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PEKING—Premier Zhao Ziyang
confirmed Tuesday that China’s Com-
munist government will deploy troops
in Hong Kong after it recovers sover-
eignty over the British colony in 1997.

Zhao also said that after Britian and
China agree on the orderly transfer of
power in Hong Kong, both sides will
hold periodic consultations to ensure a
smooth transition.

China has said it will reassert sover-
eignty over Hong Kong when Britain’s
lease over the capitalist free port ex-
pires in 1997. The 15th round of talks
aimed at reaching an agreement on
Hong Kong’s future will be held today
in Peking.

NEW YORK—Former President
Richard Nixon said in a letter printed
in Tuesday's New York Times that if
the U.S. Embassy in Israel is moved
from Tel Aviv to Jerusalem, tensions in
the Middle East ‘““would be dangerously
exacerbated.

In a letter dated May 24, Nixon
wrote, ““It is because I am committed
to Israel’s security that I am opposed to
the proposal to move our embassy."”’

Nixon argued that moving the em-
bassy—as favored by Democratic presi-
dential candidates Walter Mondale and
Gary Hart—““would not contribute

one iota to Israel’s security. . .it would
jeopardize it”” by alienating Arab
states.

The only way Israel can solve its eco-
nomic and security problems, Nixon
wrote, is to get along with its more
moderate neighbors, such as Egypt,
Saudi Arabia and Jordan, nations with
whom the United States traditionally
has had good relations.

But ““if the U.S. moves its embassy
to Jerusalem, the situation would be
dangerously exacerbated, and the U.S.
would lose whatever influence it has to-
day to play a constructive role in the
area,”” Nixon wrote.

MANAMA, Bahrain—Iran’s presi-
dent pledged Tuesday to fight any U.S.
military intervention in the Persian
Gulf and said Arab states that don’t re-
main neutral in the Iran-Iraq conflict
risk retaliation. =

His comments came the day the State
Department confirmed President Rea-
gan sent 400 Stinger anti-aircraft mis-
siles and two KC-10 tanker planes to
Saudi Arabia to improve Saudi defenses
against attacks on Persian Gulf ship-
png.

“If the Americans are prepared to
sink in the depths of the Persian Gulf
waters for nothing, thousands of miles
away from their country, then let them
come,”” President Ali Khamenei told
Iranian officers and troops at the port
town of Bandar Abbas. near the Strait
of Hormuz.

““What sort of bullying is this that
the ships of a government from thou-
sands of miles away move to the home

territory of other nations under the
pretext of preserving vital interests?’’
the Iranian leader asked.

“With their faith, motivation and
divine power, our people will resist the
Americans and will fight,”” he said.
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MANAGUA, Nicaragua—Govern-
ment troops mounted a major attack
against CIA-backed rebels last week in
northern Nicaragua, killing about 200
;’u;nugmts.amiﬁtarywucresaid'l‘lm-

Y.

At least 30 government soldiers also
were killed in the fighting May 23 and
May 24 over a wide area at San Jose de
Bocay, a town in northern Jinotega
province about 110 miles north of the
capital, the solirce said.

About 1,800 troops using Soviet-
made artillery were involved, said the
source, who asked that his name not be
used for security reasons. Heavy fight-
ing continued in the area Tuesday, the
source said, but gave no further details.

He described last week’s battle as the
biggest since the Honduras-based Nica-
raguan Democratic Force rebels started
attacking targets inside Nicaragua two
years ago.

WASHINGTON—Treasury Secre-
tary Donald Regan said Tuesday he
“‘suspects’ the nation’s ailing seventh-
largest bank, Continental Illinois Na-
tional Bank & Trust Co., will follow a
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long list of other banks into involun-
tary merger.

However, he said he saw no threat to
“‘the underlying stability of the bank-
ing industry.”

Officials of the Chicago bank have
raised the possibility of a voluntary
merger but have also indicated at least
a hope that the institution can be sal-
vaged as is. Over the weekend, a spokes-
man said the bank has begun offering
bonuses to lure back customers who
withdrew deposits amid reports of
financial problems.

Despite such efforts, Regan said, “I
suspect the same thing will happen to
them as has happened to about 30
other banks already this year.”

WASHINGTON—French Foreign
Minister Claude Cheysson on Tuesday
accused the Soviet Union of putting
Western Europe under *‘fearful politi-
cal and psychological pressure’”” and
said Moscow must bear the responsibil-
ity for the sorry state of East-West rela-
= immediate cause of the tension
we are experiencing today has been the
deployment of Soviet medium-range
missiles,”” he said. ““No one can deny
that this has changed the balance of
forces.”

“Relations have gone downhill,”
said Cheysson, “‘and we do not bear
the responsibility.”” He addressed the
opening of a three-day meeting of
NATO foreign ministers here.

Vice President George Bush, in his
remarks to the opening session, de-
nounced ““Soviet adventurism’” around
the globe, saying the Western allies
must remain strong while seeking a
constructive relationship with Moscow.

WASHINGTON—President Rea-
gan, employing his emergency powers,
has sent 400 Stinger anti-aircraft mis-
siles and two KC-10 tanker planes to
bolster Saudi Arabian defenses against
attacks on Persian Gulf oil shipments,
sources said Tuesday.

Two hundred launchers fitted with
short-range Stingers and 200 replace-
ment missiles arrived in Saudi Arabia
on Monday, a State Department offi-
cial said. This official and other sources
confirmed the dispatch of the missiles
on the condition they not be identified.

One official said Reagan had used
his emergency powers to send the mis-
siles so that congressional approval
wasn’t needed.

The Saudis, who had requested the
Stingers, will pay cash for them. It was
also understood that the Saudis have
given guarantees the missiles will be
safeguarded and will not be trans.zrred
to anyone else.

American personnel will train the
Saudis in the use of the missiles.
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