent
Treasury,” and has been twice reccommended to
Congress, and us often rejected by that body, though

per cent., and money, ut the time it was discharged,
was worth the ful legal interest of the country, from '
6 10 8 per cent.. Druwing money from the Peuplel
under such ctrcumslancesm pay mm;ntnllsta —nuany ]
of them foreigners—was a finanéial operation, t.he:1
wisdom of which may well be gquestioned. This
Tax, thus imposed, and thus collected and disburs-
ed, from the many to the fow, soon again souyht
investments in stocks=—in - l"ncmms, in Bonds of
Merchants and speculators, at an interest of from 6
to 8 per cent. A very small portion however, found
its way to the South. e high rate of iuterest in
New York, and her great natural and factitious ad-
vantages for tradeé and cotmerce presented aitrac-

most of the investnients concentrated at that point,
It may not be unpmﬁuhle, and it is certainly in-
teresting, te-examine for a momeat, the enormous
smount collected from the peaple in twenty (20)
years by the demands of the Federul Guvernment :

Say Public Debtin 1816 $120.000 000
Interest on half as reduced to 5 per cent. $60,000,000
Surplus $41,0006,000
20 years sopport of Govemmcut at 15
millions per year, $300, 000 000
Showing the umoahmrg sum of  $521,000 000
subtracted from the earnings of industry in 20 years
to pay the  Public Dcbt and interest ; support the
General Government and create & swiplus, [ have
dult in round no without mrd to fractions.
t is gufficiently atcarate for my parpose, which is
to exhibit the astounding amount of Taxes
whlch is levied on the me"n merch-

andize, besides the extra a id on goods ex-
palled from our market by the Taciil, which wo had
to obtain from manufactories of this country.

T'his dispositicn of tliis moncy in seeking the new
investments to which I have alluded. added to alarge
line of discounts by the various Batks, urged and
stimuluted to improvident expunsions, gave a show
of business and prysperity, unparalieled in our coun-
try. But it was hollow and fallacious. The peo-
ple had been drained, weukened and impoverished
by taxation, and they were unable to withstand the
the reaction which awaited them.

President Jackson made a systematic attack upon
the credit system. He declared ‘“that all who tade
on borrowed capital ought to break;” he attack
ed and put down the Uvnited Btates Bauk; and cast
distrust and odium upon the issues of all banks, by
his circular requiring the payment for lands in
specie. This gave warning to merchants, bankers
and capitalists, who, with the instinct of self prescr-
vation, tiimmed their sails to the coming sturm,
huebanded their resources, called in their means,
and reactivn and ruin commenced.

T'he public treasure had been deposited with a
few local banks, and, with the hope of healing the |
wounds which he had inflicted upon the commerce
and credit of the cuuntry, the President determined |
on the Pet Bank system. This he promised should |
answer all the purposes of the Bank of the United
States, unattended with its evils and dangers.—
While the depesites comtinued to accumumulate,
these promises scemned in the way of lulfilineut, and
the President congratulated the publlc on his suc
cess; yet the reaction went on; a wouund had been
given to public confidence-which the healing pow-
ers of the President could not reach; produce was
pressed into market, and the price declined; stocks
went down, prop rty changed hands at reduced
prices: the banks curtailed, and in turn were press-
ed for the payment of their debts; the deposites
were withdrawn, a further curtailment was necess-
ary; mo hepe of relief remained; confidence was
des:royed, business paralized, and the suspeusion
followed with all its train of bankruptey and ruin.
The local Banks, in their tarn, were discarded and
denounced as unworthy the confidence of the gov-
ernment or people,

They have terminated” a series of ill digested
and pernicivus experimenis—a vaciliating policy
of wretched expedients; taxing to pay off the public
debt and to protect home manufactures ; establish-
tug « Bank of the United States at one moment,
and putling it down as unconstitutional at the next;
creating a high protective tanff to-day and destroy-
ing it tu-morrow: collecting a surplus revenue from
the wants of the people: patronizing, carressing and
stimulating into madness and folly the Banks of
the States, and then derouneing them for failing to
accomplish what no rational being eould have ex-
pected from them. They could not regulate the
exchanges, and it was equal folly to expect that
lhcy could withstand the shock, which a flood of
circumstances bey ond their coutrol drove upon
them. ‘They were compelled to suspend payuweuts,
until time placed another crop in market o remit
the bzlauces of European creditors, and to repair
losses at home.

My confidence in our local Banks is not impaired.
T'hey have suffered with the, cou?u'y generally, been
anfortunate, perhaps imprudent: but they are the
arms of our credit system, and with the improve-
ments and Timitations which. experience has sug-
gested, they are essential to us, und ought to be
sustained. The Banks of this State, frum a com-
parative esamiuation of their eondition with the
mislitutions of the other States, stvod at the period
of ;he mpeum&m a wgejl.vw ition; and I

was impresscd with the opinion that they, if any,
could have sastained their payments throughout
the pmum. ﬂmhthm' able managers, who knew

~believed otherwise, and they
fulluwed u’m geueral exampleg I'hey have again,
witli ‘laudable nm, fol ,in the resamption,
and now meet their pnymenu 0 specie,

composed of a majority of his partizans, They
had the best sources of information, and ample op.
portuuities to investigate the subject fully. It has
certainly been very elaboml.ely discussed- at two
sessions, and rejected under eircpmstances which
would seem to demand the acquieseenee of every
republican, who holds the doctrine 'that a majority
ought to rule. But it is not submitted to; every
ezcrtiun has been made, and is still makmg by
the immense iufluence of Executive patronage, to
reverse this twice desided question. An appeal has
been made to the people, the subject has been car-
ried into our State elections, and the public mind
vexed with it, froam the elections of our constables to
that of the executive. It has been made vhe test of |
democracy itself. Grave Senators and honorable

Representatives have taken the stump at elections,
at barbacues and dinner tables in defence of it. "I'ue
cupidity of creditors has been appealed to in sup-
purt of it. They have been invited by the Scere-
tary of the T'reasury o protest his own drafis on
the Banks when specie was refused, in order 1o
malke them equivalent to specie and available in the
market at a high premiam, to pay custom house
duties. Thisis no fiction, it is a fact; and the
Government has been dishonored by her own offi-

they are receiving from her bounty. 'I'he honor-
able members of Congress were prollered specie by
a circular of the Secretary in the paymeunt of their
compensaiion. With such inducements, incentives
and appeals, we' would not be astonished to see
this new device become the law of the land against
the dispassionate wishes of the people.

I understand the “ Independent Tressury”to
mean, reduced toits naked proportions, the ap-
pointment of new Agents by the Guvernmenl.
whose duty it will'be to receivethe public du s
from the people in gold and silver only, keep it
in safesand vaults; and pay it out to the sularied
cflicers and others in coin only rejecting the use
of banks as depositories and their notes as u me-
dium of paywent, whether cunvertible into
specie or n« t. =

This measure [ consider wrang in principle.
No Suute government would be sustaine.! in ex-
acting from the people covin ony in the pay-
ment of tuxes, land salesand enliies, nor cou d
individuals be teleraled in a course so odivus
ani uppl‘t'ﬂnf‘.

The cmployment «f gold and silver only, in
all iransactions between the government
people, if practicable at all, would be inconve.
nient and expensive,  But the impracticability
of conducting the business of the country with
a specie cuwrrency. only, is not deunied.| We

] '
| must then necessarily have a mise) currency of

| specie and bank notes—the one, a cording to
the Independent Treasury doctrine, for the Go-

vernment, and the other for the people : and
they must cone in r.uuﬁ'ct Tie 1efusd of the
Govirament toreceive the people’s ciroency
must deprecive it or produce s constant diam
upon the Buauks, which must des ps Oy Lhelr use-
I'uhn'sﬁ.

On the score of sufety, the Idependent Trea-
sury is to me particul |ly objectionable. Few
of us are ignorant that the officersof the U, $ u1es
ure appointed more fuqm_ullv from political
considerations thun fiom intrinsic merit, and
too frequeutly from noisy demagogues, who are
always the most forwara und perbinacious app! -
cants for office, T'hie deposit~ intieél. cal bunks
mus!, from their Lature, be more s cure than
with such officets.” They are gaoameed by
the cappal of lhc ‘bank, and the watchial eye
of selt interest is -perpetual'y ujoi them |
speak chicly inreference w ihe nlhu—ra. and the
nanagement of the Banks of this Stwe ; and
from prrsonal knowledge, 1 am very ceraia
that no-Sub.-Treasury csn be organized with
which I wou'd so cunfidently intrust my per-
sonal funds as with our Baunks,

But this Sub-Treasury scheme must increas.
the nuniber of cfficers, and the patronage oi
the Gencer.d Government, alreudy swollen b.-
yond all proper limits. 1 have an insuperable
wbjectivirto seeing the agents of the "G wvern-
ment spread over the States, with the control of
money or pow.r of uny kind, to operate o wur
habits, manvers und feclings, or to infuence ou
elective frunchise. We huve already o Mant
without coin, an Arsenal without necd, Coliec-
tors aml bosts of Custom house officers, a1 ul
our ports of entry, and Post Msters, | ke tie
locustsof Egypils They form a phaduny, which
no patpiot can contemplate without just appre-
hension, or think of incressing without dismay.

Sume advocuate the schewme, bccuuse M its
operation, it will be hostile to the luea!l Ba. ks
and tlmg_.', in their natures, they wre an‘a:oni-ti-
cal, and cannol exist togethers  Are we prepar-
ed for the destruction of our Bunks, and, with
them, of our trade and enterprise ? Are we
wiliing to witness a reducltion m the value of
our property of one half oranors * Destroy our
banks;-and we will witness ths, or the bumilia
ting =leraative of being sustimed by forcign
capital,

We are told that the mdepﬂulent Treasury will
relieve the South from the shackles of Northern
tradé=—emable her to establish a direct intercourse
wigh foreign countries—build up her markets, and
unit@the whole South in trade, interest and feel-
ing. Nothing surely was ever more fallacious.—
Did its northern projectors otiginate it with . this
view, or do they now sustain it upou such mouves"
Hardly, gentlemen,

Boon after the suspension of “the Bauks, the
Legislatures of sévefal " States weré convened to

arrest, if possible, the downward course of things,

‘T'hese shackles of Neorthern tmde, of which we
have latterly heard so much, proceed froin causes

not so easily overcome, The North is mueh in-

dlbt?&l tq lier namrnl q‘l‘mhmm i -
more to the liheral vmp?rfyment ofthe crggu. =

This enntiled her, at mi early “period, to Mnuﬁﬁm
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a genetous rivaley with Europesi comiiefes and | anil

manufactures.
ship bailding—-called her inanofactories into lhms.

inproved hot navigation - and coustracted {ier ronds |

1nd eanals. These improvemonts soon reacted up-
o iUt ry, gave facilities to the fnrmer, encourage-
ment o the mechanie, and uupluymem to Iabbur
uf evers, description.  These uhjécts (t'fcépl. G
uneﬂ:e) were greatly fostered by the war, subse-
g..cutly by the taritl and afierwards by the money.
thrown iuto ciréulation, lry llh. paywent of the
public delit.

Our enurse was vastly different, ovur energies
wergdirected 10 the quict pursuits of agricaltural
life,  Always feasful of ove banking, we employed
the eredit $y® ¢ for no valuable improvement; our
trade was originally mostly wita Burope; there we
shipped our pr-nhuls and received in returu, wan-
ufactured goods to supply all vur wants. Gradually,
however, our tra:e besan to be transferred 20 the
North.  We began to find that there we could
meet with foreign goods imported in northers ves- |
scls and by noiwiesn capital, which added ta their
own manufaciures, of gleater extent and \araely,
and actually cheaper in price, than we had been
|mp.;rl.|u s direetly; because they better understood |
the wants of nur trad.
adapt u small agsortme nt toour couvenicnce. Hen
the transfer; but the North®also cousumes 1nrge
of our raw material, which renders the tradereci)
rocally benelicial to us.

Our ‘merchants ure a caleulating and paius taking
class; depend on it, they have made their calcula-
tions in figurcs, and find their profit in a nothern o-
ver a direct Eurcpean trade, or the present state of
things had vever existed. The City of New York

| possesses natural advantages so greatly superior. to '

Lany other port in the United States, tliat shie has
wot ouly the trade of the South, but of uearly all
the Noribern and Easleru States in « greater or less
degree

T'o build up home narkets is certainly highly de-
sirable, and of primary importance; but it cannot
be effected by Conventions. ‘Their collected wise
x}om may devise the means, but they mast be such
'means as have before II'IM'IICc‘d the same gesults—
siach as have enabled the North to compete with
Europe. We must extend the credit system—alf-
ford the means o erect manufactories, to buill
ships, to imiprove our navigation, .tv open eanais
amk construct turnpikes and rail ways, to improve

"and use vur water power, and to work the mines of

" abounds.

ores and minerals with which our State so richly
And we must do what is of paramount

‘importance, erect Seminaries of Education, to qual-
cers for a peity reward of profit on “the salaries

1

ify our children the better to improve our nat-
ural advantages, to keep the children of the wealthy
at home, and avoid the extravagant expense and
the uncongenial habits which they . acquire .a-
Lroad. We must encourage our own mechanics.
aad import nothing that we can make at home; and
finally, we maust Jo as our brethren of the North do,
stay at home ourselves; except when profit or busi-
ness takes us abroal, and cease to spend our lime
and substance in idleness and extravagance.

We should furbear to cuitivale sectional and geo-
graphical fedtings. ‘There is danger in it. It is
enough to keep the line of rights and attachmeuts
between the State and Generl Governments sepa-
rate and distinct. The object of our comjact was
teade, friendly iutercourse, and ~trength of numbers;
and I should learn with regret the incipiency of any
measure that would tend to plant a bitter rivalry or
angcry alienation between the North and South —
We have but one peculiar Southern interest Lo
guard, and that is sufficient ta biund us together with
chaius of adamaut.  We logk with confidence w0
the Constitution for protection there ; and when
that fails the South, as one man, will khow how to
protect hereself. .

A circulating medium of uniform wvalue and in
sufficient amount, sthe great desideratum of our
extensive and enterprizing confederacy. [1 is the
life-blood of the various brauches of our spreading
industry—of our agriculture, commerce, Lrade, man-
ufactures and internal improvements of every des-
cription; and is rendered more essential to our wel-
fire by the exient of our Union, the variety of our
soil and climate, and of vur people, differing almost
as much in wants, babits and "'manners. Thig all

imporiant circulation, I appreliend, cannot be sup-
plied without the creit and protection of the Fed-

eral Goverumeut, exerted, either dinc Iv, in the es-
tablishment of a National Bank ; or. m«laretllv tn-

(der proper regulativus in favour of the Banks of the

State,
I'be people very wisdly gave to Congress the pow-

er ‘(o coin money, regulate the value thereof, and’

to fix the standard of weights and measures,” But

fit would not be more unreasonable to 1estrict the

country to the identical weights and measures fur-
nished by the governmerjt, though they afforded not
one-tenth the supplv required, than it would be to
limit it to the use of the coin thus regulated for the
receipts and dishursements of the general govern-
ment; if it was right to do so, the government should
feel itsell bound to furuish sufficient supphes both
for its own and the people’s uses.

T'he leading desizun of these grants 1o (longress,
waus to reuder what was Lefore irregular, uncertain
and derunged—ecertain, defined and aniform : other
wise there could be no precision, no uniformity, and
but little justice in the collection of taxes aud daties
in the vanous sections of the Union. But the grant
“to regulute commerce with foreign powers with
the Stutes and Indian tribes,” indicales very strong-
ly the intention of the framers of the Constitution
upon this subject, and their sense of the necessity
aud propriety of regulatiug the currency, be it what
it may.

A National Bank beinz cmmdued unconstilu-
tioral by the present Chief Magisirate, cannot, of
course, be established during his term of office, un-
lyss a constitutional majority can be obtained to
control the veto power, af which I confess [ enter-
tain no hope. The necessities of the country have
twice called such an institution into being; and un-
der the auspices of our most enlightened and patri-
otic Statesmen, it fully realized the expoctations of
its friends and supplied the wants of the country.—
8till, it hus been made the stalking horse of the
demagogue, and made 0 bear upon all our electivns,
from the elevated Chief Magistrate down Lo the
humble constable ; end yet, so impreased was the
country with its utility and necessity, that, despite
of the popularity of the Iate President, who was op-
posed to it, it was re-chartered by Congress by de-
clded majorities, and fell a vietim to the veto pow-

The cunsmuuunnllly of its establishmient seems
to be a question never -lo be settled; and il the
scenes of its re-charter are always to be acted over
and the public mind excited and disturbed by the
misrepreseniations and agitations of eorrupt parti-
zans, it may well be questioned whether the advan-
tages of such ag institution, highly as 1 value it,
are not ¢ountervailed by the improper uses to which
its enemies basely prostitute it. Under such cir-
cumstances, with no pational currency and our ex-

changes deranged, with no hope of action by the

“Phis fornished her the Thenia bf"L"

respectahle standfifg; has ‘ever becn
charter wheh*uppliul for. National
never eul.crqﬁ’mm\ their . mant"emen&. lnﬂ“lﬁ‘f’r
contractions and expansions can never affect. the

refused # ro.

=

[ fargw capital, mmifying infv many States. - -
A cunsldetﬂtlu reformation, allenlwn and im-

present Loo namgrous ; their capitals generally fou b
small; and the variely of their notes so great that
| it is almost impossible to fix upon the memory the
I charaeter of the siguataves and vigueltes, 50 as to
| avuid the danger of forgeries. Bome of their loca-
| ions are incousenieut as depositorivs ; [t will in-

! evitably lead o _zisalry and dissalisfaction, jealous- |

ies, and wore than all, to a deprecutxon of the is-.

I sues of the rejected Banks,

| I propose, then, that ear State lead the way in the
reform of vur Banking systém, and respeetfully rec-

| ommend the chartéring of a Bank with a capital of

» had spare capital and could |'ten niillions of daliats, allowing the existing Banks |

''to suliscribe all their Capital Stock into it the re.
aining stock to be taken by individaals; into the
tails of which, it'is not now necessacy to euter,

to the Federal Government as'a depository
of its {unds; the safety and fosthcoming of
| which in the kind of money deposited, e |
be guaranteed by the State in sucha - man-
ner as shall be satisfactory to the General
Government, and in.the event of the of the
Bank being unable to meet the payment of
the deposites of the General Government,
the State to issue stock for the amount in
favor of the Government, bearing 5 per
cent. interest until the Bank is able to re-
sume payment. For these services ren-
dered to  the General Government—the
notes issued by the Bank to be received in
payment of all its dues, and oa the further
condition that the other States prepare their
Banks in like manner, and for like pur-
poses, namely: T'hat each State and Terri-
tory shall deswuate by law one Bank, and
more if its trade and necessities require it,
of capitals not exceeding ten; nor less than
two millions of Dollars, as its own deposi-
tory and the depository of the General
Government;and if requested by the Presi-
dent of the United States, other Banks for
that purpose : a second Bank however in
no case to be hecartered or designated untl
the capital of the first, which shall be. the
maximum amount, shall Be emirely takea,
and so on to the third, fourth and fifth,when
necessary. 'The notes of the Banksthus
made depositories, to be engraved on simi-
lar"paper and to resemble each other as
nearly as possible. Each State shall desig-
nate to Congress the particular Bank ten-
dered as a depository, -and the acceptance
by the General Government shall be under
an act of the Congress, and all their inter-
course regulated by law. 1If any Siate re-

‘ment the mponey collected in each State by
the general Government shall be transfer-
red to a depository of some other State,
nor shall the money collected in the refus-
ing State be received in any thing but coin.

Thus fostered, sustained and patroniz-
ed by the General Government and guar-
ded by the supervisory power of the States
whiell guarantee their fidelity, these insti-
tutions, I have no doubt, would afford as
:near an uniformity of currency and of ex-
change as by any possibility can be arrived
at.

Under such high sanctions too, capitalisis
would be induced to invest their funds in
such stocks with alaerity and confidence.
And the notes of these Institutions from
the credit reflected on them would circulate
su freely and extensively as to enable them
to supply the amounts necessary f{or all the
legitimate uses of the country.

Anr increase of banking capital in eur
own State is certainly necessary to ineet
the wants of industry, and to perfect the
works of improvement already commenced,
to say nothing of other works equally
necessary to be made. But unless some
arrangemeat can be effected to convert the
unnatural hostility of the General Govern-
ment into favor to the State banking  insti-
tations, you mayv charter Banks, bui -eapi-
talists will not be induced to hazard their
means in the stock. ‘

To borrow money, as'some of the States
have done, in ortler to furnish capital for
their Banks, is idle. I the Sub- Treasury
is established, bank notes instantly become
discredited, or their sphere of wsefulness’is
made so limited that they will find it ha-
zardous if not impracticable to loan out
more than their capital, and their profits
will be insufficient to sustain them. The
suggestions | have made to you, are the
results of an anxious reflection upon an in-
tricate and ull important subject, and it af-
fords the only probable outlet which™ has
occurred to me of extraction from our fi-
nancial difficulties. 1 have attempted noth-
ing more than a general outline of the plan;
its details, should you deem it worthy vour
constderauon. ‘cap be arranged at your con- !
venience. 'This subject is so important,
that I must crave. a few moments indul-
gence in making a farther brief illustration.
I have said that the intercourse between
the Banks and General Government must
be regulated by law? There must be no
controlling or discretionary power in the
officers of either Government. We have

business of the country like a National 'ﬁnkof

provement would be necessary, howower. in order to |
make the local Banks meet my views, - They areat |

fuses or necrlects to come into the -arrange- '

‘my knowhdge; of | in

ties, and we mu .
the sport or the
“They hnkP

The Wlst Tt be ma
tools of party or the vu‘mma uﬁéi"n ogues,
and hence I would have their _intereourse
with the Government atnetly r&ﬂaled by
statute,

I have llmlwdithe cap‘ngls of the&?auks

l‘ea-lsted

at not less than two .ot anore ten
millions of elollars. - No State Cl"“mmrv
will require less than the minitum amount.
The one is farge enough'té  fustre*

tability and usefgluecs,, _The other could
not exert such ppwer by contraction or ex-
pansion of its. discounts naiemnt]y to ab

The State to transfer all its stock anddfect the business . of the country; or the
{ funds to the Bank, and to offer'its services

value of property ; and guarded. and res-
tricted, a8 T have proposed, there‘eould “be
no.danger o liberty or the Uunivn, .

T h&mma&u_orum States’ i o
posed.in-order, to-afford. the .most ungues-
tioned Security to the Wkﬂ“mw
holders, and to remove from
the Genegal Government that it may ‘em-
brace, tﬁc prbpbsilm ut’o
dlslractmg que;t__inn ofizil’ : Tzﬁe
Siates would ineur ml‘azu;l‘!n 4 q: guar-
anties , as no Bank of respectable” size has
ever “faited to depasites and issues,
however their mczholders ‘may have fared.
But the State is o retain the supérvising
power, aa(f may ,gno qumtee it as o, make
her security.as perfectas Mmﬂn
cases of emergency we have seen several of
the States promptly coming forward (as

est is involved,) tp the relief of their Banks
by the loan of ﬂlplr credit and funds.’ Pre-
vention, however, is bettéer than cure, and
the plan proposed, will, I .think, obviate the
catastrophe.” “Tle ‘guaranty ‘having’ been
given, the issaing of the stoek merely points
out the mode nf?eufement in case of fail-
ure, and afier all it_is,. but a finanecial ar-
rangement, giving time to the Banks 0

protecting the people from a rapid and ruin-
ons pressure ini the collection of their
debis,

T'he large size of these institnfions and
the enhanced value of their issues . would
soon drive out of circulation the’ notes -of

| the lesser Banks and compel them§ to wind

up by limiting their eirculation and return-
ing it on them fur specie. So that in the
| end the great evil of numberless. small
Banks with insufficient capital, would -be
- remedied, and the wole mumber of  banking
institaticns m the country would not eéxeeed

(that of the United States Bank and its

branches.. 'Theé use of similar kind of
notes and. the issuing them eonly from. the
principal Banks would impress them upon
the memoryv—render the signatures and
general character of the bills as well known
as those of the lite United States Bank and
thus facilitate their eireulation,and dunm:sh
the chances of forgeries,

The receivability of these notes in all the
dues of the General Government, through-
out Mg Uniun, would ronder it the intcrest
of the Banks to keep exchaunges at Tfair
rates, to prevent the collection anc  acce-
mulation of their notes in large masses at
points where irade has a temlency to con-
centrate, and the States may mterpose
statutes (in the stead of competition, ) 1o
guard agaiost -aver issgiés. Indeed, the
sphere of comnemlona;* if there be any
good init, wiil anly be enlaiged. Instead
of the several Banks of the same State
vieing with and harrassing each other,, the

rwalr will be between ghe Banks of. the
differs t States ; and ﬂ\ey will more eﬂ'eﬁ
tuall¥"and umformly keep each other in

check and order, .whds* at home wéd will

have the full use and concentraled wgor of
all onr mspttal. '

A serious objeation urged against a Bank
of the United States was the large amount
of money wielded by oneset of men, en-
abling them to contract or expand the ‘car-
rency, and then to operate upon the busi-
ness and politics bf the country. This ob-
jection, in my estimation, holds much more
strongly against the Mammouth Institutions
now becoming cdmmon atthe North and
free of the restraints I have proposed. The
Bank of the United States was responsible
to and controlled by Congress for her acts
in all the States. But these institutions
holding charters from the'States can ouly
be eofitrolled by the power from which
Ft,hey dGerived theip being, and this power
will never be exerted except for acts inju-
rious to their own cittzens and improper
within ‘their own' limits. Beyond their
limits in other Sta‘es, they are almost irre-
sponsible, and their eonduet will be mark-
ed by the wanton abases of the most un-
restrained despotism. If you require il-

lustration, turn to the Pennsvlvania Bank
of the United States denhng in cotton and
local Bank stocks. appropriatung almost ex-

clusively the trade.of the great staples of
(Continued to fourth page.)

ﬂn&'_&t this

they should de-syhen any important inter-

wind up ‘their -affairs, if necessary, and
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