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T ther proposed areangement, amd o de-
nl il Hliing lizsad Jinkm O tnine whether ur. not II|‘-- :|-Il'.'!?¢l.a;'_r-
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fdreed G W dbeoet Tuguiey prrapomed  departure Trome the  present
i Wl She seeond awsistatt vt policy of the Liw in regied to ddealing
mwaster wetivenl brings the fatality Bt o With the walerpower resogroes of the na-
11 NG LI reearilivg I iy Vion, wod too wirrant  Jemsing  to Mr
liv '~ Forg, government property for so long
= : o period at the rental propoessd,
Had Fine War Record 10 Mree Ford's proposul be aceepitod
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| focttitees for popad bndNing of cbe o gpaving the lnnds ol flowage rights nee-
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I TS ] Claiign g Issd il P sum upon which Me, Ford s
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i Hhteago afivr hican vt Ve expuemediture, I this were dJuie
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. Hunter, deck linad, oo a Saausie ) smaunl of Inbor reguircd 1o
foriy Daint, wh S ib g ke pedertaking this developament I. thers
sl Che abesks afteaatimdl ay fort, titge that cangress give virly von
) ISR TSR babibed him Fhie wiloration to this matter not onlv ta sof
i y ol T ¥, el wtarted hin worogtrove rted g wm, bt too fur
1 iy (LEELEA RN r MLk will g n = emploment on 4 ra il >
o ol | N INT nusion] With the exhibits, rs 0y
i1 Tl i reisl [ 4 th 1ons, the Ford vontract aml correspon
" T a i) proassited tetwoen Mr., Ford and the war o
n o srtient, the doemnments sont to =
I e vress thnide lupw varda  of 15,000 waords
123 BOTTLES SCOTCH M Weeks" letter of trunsmitial  wend
WHISKEY ON BOARD jutn 1o justory of the negotintions ex
Itv The Associaled 1reas. hagistinely “On July ., 1921.*" he
SAN FRANUINUD, Fel 2 —1 1 Wit i e onsegieuce of Jome 1w ‘;.:"."-ik
insperctars vigtualle hatd completend thety tioms st e chicf of engimeers, Tnited
_-It' of thee Mritish  tanker  Anating, Stut army, Mro Heanry Ford presented
oo I trom i whay vestenlay "o 1 al in writing, in whiel be offer-
me wore room to e od s ]l annual rentol of =T, o
for Dam No, 2 and it power plant and
" ATt SR P, ani]  anpmptengnees, instafintion of equipment,
o " TeW ‘ e mpty for ©aj abile of producing 1000 hsraepow
U 1 la i .3 MLy dwd a rental of 2200,010 10 be pabd
wa il an ineg " pinmnlly daring the first six vears of the
T T v it s for lense, O proposed Dam, No. 3 he offers
qans o 193 htt i f Seotely el a fixed nn_ra..;-l rental  of  SES0NID,
whisk commmiencing  thne years  after  SLO00
e — - P horsepower shoill be developed, and
S0 per gonnae for the first throee
viurs of the leass  periosd, I'rovision
was mude fur eertain upkeep charges
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mortige approxinuitely $A8 000,000 of the
cost of the Jdams.  Under this jlhi;nhﬁl'
thoe Unitel States wes to undertake the'
completion of Dum No. 2 pd  the  eon.|
struction of Dum No, This offer wWan{
conditionod upon the United States gels. !
ing to Mr, Ford Nitrate Plants No. 1
und No. 2, the Waeo Quarry and ils
equipment, amd the Om Wartior stean:
plant and tmmi-iu

| tennpeos, o prices of $3.000,000
‘ 'll my -‘. gy
o . oy
e L [
41!
.

aml nppum .

Ay

b-,

Iy
il delivered
wineh I have

Jauary 235,
me on January
honor to trans-

liitn on
to
thi

Bt ereswith for such aetion us congress
nas in talarog e, e
Y] wi, Mr. Ford offors teo under.
tako the eomplotion of Dam No. 2 aud
e construction of Dam No, 3, aecording
bo the govermment 's plan, for which we
il b peimibaesod the netual eost, and
ta dense the dams and power plants at an
i vl vgquivalent to 4 per eeng
f the vest to the government of com-
pleting Dune Noo 2 and  construeting
Dain Noy 3 (exclugive of the cost of aes
qulrimg Linds wl !lmsnm rights neevs-
ary for Dm Na. X)) e rentals of
b e eent are to commenee, respectively, -
in six yours after Dam No, 2 has been
campdeted o the polut where equipment
o ol horsepawer 18 installed and
rewdy for serviee, and three yeard after
the equipinent o dévelop 0,000 " horse-
prower ix anstalled and remdy Tor service
al Dam No In the meantime, during
the wix-venr und thice-yoeur periods, ree

siwectively, he offers to pay, apon Dam
Noo 2 opgn aunual reutpd of $200,000 and
i Dae No, 4, A60,000, His offer
pHaces npon thy United States the respon-
ability for repair and maintenauee of
fhor two dums other than ihe power
honsed, whiel powerhouses and eleetrieal

vguiptnent he agrecs to maintain at his

owit expense o eflicicnt operaving con-
dition, As vampensation to the United
States for the repair and upkéep of Dam
Noo 2 oanid tocks, he offers to pay the
sty of 233,000 aunoally, and of Dam
Noo 4 oamd lork the sum of $20,000 sn-

tually. e nlso agres to Furnish olegs
Trienty ¢ oupriating the locks nt each of
these dama without rhnrge 10 the govern-

went und in wddition he agees to pay the
Kl LR -wemi-annunlly  for the
purpioge of !-img up n Sinking fund to
return 1o the United States at the end

of the lense poriod, a swn of  money
which he estimates if invested at & per
et wlil be approximntoly  §49,000,000,
As a cembition of this offer he nsks the
Unites]l Stantes to soll to him  Nitrato
Mants Nos. 1 and 2 the Waeo Quarry,
awd the Gorgos Wiarrior | stegpm plant,
with oil appartenanees for the sum of

&5, 000 0,

payahle #1,000,000 down and
in aununl installments of $1,.
ehowith fve per eent interest
wl poyments. As n further eon-

I TITHE

ey

suleration to 1he gzovernment e agrees to
prerate Niti I'lant No, £ at tha ap-
proxint s priaent annaal egpacity of ite
machinery and equipment in the produe<
ton of nitrogen pnd other fertilizer com-

pounds throughon! the lease period, and
to maintpin in ita present  state  of
or its equivalent, for immedi-
n in the manotactore of mp- »
kv in time of war for the

oxplovives. He further
ertilizer produeed at Ni-

redidiness,
are l||||
terinls nove
production
agreos that

ratiog
b Sk |
¢

tratie Pian . 2 shall not he sold at a
profit in o excess of S per cont of the ae-
tgal snmt wst of production thereof
md to turn over to the United States Nie

tr Mant Now 2 whenever it shall be re-

thional -ll'f\“lﬁlﬁi‘. He ka"-
in opportunis

"o n preferonce

i
, clings ur iefise the property st
nd of t s period amd for the

X for wrkod not stated, to be sup-

plindd withs power at reasonable
] ronmeunt cgual to his average

1 v the previous ten

pars, in ocuse the pliant i@ operated and

Jeiy. fe doea not purchgse or lease
P o staten  that  his  proposal

‘ rptodons o whole and not iw

r i number of advantages to

e g ient in the present  proposai
were ded appirent in the first offer.

tr. igisul propusal of July 8,

VY cuntuined two paragraphs dealing

. the ‘'mat of amortization of the

Vo UTIE 1 uf the two dams. In

LI W roposal he subjeet of amor-

miion iv covered in one peragraph, Ne,
e reads as follows:

T rpose of enahiling the gov-

moent Lo efente and 1-!!1\-‘!1]&‘ n “'ﬂuin‘

« the vost of Damn No, 8 at
s hondred (100) years, the
the beginning of the
yeur of the lease period,
¢ thereafter for the re-

ne

ol the Jease, pay to the
governntent the sum of

hundrad and five dol-

I five
nve

) wikl for the purposs  of
enail the gosernmoent to create and
pravide a sinking famd to retire the cost
of Dum No. 2 at the end ons hundred
(100 wears, the company will at the b

ginning of the scve ath (7th) year of the
iwase periodd and semi-aonually thersaftor

=

for the romaining term of the lense pay g
to the Umited States government the 5.
sum  of ninetern theusand eight haw.

dreidl and sistyeight doflars ($19.868)*F L 8
The provision for wmertization in h.l":f.t A
Inst prupcsal is very muen more M
able to the Unitel States than it w
the ¢er of Joly 5, 1921, 8k
dams be eoustructesd §1 & M
- nlmg £42 004,000,
Ford's engincens,
lu npply dm .h



