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Sunset Beach residents will most
likely start paying more for water
this summer, just when usage is
reaching its peak.
According to a tentative budgetdiscussed this week during a special

meeting, town council has proposed
an 11.5 percent increase in water
rates and approximately a six percentincrease in the minimum monthlywater charge for the coming
fiscal year.
Currently, the town charges $8 for

the first 3,000 gallons and $1.55 for
each $1,000 gallons over that. The
proposal agreed upon Monday would
increase the minimum monthly
charge to $8.50 and the water rate per
$1,000 gallons to $1.75.
Meanwhile, the town tax rate may

or may not change in the coming
fiscal year, according to discussion
during the two budget workshops the
town has held this month. At least
one more session will be held before
town council adopts the budget.
Council members said Monday the

higher water rates are needed to offsetthe county's 27 percent wholesale
water rate increase last year. The
town has also tentatively budgeted
$25,000 in the next fiscal year to
upgrade the old water system at Sea
Trail.

In another area relating to the
water fund, council members tentativelyagreed to double the utility

(deposit for renters while maintaining
existing deposit costs for
homeowners.

Utility deposits for persons who
enter into long-term rental
agreements will increase from $25 to
$50, while homeowners will still pay
$16.
Town Administrator Linda Fluegel

requested the increase because she
said the town has lost money from
renters who leave town without payingtheir water bill.
"We've had this problem with

renters from day one," she added.
"It's something that happens more
and more."
According to the tentative budget,

the town expects to spend about
$470,000 next fiscal year. This money
will come from the estimated
$330,000 in revenues and $140,000
unappropriated this year.
Based on the tax rate of 16.7 cents

per $100 of valuation, an estimated
( property valuation next fiscal year of

, about $148 million, and a 99.75 percentcollection rate, the town anticipatestax revenues of approximately$247,000.
During Monday's meeting, council

trimmed about $89,000 from the proposedexpenditures to balance the
budget. The original list of expenditures,compiled by town finance officerMinnie Hunt, totaled $546,954.
Among the items cut from the proposedbudget were $25,000 for

drainage. The town will keep $20,000
in next year's budget to fund
drainage projects along North Shore
Drive at 35th and 38th streets and
also on Canal Drive.
However, installation of drainage

systems where North Shore Drive intersects36th and 37th streets will be
postponed at least a year under the
proposed budget. The cost of those
projects is estimated at $24,000.
The town board also cut in half the
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proposed allocation for bulkheading
the ends of canals and the ends of
canal streets. The original draft of
the budget allocated $25,000 for
bulkheading, but council decided to
spread the project over two years.
Other items slashed from the proposedbudget this week included

$35,000 for sidewalks, $7,000 to convertan office clerk from part- to fulltimestatus, $6,000 for a tractor and
$3,600 to bring a sanitarian position to
full-time.
Council members agreed that

sidewalks would be a great improvementto the town and mentioned the
possibility of using some revenues
left over at the end of next fiscal year
to start the project
One item which remained in the

budget this week, $35,000 for beach
access, was strongly opposed by two
board members and may be the topic
of more debate before the final
budget is adopted.
Councilmen Ed Gore and A1 Odom

voiced strong opposition to appropriating$30,000 to match a state
beach access grant the town applied
for earlier this year. Both opposed
the construction of boardwalks over
the dimes as a means of providing access.
Gore recommended that the town

use natural clay or marl to cross the
dunes, adding that it would protect
the dunes better than a wooden
walkway and would be less expensive.
"To go ahead and build a structure

over dunes is a waste of money," he
saia. neiemng 10 an esumatea cost
of $17,000 for a boardwalk to the

Council Adopts
Bond Resolution
Following a public hearing

Monday, Sunset Beach Town
Council took the next step requiredto take advantage of a
bond refunding offer from the
Farmers Home Administration.
Council members adopted a

resolution providing for the issuanceof bonds and their resale
privately to finance the cost of
refunding $449,000 in water
system bonds now held by
Farmers Home Administration.
To help cut the federal deficit,
FmHA is offering many of its
customers a chance to buy back
the bonds atsubstantial discounts
and resell them. For some towns,
acDis nave been retired early.
Sunset Beach TownAdministratorLinda Fluegel said

United Carolina Bank offered the
ucSt ucal fur iiie tuwii On uiiTchaseof the bonds.a 10-ykar
loan with a fixed interest rata^of
10.75 percent.
She said she contacted all the

local banks but wasn't offered a
fixed interest rate any lower.
"We're hoping to do better but
that ain't bad," she said.
Town council still hasn't determinedfrom which bank it will

borrow the money, but it hopes to
save about >193,000 in principal
and another >200,000 in interest
by borrowing money and paying
off its water bond prematurely
while the discount is offered.
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3r Rates
budgeting $11,600 for a new police car
and $75,000 for buildings, which
would pay for the renovation of town
hall and the purchase of a new
maintenance shop. (See related story
this issue.)
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