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quired feed the power
years
this no real prob-
huwmmcm
customers required only about
10 per cent of the power, leav-
ing some 90 per ceatfor Al-
coa, In recent years, with the
development of the area, the
five counties have come w©
clgim about 40 per cemt of
NM'IWQ;'&
leaving a shrinking 60 per cent
for Alcoa, In short, the de-
mands of the company’s two
masters began © conflict,
> ccﬁlrnlmu
concerning Nantahala's oper-
ﬂuﬂrhp;twm
sre mecessary if you are ®
understand what has occurred
within the past two years:
The area served byNan-
tabala {5 mountain back-
country. Nome of the wwns
ah“(l'r-llh.ﬂryu:-
Mv and Webster) has a
Eﬂn of as many as
It is an area
of -~ most of them sub-
sistence -- farms, forests and
magnificent scenery. It tra-
ditionally has been -- and is
:ﬂ ~- a depressed area
“h-h;-mwy
ta
incomes ia this low percapita
-— sper
Plant in Sylva -~ there are no
large Industries in the
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sites would be immensely ex-
pensive and the additional
power obtained would be any-
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area, on the fact m:m
m-uuu.nn- the ares that their bills
the long would mean increased by 50 per cent ®©
cheaper power. 100 per cent and even more,
© its record fin t  For Mead Paper Co, the
North snd SouthCaroling, said  increase -- about §i s
llwﬂb:,-);b: ”I:-—Mﬂ“pf
bringing new cen

ares, (e onme cridcism Motels and restsursnts in
loveled at Nantahals down the the area were hard hit, For
yoars was that, in its con- the first ime since it opened,
mm“ﬂmﬂ& the Bonﬂ-g-v_‘l‘(- Mowr
sulficient power it had been Court at closed
less than agressive in seek- during the winter of 1961-62
ing new industry,) The news- because it could not afford the
pq-n-u:lnl.ldﬂ&lu- pew costs of electricl
dstcs --
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"P"“:o‘:;,; B e s fashion ( electric home heat-
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ing for example) because of
~ began ®©
:Jt‘lc?;n ? l!-\:.l.y inwerest in :_‘::';ﬁlll’l traditonally low
e A (z)"..,'lf One man -- who is salaried
ving those lines with power “’T&m:@f
from the Tennessee .
said, ‘1 heat with electricity

Elllly Authority,

This new thumb in the stew
bill ran $30 - $35 a month,
caused thepower companies© oo 4. jnerecee my bills

|

On

area, To

"ﬂ’"""' John
explaining this move Jol Archer, freely =
Archer says, “There was a unj:h;“ Nantahala ﬂ“&“.

Before the increase my electc

have gone as high as $100.

went ﬂﬁsaﬁlim:u@mf I simply don’t have the money

and requested arat® ... o gall my home and
ch averaged 32 .0 auns @ loss because no

o meet that increase, I'll

one wants an all-electric
house with these new rates.'”

ty that the sale ©

Duke would not materialize, Inner“-' l;n u'ﬁ’:‘m' u:ep yurlm
If that occurred, Nantahala . oueg that the new rates are
would be forced  expand ItS s oufieq in terms of return
generating facilities © meet o, jnvesrment, In net effect

the future needs in the he says, **We spotled the peo-

this would re- o in the area by maintaining

quire a big investment In DeW 4, 10w rams for wo long,

expanded = generating Tyne cuswmers simply must
faciliies, Nantahala had ® Loy \p w the fact that the

and

have the new rates © bulld ;4 14w
up its reserves and w estab- forever."”

rates are gone

lish a credit © ensble it © But the people of the ares
build those facilies should ;... not wakened w that fact,
they become necessary.

In the area -- where the pro-  g,0¢ of obtaining chesp TVA

T

They see another alternative;

Fa®S  ower for the area, ( In
ime, o) this talk of rates keep your

unanimous -- people openly :
said (and they stll say) that m ":‘:'T” f‘:“ﬁ::‘ r:r.:g
theproposedrate Increase was 14 rams m""" lmmg

simply a club used  force . on: come “"‘m‘m n!.Duhsd Re
through the sale © Duke, This . 0ns Nan g o

utility field, We concludedthat claim is based on the fact fect under bond om July 16
a large public utlity could the rates requested by Nan- I%Immmmuj i
come into this tahala were substantially Last month James E, Wat-
the long run, t higher than Duke's system- o, director of power market-
chegper rates than we could wide rates, Counties and wwns ing for TVA, wid the five
do with our small which had gone on record a8 . omberg of the State Udlity
Late in antshals spproving the sale w Duke Commiggion thet TVA is
h;-h:r mdﬂwwﬂh Sal.  regdy, willing and able w sell
Power, Barly Paper, which endorsed ..o 1w Nantshals, This
companies entered inw & the sale ® Duke, ponied Wp bingy the third alternative
tract for sale. money © help finance the 4 4o pictrue; insteadof ex-
pay about $4 million for N. fight t the proposednew  on4ing ‘and  staying in the
tahals’s distribution rates, Citizens groups organ- b giness or getting out of
!::ﬂl:h'wldlwl :dum:h:-n:::;d. the business by selling
generating plants things considered, 8 Duke tahal

After the sale all went on the fire, - - m-iﬂ::yu
produced st those dams d This move ——onewhichcon- . oqq power it needs from
® ® Alcoa, fronted the people in the area Ty, gnd then retall thatpower
that the dsms with the ofhighrates o, 403 customers,
plants were offered w it Nentahala sold w Duke and  Tyge, then, is the complex
but that Duke even higher rawes if Nantahala

them, feeling continued w serve the five
ply the srea t counties -- spurred inmerest

cheaper rates swmam- l‘n&wm:.WAWl’

generating plant through the co-ops or,
5,.4 o build if possible directly from TVA

arolina.) {oself,
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was done was passed © assist
depression-hurt utilides, It
permited a public udlity w
raise or lower its rawes under
bond, In the case of a rawm
increase, if the Utlites Com-

mission later disallowed the
increase, in whole or part,
the company could make the
necessary refunds o its cus-
omers, Never before in his-
wry has a public utility used sgid, “The course
this law © put such a mas- taken by Nantshala gives the
sive - 32 per cent on the impression of a company in-
-:nT -=- rate incresse inw  erested Iu“ s obli-
ect, gatons Ikeeping
Puaug:w.‘l%l the fruits of the resources
more o r which originall ]
Deb and Nentehals emieredin W’ poopls tad [heouh o
their contract -- thetwocom- new rates put into effectunder
panies filed o formal sp- bond) taking a last-minute in-
Eﬁ?: with e St cressed profitas agoing-away
Commission re- preseat,”™
rﬂmﬂdhuﬁ ..‘nl-"-;-*hnum
facilides w the Duke Power C-m-n-uhm-
within & matter of weeks after est natural resources -flow-
the mew rates went into ef-  ing water -- w Nantshala in
the expectation that they would
rates Nantahala put profit u'lunyn-t

of Resi

TVA Duke
Basic Power
Rate Co.
$0.75 $0.80
25 10

ential Rates

Nantahala P&L Co.

Present  Proposed
Rate Rate*
$1.25 $1.80

15 20

$1.75
2.50

4
i
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g & ma ST e T4
wmers © as s sl --
rates by Duke Power. vide power ® this {asigrowing ‘,L-lﬂlp::
This moyal question -- as m-ﬂlﬂl* Nantshals, TVA never had
mg-u.ulnr the  utility like Inneteffoct ., ol that his ares was s
Franklin Press, hes seidtime  therefore, you compel Nan- of the TVA power system the
sfer tme -- is the root wmhala ® Hve wp ® is moral L‘?.a. have specifically effect sre 100
qeston of e contoversy. obligation, but you do s ac .. " 'S, Nentshals ares  proved
bollering about rams re- e price of maximum power was not apartof thetsystem,"”  mission
Fesms G0 lewle, The remshe@emve. On it part TVA points ©  sdditionsl
qsie @ o pregeiey o '“-._‘“ e, Pro  the fact hat since 1945 TVA before 1965,
antshala withdrawing from  bebility, """h -.n." has, under sn sgreement with membered that just what is a
the utility fleld, while sull are caught in a bind, Nantshala, opersted all Nan- fair rawe of rewum for Nan-
keeping all of its genersting leaders -- dont like ® talk tahals dams as & part of the tahala depends om two com-
facilities for the use of Alcoa, mroﬁrdm-—- TVA syswem, All power pro- siderations: first, the met
ug::::m. Gat of owpplying e sres o ) ot hose dons went inw Nentshals now melms o8 45
for Duke and with TVA power, They don't the TVA sysem sndNantahals amortized ( for tax )
Nentshels have mever ans- liks ® be in & positon of " g suon o for kilo m-ﬂ..m
wered this moral quesdon favoring goverament .. for that power " amount Alco has meted down
squarely. John Archer's ans- gubgidized electric power Duke et this the years purchasing
“{hm:nlwﬂ over power produced by gimply is a “‘swapping agree- large blocks of very, very
y o 0= private enterprise, S50 ey ment'’ that was made 1 MWMN?‘.
tahals owes © the are are: ggy, “I'm for anysolutionthat TVA ® use Nantahsladamsas There sre two gides of the coin
== To meetthe area’spower will ﬁ:t-:tm:lm s part of its flood control- aend in presenting its case for
peed. power rates itneeds w develop i ;
-=To provide the area’s fu- But the rates wpnum:;'hrﬂly“m 5 w-bd ;Mmulﬂy-m-::
f

ture power needs, have in == rates
-~ And to doboth at rates ;:,'
that are fair © the area and

as
as Nantshals charged up of power service the Nantahala
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© one year -- are w

o e Al b ot e S B et Bt T | el b S vty fad
made in the ares. is © be served by aprivamly ~ Tyis s & ton of fact the ares -- has csused many
Archer continues: “In the owned public utlity, Those 4., y will go inw  leaders in the area ( mostof
long run Duke, not Nentshals rates are possible only ¥ 4. courts for decision, In them who are loath ® favor
is in & better position w meet TVA comes inw the picture g gninion of this the publicover privae enwrprise)
these obligations, If Nan- and serves the area with o igion reached bythecourts ® look  the expedient
tahala stays in the field it's government - subsidizedelec- i) not be based 50 much on  solution; thatof bringing chesp

going © mean higher rates wic power, That brings us e evidence as it will be
for the customers then would ® the second great issue in  pesed on the policy decision
be necessary if Duke wok this controversy,... of whether or pot it is de-
over, This results from the I Public Versus Priva® girghle w enlarge the area in
long-renge difference in the Power, which public power competes

operating costsof averysmall  Both Duke snd Nantshala wimh privaw power,

and a verylarge public utility,”” have made it plain that they A that :
Archer points out that the would look on any exmmsion uu‘rmmp:i
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necessarily mean that the REA co-ops or through TVA presently is selling power w
generating facilides belonging Selling power directly vately owned utilites in
o Nantahala (or, More Nantahala) as “‘a mater of and Franklin, Tenn,

sccurately, Alcoa) will belost natonal concern,” While that is wrue, it
w the people of North Carolina, ~ Carl Horn, Duke attorney, gscarcely provides an snalogy
‘“Under the law,” he says, made that plain when, during 1 justfy TVA's stepping inwo
*‘the state or anypublicudlity hearings on Nantahala's new e’ Nantahals territory, The

TVA power,

Whether that is a desirable
solution depends on the sns-
wer you give © a simple--
although nationally
question ,
& mater of policy, © expand
or restrict the area in which
rnment--financed power
operations like TVA and REA
are permited o compete with

\"l:'m industries like

« « “Is it wise, a8

chartered by the state mserve raws, he sald, “Anyexwmnsion privae utlides at Bells and

the area can take over these of TVA power will be fought Frenkitn are tinyas .
T compamy s 10 Receive

Uniforms Monday
Andrews

dams by condemnaton, To do biuerly, not only by our own 1 Nantahals, The

company
this all they have © show {s utility company but by every Bells, for example soldits 617

that there is a need in the utlity company in the United cuspmers 10 million

killo-

area for the power produced States and by many otherbus- wams of power in 1961 and
at these facilities,” inesses which are vitally that power was delivered m
Archer is impatientwith the Interested in promecting our the cuswomers over 10 miles
fact the moral argument is capitalistic free enterprise of line, In 1961 Nantshala

Andrews Boys

raised largely by those who profit sysem,"" delivered 200 million kilo- Dounces he will issue foot-
oppose the sale w Duke, *Peo- If the two REA co-ops, watts of power ® its 16,000 :l..l equiptment on Monday at

ple who favor bringing TVA as has been proposed, pur- cusomers over 1,800 miles

power into the area don’trely chased Nantshala’s dis- of line,

a.m,
on this argument,’”” he sgys, ribution lines and then served You can stick a pin in the ment will
““What they want is chegp the area with TVA power,this fact that TVA is com-
power and they wantthat,even Wwould be a clesr extension ing inw the nntdnh-r-
though the power is produced of the REA principle, REA  riwry by only one routs and

asked
with a governmentsubsidyend Wwas created © bring power ©  that is over Duke’s dead body, "'-'“I“

in competition with privage rural area which had litle or  This case represents s major

enterprise, They don't really Do power, The Nantshala ter-  collision between the

concepts
care what we do with riory is 100 r cent
8 our pe of public snd privam pnl:: Pr will on Wed-

cheap power,” Co-ops o take over the Nan- in the eyes of companies like

generating facilies if theyget electrified To permitthe In such a collision

In the opinion of this re- tshals territory would repre- Duke, no room for com-

porter -- and in this contro- Sent a basic expansion of the

promise,

versy opinions come astadime policy limitations now placed In werms of time spent in
a dozen -- the moral issue on REA, Duke, backedbyevery hearings -- more than ten
can be bolled down ®» one utility company in the nation, weeks -- and in terms of
observation and one don, Will fight such an extension (estimony -- something like

The Observaton: It would for reasons wo bovious w 7,00 pages -- this is the long-
be improper for Alcoa, using need underscoring, est and, perhaps, the most
Nantshala ® do the job, ©  The question of TVA's ser- complex case ever o come
acquire these dams though Vving the area is not so clear before theState Utilities Com-

the state - granted power of CuL mission, 2 B
eminent domain and then, im-  In 1959, when it passed the It is complex, in part, be-

mediately  sfter  having TVA revenue BondIssue Act, cause this case mixes mat- US IN MIND THE NEXT
acquired the lastof the dams, Congress specifically ruled ters of principle with

© retire from the utility field that TVA was prohibited from uﬁunq. “"E YOII MO“
and keep all of the power gen- expanding inw any area where first issue -- the pro-  Free estimate, free Rood Atles, free
erated by those dams. it or its distributiors, were priety of Nantahala's retiring  Moving Day Kit if you'rs planning

The Quesdon: Does the fact not “the primary sources of from the public udlity field
Nantshala has walted seven power supply on March while retmining the fruits it

years -- the last dam was 1, 1957." obtained
completed in 1955 -- to do this Duke contends that if TVA WMy‘mbzm

alter that conclusion? is permitted o serve theNan- of

If, as this reporter believes, tshala areas with power, {twill ut, in this instance, if you

the answer wm the questonis be in plain violaton of this follow principle  its
*No"', then you mustconclude 1959 law. To support that
that the sale © Duke is im- contention, Duke atiorneys
proper, point out that TVA officials,
But if you reach that con- TVA annual reports and TVA

to move. Complete service to oll 50
states. Call us teduy.
PALMER BROS.

Murphy, N.C.

clusion, have the people of the power-system maps make it people of six-county area

areawon anything more than clear that TVA was not the with the maximum possible

a Pyrrhic vicwory?Suchacon- primary source of power in  lower rates,

clusion would compelNan- the Nantahala erriwry either (Just how high those rates

VE 7-3113

Whoaton tis Lo S

LONG DISTANCE MOVING

e

J.H. Duncan Tire Co. presents an
unprecedented double-header for car owners/!

WITH TUFSYN!

& Not a second or retread]

#* 15 MONTH Rood Hozord Guoranies!

#* Hos Goodyeor's new durable synthetc
Tubsyn rubber in the treod!

#* No money down plus fres mounting!

Your ficense plote is your ticket.
You may win one of 119,220 prizes

NEW NYLONS $

7.50 x 14 or 6.70 x 15 TUBELESS JUST *2 MOREI

|“LUCKY LICENSE”
SWEEPSTAKES

HURRY! STOP IN TODAY!

» Every woek #il Sept. 15, somaone wins
the Grond Prize — o0 week's vocation

volved ot $1 million. for two in Porial LSt vl 3
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Nothing to Buy! Nothing to TR
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