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impracticable. The absence of branch
banking is an unsurpassable obstacle.
Our country is too large and the
authorities in Washington could not
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INTER-SOCIET- Y DEBATE

The annual inter-socie- ty commence-
ment debate between the representa-
tives of the Dialectic and Philanthrop-
ic Literary Societies took place in
Gerrard Hall Monday night. E. W.
Turlington and W. P. Taylor of the
Phi presenting the negative of the
query, "Resolved, that the United
States government should establish a
great central bank" won the decision
over C. L. Williams and G. W.
Thompson of the Di.

Mr. Thompson of the Di opened for
the affirmative. He pointed out the
great anomaly of a paralyzing panic
in a time of great prosperity and laid
its blame at the door of our decentral-
ized banking system. He proposed as'
a remedy the establishment of a cen- -'

tral bank. The centralization of ourj
banking system he developed to be iti j
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harmony with our democratic torm ot
government and our banking system.
Banking he showed to be both local
and national in nature. The local
features of the bank supplied local
needs. The material functions of our
banking system were ineffective on
account of a lack of central control.
The central bank meets the needs for
currency to supply local needs. Without
the central bank each isolated bank is
powerless before a panic, but with a

centralized banking system the vast
army of isolated banks can present a
united front to that great enemy the
panic.

Mr. Turlington opened the debate
for the Phi as follows:

The United States government is a
democratic government, a mutual or-

ganization of free individuals as such,
its function is to operate public busi-

ness. Banking is a private business,
which private individuals can, will,
and ought to do. Our government
can therefore only supervise it. To
establish a central bank is both to
enter the banking business and to di-

rect it. We have here the double in-

consistency of an organization com-

peting with its members and directing
their activities. To establish a cen-

tral bank further as the center of a

compulsory and superimposed organi-

zation of the bankers is to violate the
life principle of strong organization
which is growth, aud inward strength
gathering.

Mr. Williams of the Di followed as
second speaker for the affirmative. He
showed the inadequacy of the present
system to meet the banking needs aud

the adequacy of the central bank to

meet those needs. Through govern-

mental control and private ownership
it combines safety and confidence. By

properly secured credit notes it pro-

vides the needed elasticity. By regu-

lation of the discount rate it prevents
panics and gives stability to private
enterprise. By acting as the govern-

mental fiscal agent it maintains the

know the needs of the country as well
as the local bankers. There is great
danger of such a bank becoming in-

volved in politics. And finally such a
high degree of financial centralization
will not be acceptable to the American
people.

The rejoinders were spirited and
strongly put. Mr. Taylor clinched
the debate for the negative when he
claimed and proved that the gentlemen
of the affirmative had been arguing
beside the question and had not sus-

tained the point that the United States
government should establish the cen-

tral bank.
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dress on Tuesday President Venable
made the following announcements
of fellows, assistants, and instructors.

Mathematics: J. M. Costner. T. R
Eagles, instructors. J. W. Lasley, Jr.,
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proper relation between the banks and

the treasury and prevents money
hoarding. By acting as a banker's
bank, as a supplement, the central bank
unifies American banks and protects
all commercial activity from imminent
danger of financial spasm.

The great agitation that has re-- ,

ceutly come about in behalf of a cen-- ;

tral bank is unjustifiable. Its advo-

cates base their plea upon the grounds
that we have had panics and say that
such a bank is the proper remedy.

But after analyzing the true cause of

panics we find that they are periodic

in their occurrence and are really psy-

chological phenomena. They are not

the result of our banking system. A

central bank therefore is not necessary

to prevent panics and further because

it will not cure the evils of our present
systems.

Not only is tuis true but a govern-

ment central bank in the U. S. is


