mn ENDING, JUNE 30, 1946

The taxes listed in. the chart to the rakt are tho iaxes paid by tgm
Farmers Cooperative Exchange in i.46. . were paid on the. same
basis as cny otherhullgm firm in North Ceuoling, 4 -

Had the Farmers: ve Exchange been raquired to opemte
under the same rule as inary commercial corporations, it would hclto
paid, in addition to the listed on right, a franchise tax 'of §1.75
$1,000 on its capital stock! a! $1,964,165.70 or $3,437.28 instead of the 0
paid as license tax in lieu of the franchise tax, or @ total of $3,167. 28moh
tham it paid. Alsa, it would have paid a 6% incéme tax on savings of
$45,581.33 that was distributed as dividends on eapital stock and. on un-
divided margins of $5,029.01. The total tax on these would have amount- vos '""--""-"-"n--n-nu‘.
edlo‘s,oas 62 g lnm‘ Tax .... ---.--oo-oo--tooooto-uo.

The total amount of additional taxes the Farmers Cooperative Ex- License Tax in lisu Franchise Tax teessesanasse
Chﬂng. would have been mired to pay in 1946 under the mlo appl!d Trick License . o.l..lt..oi.c.l'..ll.“ﬂl.. ;
to regular commercial corporations, wor'd hrve amounted to only $6,203.90, CRIGE DRAMI. + o v+ - s 55 S sidonosibinbass

- t B ; ' ... - . - ;%_w
of I;Wi:e;f::;b:ia cﬁ?t&giﬁﬁ :?cm:adgvurm | City License and mﬂl sasmsae -no,nuoooon e
" ers’ Cooverative Exchange for the year ending June 30, Seed Mu'
‘946, and that the abm statements regarding oohllle.
mﬂpln and taxes are true. .
AT Allen & Company .
Certified Public Accountants

.{, ume & Net Margins

5‘000 sal“!ﬂl P R R A T, Vi ive .f" .u:o

(over)
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me of Bﬂllnm during past
gl Year by Class:
Ob with Distributors and Affiliated .
$6,447,291.00

C Wmhouns and Departments with

i 7.455,384.31
_ j_ﬁ :uumtng by Warehouses 1,288,974.08
\ ﬁ!!lll (recoipts less expenses before
m. dividends or interest on stock
M

au-o-ov.ou.al.gf....lllll.l.l

352,448.54
301,833.20

45,581.33 |
5,029.01
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Statements have been made by mpmeniatwas of the North Ccn'olinct Hﬂ' '
‘that farmer cooperatives were great octopuses geachs

" ing out to grab everyt and giving nothing in‘return. In fact, they have.cre-
& ated an impression thut er dooperatives do not pay taxes. it has also been

. contended that the State of North Carolina was losing millions of dollars in_

" yevenue and that the farmer was not carrying his end of the tax burden.

e b The Farmers &ﬁﬁmﬁg Exeh;:iageboﬁershthoi cerltlxii?d c:ltlatement ‘:{i a rlepu- s Yorid:
le accountihg w. stated above that in the fis year ending [une :
" 80, 1946, the Farmers Cooperative Exchange, owned by the farmers of North ... .:; list-evgey.Siule, overy Blow and everyihing At (b S
' Carolina and operating under the Cooperative Law, puid $62,163.5]1 in taxes on .o mtﬁmy sibrehants in the state. cwn iq;;“ ‘and kv in M s
+ exactly the same basis as any other business in the State. “cthe farmers, who depend 100% on farming for @ lving, ’d CO!
Had it been required to pay the State income tax and frcmchile tax as re- ‘".» 1dea of the farmer organizing his own business in competition

B chonts Association, inf iy
" With only $6,203. 90 more tax, it is obvious thct it is m; ﬂ;& -
involved that many of the ts are ﬂgh , but the farmers &

to own and operate their own cooperatives tha! lhzn hett
lll

24 nomie condiﬁon. enjoy a higher standard o!
Farm&i of North Carolina have always pa!d thdti:lrtm éi m,.
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The thxrd IIQE  fo- hnilgla

from 1925 to 1932 the average per capita cash. inoomc
had been only 38 cents a:m dﬂzc:d that over 5

cent of the Stcm'l 332,000 farm homes had dsmedclﬁg.
to the extent thut thoy hcd a vulue of less fhun‘l

: ;n was not by choice or chance that the farmers
Carolina organized their own business—they
.bmd to in order to exist.

66 years, they tilled the soil producing food
¢ for their fellowman, waiting and hoping for

a market for the or's gratin and me
own indlbyfomu]ﬂs- ommended
Agricultural Colle:

that prior to this

vantage of the and OT
mental work of tha Collaqo aud !M
-Agriculture. 3

It was because of these d.splorublo eundlﬁom that
Sinﬂ thutdq“ "'""’ I*‘m-mm, .

mﬂmﬂw leaders decl something hﬂd to be
North Carolina’s farm economy " broken
apm'}tm thmm::l mglntt;dumd g:mor s
pure power getting smaller year.
In m!.cuges. meny merchants, who had proven such

ily, after years of waiting emd hoping, they
d to provide help for themselves.

. ’_ ly had the farmer recovered from the depres-

f the early twenties, his fourth since the Civil
fore the depression of 1932 was at hand. Dur-
m North Carolina’s 1,600,000 farm people
iced to accept conditions that will never be
th farm income sank to an average of
Eﬂ g:‘ capita and en average farm
had tutotaloisﬂmtlpudaylo

'_ -do!h!nq medical care, hospitalization, end
peligious, educational and social obligations.

lly every farm market was glutted.

g merchants, who ‘IIY until that time had
p Sarmer’s chief counsel and adviser, failed to
'gap and help the farmer.

and takestock. They

th fammdthosmhwnb .
E i found out that

‘staunch friends in the better days when t e farmer

had money to spend, turned their back farmer

once his money or farm was gone. They had

little or no effort to help the farmer develop a mar}

but rather expected the to sell en a gl _

mﬁﬁ during the fall mntﬁ; for whatever pﬁo- ho
g'l




