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three millions sterling, accumulated and! the Establishandnt of the Rank of Buzhl ithout- any deprceiation, for a time, striking manner, which wae followed hv

o T s q . . nd.;comparml with gold and silver; and contin-! very important : hiek 1 shall

ﬁ;?;illel'd\l;::t:?::z |:1| ?osmtc [.n; !he*t‘g.l-r:maml,) from 1,200,000 1o nearly|ned 80 10 da for upwards of twenty years, | neft “'r;i;_mn conscquences, which | aha
/ ‘rdam—the_Pplace of the re- 060,000: : i ) o 4 b i ixg Y, : -

toited Caih e oG omstud e-| »OOL i and this maialy by the ad-' with aund average diminution of shout one! . ‘It so happened that the charteres of tha

: ) 'y sup- dition to its capital by loans to the Govern- per cent. per annum.  This shock did hi kof F
plicd by mew depositors-  With so vast a| ment above t} its an ot ey vl s shock dul mueh | Ban wghwnd and the e Bank of the
standing deposite, it reqaired but linle | sove the prefits of its annual divi- 10 dispel the delusion that baak notes re-|

v rew dollars per  annum, if paid _within the;
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} Jeoiry for those livine ata distance, or out of |
1w Stite to pay iavariably in advanea, No sub-|
oiption will be received for aless periol than a|
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o1 re ate reeived o that ellect, aud all arrearages
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SPEECHH
oOF THAE
ITON. JOHN C. CALHOUN,

(JOVERNMENT FROM TRE DANKS. Dgp-
VIYFRED IN THE SENATE OF THE UNI-
(k0 sTATES] OcTt. 3, 1837.

Ve PaesmoesT: In reviewing this dis-
aossion, I have been struck with the faet,
il o1 the argnment on the opposite side has
een himited, almost exclusively, to the
nlivstions of reliefand the currency. These
sreundoubtedly, important questions, and
well deserving the deliberate consideration
of the Senate; but there are other questions
invalyved in this issue, of a far more eleva,
tedd character and commanding control, and
which more imperionsly, demand our atten-
tian,  The banks have ' ceased 10 be mere
moncyed incorporations. | They have be-
come great political institations, with vast
influenee over thie welfare of the communi.

: - re-| dends,
flection 10 perceive, that & very large por-,

tion of it might be withdrawn, and that a

|sufficient amount would be still 1-ft to meet

the returping certificates; or, what would|
be the same in effeet, thar an equal amc:mntl

Before entering on the third era
of the system, | pause 10 make a few reflec-
tions on the second.

I am struck, in casting mv eves over it.
to find that, notwithstanding the great dis-
similarity of features which the system had

l

Unitedd States expired aboat the same time.
Asthe period approached, a feeling of hos-
nity, growing out of the rapees just erx-
plained, which had excited s strong desire
in the community, who could not partieip-
atelin the profits of these twa greal mano-

presented gold)and silver, and that they!
circulited, in consequence of such repre-
sentation, but withouot emircly nbliierann('
on that point the old impression, which hadl
taken such strong hold on the public mind.
The eredit of: its notes during the suspen.

| yond the sum. actuallv «

of lictitious certific+tes might be 1ssued be-|assumed in passing from a mere bank of Jde-!

lepousited.  Either| posite to that of deposite, diseount, and eir-
charged on the de- | culation, the operation of the latte

‘polies, to throw off their regtmint, began tn

sion, was generally attnbuted o the tender ' disclose itseif agninst hoth inttivgtions.  In

act, and the great and united resources of Grest Britain, it terminated in hresking
r was the bank aud the governmeat.

; \ {down the exclusive monopoly of the Bank
i confounded throughout this long period, | :

e Tt - . Bat an event followed of the same kind, iof Foogland, and narrowing greatly the epe-
. . as it ‘regards the effeets on the curreney, under circumstances entirely different. | cie ba<is of y ; o
bank of discount. This once seen, it re- byl R T ely difierent. | cie basis of the svatem, by makiog the notes

: SC _ with the bank of deposite. 1ts notes were, which did more than any preceding, 1o shed jof the Bank of England 2 legal tender in all
quired but'little reflection to perceive, that!uni | | T ‘ ' ' NP .

Ll ' perceive, thatjumversally regars ed as representing gold| light on the true natrue of the sy siem, and | cases, except between it and its ereditars,
; ;L :mme pr_oc;-ssl wog_ld be equally appliea-| and silver, and as depeading on that' 1o unfold its vast capacity to sustain itself| A sudden and vast increase of the sysem, -
vie to a capital placed in bank, as stockyand|representation  exclusively for their cir-! without exterior aid. We finally became | with a great diminution of the metallic hysia
trom that the transition was casy to issuing

culation; as much so ds did the ecertificates involved in the mighty struggle that had so|n pror‘tinn to banking transastions, fol-

3 . | - - - . t o [ - ~ i - ® — I - h |

bank notes, payable on demand, on bills of| of depositesin the original Bank of Amster | long desulated Euvrope, and enriched our | lowed, which have shocketl and weskened
exchange, or promissory notes, hayving hut|dam,

\ . : _ No one supposed that they could' country. - War was declared against Great [the stability of the sy stem there. With us,
a short time tojrun. | These combned, con- | retain their eredit for 2 moment after they | Britain ia 1812, and in the short space of  the resilt was different.  The bank fiell uns
snlulc. the elm:nents _'.of a bank ef discount, | ceased to be convertible into the metals on | one year, our leeble banking system sunk '.der' the hoﬂimy, Al restraint on the says-
deposite i‘ll‘l-d circulation. - . demand; nor were they supposed to haveunder the increased fiscal action of Govern- | tem was removed, and banks shot up in

Modern ingenuity and dishonesty would|1the effeet of increasing the aggregate ment. 1 was then a member of the other | every direction slmost instantly, under the
not have been longin perceivingaad tura-famount of the curreuey; nor, of course, uf‘ House, and had taken my full share of {grawing impulse which | have explained,
ing such advaatages 10 account; but the '

' _ Jinvrcasing prices. In a word,they were in | responsibility in the measures which had!and which, with the causes | stat
faculty of the plain Belgian was either too )

- ' _ - e in | ¢l when 1
the public mind as completely ulcuuﬁe%‘ led 1o that result. 1 shall never forget the | first addressed the Senate on this question,
sensation which the suspension, and the cer- !

blunt to perceive, or his hunesty too stern) with the metalie currency as if every.not i3 the cause of the present eatastrophe.

to avail himsell of them. 'To his honor,!in circulation had lasid up in the vaults of | tain anticipation of the prostration of the|  Withit commences the fourth era of the

there is reason to believe, notwithstanding|the bank an equal amount, pound for|currency of the country, as a conscquence, | svslem, which we have just eatered--an

the temptation, the deposites were sacredly | pound, into which all its paper could belexcited in my mind. "We could resort 10leral of struggle, snd coufliet, anddhanges.

kept; and that for every certificale in eirca- l cqnverted the'moment it was presented. no tender act; we hal no great and ceniral | The system can sdvance no farther in our
| All thiswasa great delusion. . The jssues|regulating power, like the Bank of Eng-

!nlion, there was a curruﬁpmid:ng amount country, without great and Udiﬂl_ changes,
in hllllwn or ¢oin In store. It wus reserv- | of the hank never did represent, from the|land; and the ¢redit and resourses of thellt bascome to a stand. The conflit he
ed for another people, either more ingen-| first, the precious metals. lustead of the! Government were eomparatively small. | tween metallie and bank etirrency, which I

= i . . » . \ > " " . .
tous or less scrupulous, 1o make Lhe ('h:{u;,;u. representalives, its notes were in reality | Under sach cireymstances, 1 looked for- | have shown to be inhcrent im the system,
The Bank of England was incorporated | the substitute for coin. Instead of being

in 1694, eighty-five years aflter that of Am-!the mere drudges, performing all the out-
<terdam, and was the first bank of deposite,|door service, while' the coins reposed at
discount and circulation.

process, if interest be

€ates issued, would be a near approach toa

ward to a sudden and great depreciation of | bas in the course of time, sud with the
bauk notes, and that they would fall speed- !prqgn-n of cventy, beconic so deadly; that
lilv as low as the old continental money. |they must separate, aod one or the pther
Iis capital was|their ease in the vaults of the banks, free| Guess my surprise when Isaw them sustaiu (falll,  The degradation of the value of the
£1,200,000, counsisting wholly of Goveru-|from wear and tear, aud the hazard of loss| their ercdit, with scarcely any dcprecia-|melals, and their almost entire expulsion

s oA L - - - - | - -
ment stock, bearing an interest of cight perior destruction, as were the certificates of ' tion, for a time, from the shock.
cenl. per ancum.

I dis-|from their appropriate sphere, ss the me

ty; so much sg, that a highly Jistinguished
Sehator (Mr. Clay) has declared, in his|
place, thut the question of the disunion of|
the Government and the banks involved in |

its corsequences the disunion of the States,
themRelves.

With this declaration sound-!

origin ufa SJfﬂIl‘m whil'h ll.‘l‘i :il"l';lll\’ ac-!

quired, soeh- mighty iaducaee; 1o inquire 10 reovive Geposites, not simply. for safe!vg money less productive.

inta the eanses which have prodoced i, amld
shietier they are still on e inerense; in
what they will terminate, i left 1o them-
selees: and, tinally, whether the system is
favorable to the permaneney of our free
institutions; to the industry and business of
the country; and, above all, 1o the moral |
and intellectual development of the commu- |
niy.
nitude of these topics, as well as their great |
dehicaey. | shall touch them with extreme
avluctance, and only because I believe them
1o belong to the occasion, and that it would |
be a dereliction of public duty 10 withhold !
any opinion, which | have deliheratel

I'ne rise and. progress of the banking.
syvsiem is one of the most remarkable and |
curious phenomenon of modern times,  Iis

owin is modern and humble, sud gave no| ot asaloan, but asa mere exchange of; When they were supposed to be indissolu-

indication of the extraordinary growth and |
influence which it was destined to attain.
It dates back to 1609, the ycar that the
bauk of

they were insulted, 3nd not immediately
conneeted with the systems which have |
sinee sprung up, and which may be distinet-
Iy tracedito the Bank of Amsterdam. Thai
was a bank of deposite—a mere store-house |
~ustablished under the authority of that|
great commercial metropolis, for the pur-
pose of safe-keeping the precious metals,

ges which then eentered there. The whole
system was the most simple and beautitul
thal can be imagined. I'be depositor, on
delivering his bullion or coin in slore, re-
ceived o eredit, estimated at the standrad
vulue on the books of the bauk, and a cer-
Ulicate of deposite for the amount, which
was transferrable from hand to handr;m"ji
cititled the holder 10 withdraw the depos-!
e on payment of a moderate fee for the |
expense and hazard of safe keeping. These
certifieates  became, in fact, the cireulating
medium of the commuity, performiug, as
it were, the hazard eand drudgery, while
the precious metals, which they, n truth,
ropresenied, guilder for guilder, lay quict-
Iy in store, without being exposed to the
Wear and tear, or losses, incidental to aclu-
sl use. It was thus a paper currency was
treated, having all the solidity, safety, and
Uatlornuty, of a metallie, with the facility
belonging 1o that of paper.  The whole ar-
ragement was adnurable, and worthy of
e strong sense and dowaright honesty of
the people with whom it eriginated.

Uut of this, which may be called the firs:
€ra of the system, grew tlie bank ol deposit,

Its notes were received | deposites in the original Bank of Amster-|tinctly recollect, when I first asked myself diumn exchange and the standard of value,
in the dues of the Government, and thu!'ul:un, they substituted, degraded, and ban-|[the question, what was the catse? nml:ll:wie gone so far, under the necessary ope-
public revenue was deposited in the bank. | ished the coins. Every note circulated be-| which directed my inquiry into the extra- | ratipns of the sy stem, that they are no lon

It was authorized to circulate exchequer, came the substitute of so much coin, and|ordinary phenomenon. [ soon saw that llwlcr sufficient 10 form the basis of the widely
bills, and make loans to Government.  Let|dispensed with it in' circulation, and'there- system contained within itself a self-sustain- extended system of banking. From the
us pause for a moment, and contemplate| by depreciated the| value of the precious!ing power; that there was between the firsi, the gravitation of the system has been

various character and functions.

this complex and potent machine, under its| metals, and increased their consumption inrbanks and the communmity mutually the re-in one direction—to d;’;’““‘“ wibh the wse
L ing inour ears, il is time to look into the|

- . - SO . T . | :
|the same proportion; while it diminished, lation of debtor and creditor, there being, at | of dke »
Asa hauk of deposite, it was autlorized

1o e returncd when demanded
by 1he depositor, but (o be usesd @ loaned
cutl for the beneni of the institition, eare

Keaping,

bheing taken alway s to be provided with the

means ol returping an equal amount, when
demanded., -Asa Lauk of discount and
circulation, it issued its notes on the luith
of its capital stock and deposites, or dis-

» . 1 1 3 y . 1 Top e gy 1 . ‘ . Y M [T
I feel the vast importance and mag-| counted bills of exchange aud promissory | proportion its foundation’was undermined ! par with gold and silver.
notes backed by responsible eundorsers,!

charging an interest something greater than
was authorized by law to be charged on
loans; and thus allowing it, for the use of
is credit, a higher rate of compensation

y |than what individuals were authorized 1o Some transition, entirely change its nutnre, community would also take.

receive dor the use and hazard of money or

'capital loaned out. | It will, perhaps, place ¢nt organic form.

this porat 1o a clear hight, it we should con-
sider the transaction 1o u1s true character,

eredit.  In discounting, the bank lakes, in
the shape of a promissory note, the credits
of an ndividual so good that another, equal-

Amsierdam was  estabRshed. |1y responsible, endorses hisuote fornothing, B
tiher h.nnklug institutions preceded it: but ! and pivesoul tls credit in the form of a bank (B Sacta

aote. I'be transactioais obviously a mere
change ol credin. Il 1lie drawer and eun-
dorsers break,y the loss is the bank’s; butaf
the bank breaks, the losstalls on the com-
munity ; and yet .this transaction, so dis-
similar, is conlounded with adoan, and the
banks permitted to; charge, on a mere ex-
change ol eredit, 10 which the hazard ol the
breaking of the drawer and endorser is 10

curred by 1he bank, and that of the bank by
the commuunity, a higher sum than the legal
rate of interest on a loan; in which, besides
the usc of his capital, the hazard is all on
the side of the lender.’

Turning irom these to the advantages'

whiékbit/derwcd fi__um its conneclion wilh

ihe Government, we shall ind them nol |

less giriking.  Among the first of these in
impertance is the fact of its notes beinyg re-
ceived in the dues of the Ggvernmenl, by
which the credit of the Governmeunt was.
added 10 thatof the bank, which added so
greatly to the increase of its circulauon.
I'nese again, whea collected by the Govern-
ment, were placed in deposite in the banks;
thus giving 1o it not only the pront resul-
ting from their abstraction from circulation,
from the time of collection till disburse-
ment, but also that from the use of the pub-
lic depositesin the interval. To completc
the piciure, the bank, 1 its capacily ol
leading to the Governmeat, 1a fact paid in
s notes which rested on the laith of the
Government stock, on which it was draw-
1ng eight per cent.; so that, in truth, 1t but
loaned to the Goverament its own credit.

tiscount, sod circulation—a great and
mighty change, destined 1o eficet a revo-
lutiou in the conditiva of modera society.
IUis not difficult 10 explain ‘bow ihe one
Bystem | should oniginaie indhe other, uol-
hmmlamlmg the SN dusiuai.laul}‘ n

fratures and charazter between the ollspring i dred yéars, from

Such were the extraordipary advantages
couferred on this institution, and ol winch
it had an exclusive’ monopoly; and thes.
are.the causes which gave such an extraor-
dinary unpulse 1o its growth and influence,
that it increased in a bhitlle wore thao a hun-
1694 1o 1797, (when the

i more fertile, and the climate more congen- the restorat:on was followed by wide-spread of cieculation.

| i i{hf!s ; and heuce the descent frong
'in the same degree, the supply, by render- all times, something more due to the banks |a bank of deposite to one'of discount; and

3 The system from the community, than from the latter| hcn':cc, from being the represcutative, their
I gold and silver as the basis of its to the former. 1 saw, in this reciprocal re- notes have become the sabstitute, (or gold
‘circulation; and yet, by the laws of its na- lation of debt and -credit, that the demand and silver; and hence, finally, its present
'ture, just as it increased its circulation, in of the banks on the community was grca!cr'lcndency lo amcre paper engine, tolally
the same degree the loundation on which than the amount of their notes in circulation | seperaied from the metals. ne law hae
:Ihc system stood wasweakened. The con- could meet and absorb, and that, conse- |steadily governed thie system t ghout—
'sumption of the melals increased, and the queantly, so long as their debtors were sol- | the gnlirgement of its profitsand influeo

tsupply diminished.  As the weight of the vent, and bound to pay at short periods, landunder that eperation; thirough which
| superstructure increased, just in the same)their notes could not fail to be at or near a| metallic currency bLecame insifficient fop
I also saw, that|eirculaton, it has Become, in ils progresg,

Thus, the germ of de-|as their debtors were principally the mer-| insuflicient {or the basis of banking O Pl
i._sm:c:iur. was implanted in the system at, chants, they wou!d take ‘bank notes to meet | tions; so much so, that, if specic pay mente
(its birth; has expanded  with its growth, their bank debis, and that which the mer- | were restored, it would be bt m'm,jnﬂ.
cand must terminate, one day or other, in chant, and the Government, which are the aud the sy stem would 1o afew years, on the
(its dissolution, unless, indeed, it should, by ' great money decalers, take the rest of the ! first adverse current, 'iﬂg, dﬁﬂ'.ll Again into
1 _ . Sceing ofllits present helpless condition. Nuthing
Land pass into somec other and entirely differ- this, I clearly perceived that self su«-lainingl can vent it but greal snd radical changes,
The eouflict between principle, which poised and impelled the | whieh would diminish its profits and ifle-
:hauk circulation and metallic (though not” system sell-balunced in the midst of the|ence, 30 as cffeclually 10 arrest that slrou"
‘perecived in 18 first stage of the system, heavens, like some cclestial body, with and deep current which has carried so mueh
! scarcely a perceptible deviation' from its of the wealth and capital af 1he communitly
path from the concussion it had received. 1o thiat direction. Withegt that, the sys-
Shortiy after the termination of the war, | 1em, a8 now constituted, mest fal!, unless,
‘deeree of fate: it is irreversible. specie payments were coerced with us by !indccd. it can form an alliance with the
| Near the close of the'second era, the theestablishment of a national bank, and 2! Government, and through it estalli<h g
passed the Atlantic, and tock root few years afterwards, in Great Britain, by tauthority by law, and make its eredit, un-

in our country, whete it _found the soil siill aun act of Parliamecut. In both countrics, connpcted with gold and siiver, the medinm

If the slliance should ake
as/ it always must when cliected | place, oue of the first movements would bg

hy cocreion, for the simple reason, that!tihe establishment of 3 great central instity.
bauks cannot pay unless, their debtors first [tion{ if that should prove impracticable, a
pay, and that to coerce the banks, compels | combination of & fw selected and poUVér;'ul
them to coerce.their debters before they | of the State banks, which, sustained by the
have the means to pay. Their failure|UGovernment, would erush or subjeet the
must be the eonseqaence; and this involves! weaker, 16 be followed by an amendment
the fatlure Of the banks themselycs, raary-iof the Co:.ﬂ::'ul;un, or some other devise
ing, in their consequences, universal dis- |tolimnt their cumber and the amonnt oi
tress.  Hence L am opposed to all kinde of | capital hereafier. Thigdone, the pext st
cocreion, wnd am in favor of leaving the would be 10 ennfine snd | consolilate the
disease to time, with the action of pubhé Iuprvm:ry of lh!'-!y_atcm over the eurren
sentiment, and (he States, 1o which the|of the country, which would be is its hands
banks are alone responsible. {exelusively, and, through '\" over the -

But to proceed with my narrative, Al dusiry, business, and politics of the | coun-
though specie payments were restored, and |17y Fl!! of which would be wiclded 10 24-
of the system in its prescut form, than | the sy stem apparenty pladed where it was | Yange its profits snd power, |
what it has in England. ib-_-t'u.rc. l_ln.- suspension, the great capacity it | j’he sysiem having now arrived at this

Duriog the year 1787, the Bank of Eng- proved 1o possess of sustaining itscif with-  point, the great and ml.cmq ‘duty devalves
land suspraded specie paviueal] an event 0ul specie payments, was ool forgot by |oausto determine this dajp what relation
destined by its conscquentes 1o effect a rev- | those who Lad its direction.  The impres- | this Government shall hereafier bear to i1,
vlution in public opition n relation 1y fe- 8100 that it was udispensable 1o the circu- | Shall we enter into ad alliance with i1, agd
lation 1o the system, and to acceicrate the  lation of its notes, llul' they should ftpff?-'becqmc the shargrs of its fortune and the
period which must determine s fate. | Sent the precious Metals, was almost oblit-  instfument of s aggrandizement snd supre-
En‘land was Lhen engaged 1o that gigantic "-‘"“‘d'- and they were regarded rather as’ macy?

I; @ cy? This is the momgntius question,
struggle which origiuated in the Freuch restriclions on Lhe free and profitable ope-' on which we must now decide.

. : : : Belfwe
revoiution, angl her fuaucial opérations :‘u!_um nf the system h‘uuf us the merns’ we decide, it beboves us to i"‘l“i"-' 'M!;:r
were on the most extended scale, fQliowed | %/ it# sccurity. Hence afeeling of oppo- the system is favorable to the permane

by a correspouding increase in the action of | 11100 W gold and sulver gradoally grew vp of our free republican inslitutions, to the
the bank, as her fiscal agent. It suuk un-]om ihe pirt ol the banks, which created au inddstry and business of 1kic country, and,
Jer its over-action. Specic payments were , e5pril du corps, followed by 3 moral rests [above all, to cur maesl and | intellectiual de-
suspeaded. Panic anc dismay spread|lauce o specre pay menls, if I may lu_cl-frrlqjuemcnt, the great oh;Fﬂ, for whicl. we
through the land —so deep and durable was| press myself, which in fact suspended, in'a were placed here by the Author of our be-
the inpression, that the vredat of the h‘."' igreat degree, the conversion Gl'thcnr'n.otc‘s ifg,. Can it be doubled what must Le fhe
.lcpcmii'tl clclu!i\’cl)‘ uu_lhc yunctuahl) ;mtu the precioes meulsl, lou‘ before lhﬁ_o‘ccltcfa_ 8y siem whose m have
of its payments.  Ju the midst of e alarm, | present sispeasion. With the growik of vees showa 1o be 50 unequal onTree inmify.
an aetof Parliameot was passed makiog the | this feching, banking business assumed a tions whose foandation rests 6n an equalily
aotes of the bank a legal wender; acd to the | bolder chasacter, aad s profits were pro- of rights? Can that favor equality which
surprise of sll, the institution pmceeded o, portionabiy eularged; and with it the tea- gives (o onc poriien of the eilizens and the
apgarently without anv dimisulion of its]Jency l:f Hie sysicin 10 inercase kept pace. coutiiry such decided aduhh‘eu over the
credit. | Dte potes circulated freely as ever, | Che uuccti of this soou display ed ilsell ina other, as I bave shown Tt does 12 My open,

11 dasuIned

and weakened.

Lly conneccted) is mortalsy oue or the other
muast perish in the strugigle.  Suchis the

1al than even i the parent country. The
bank of North America was established in
11781, with a capital of 3400,000, and bear-
'ing all the features of its prototype, thie baak
of England. In the short space of a little
| more than hallla ceatury, the sysiem has
lexpanded one bank 10 about eight hundred,
tincluding branches, (no one knowsthe ex-
lact amount, so rapid the increase) and
| from a capital of leks than a half aullion, to
labout £300,000,000, without apparently
exhausting or diminishing i1ts capacity to
increase. So accclerated has been s
growth with us, from causcs which | ex:
plained on a former occasion, * that attain-
il a point much nesrer the assigned himits

distress,

by

' ' L




