AL, W e i ol S T

_ surity and pay interest thereon

MR
8z mﬁ

The chcr_al Farm Loan Act

Bynopals of Its Balient Features Pre
ﬂy H. M. Hanson, BauroLarL-Trmurer
ortgage Bankers' Assoc

red
arm

ssooclation of America

FEDERAL FARM LOAN ACT

Passed by the Ho ‘of Representa-
tives and the United States Sen.
ate June 27 and 28, 1916,
Respectively,

‘Bigned by the President July 17, 1918,

B~Provides for n federal Innd hank

aywtemn o the continenrol United Stntes
(exclusive of Alasknl. dividing the
country loto twelve lond bonk districes
womponed of whole atptes,

B8.~=The system |s opernted an o b
weau of the Unlted atatex trensury de-
Partment and wopervised by the fed-
erpl farm lonn board, The secretary

of the tronsnry Is ex-0felo chalrtaan
of the bourd with four other memhers
appolnted by the president for elght
Years at nn anounsl salary of $10,000,
One member In deslgnated farm loun
comminsloner nnd Iy the sctive execu.
tive officer,

S8—Appointess of Board: (n) Furm
fonn regiatrar for cach land bank dis
trict and

(b) One or more land appralsers for
wach land bank district. Halaries paid
by federal lund buuk or Jolot stock
fand bauk for which they sct

() Land bank examiners; malaries
pald by the United States,

(d) Attornegs, experta, nssistants
and other employees to be pald by the
Unlted Statea,

17.—Powers of the Board: (a) To
organize and churter federnl land
banks, jolnt stock land banks aud ua-
tlopal furm loan assoclations.

(b) To reviow and ulter the rute of
faterest to be cunrged by federal land
baoks for loans,

(¢} To approve or reject any or all
loans for bond Issue and to grant or
refuse nny specific lasue of farm loan
bonds of federal land tmoks and joint
stock lnnd banks,

(d) To regulate charges for ap-
pralsal, examining titles and recofd-

(e) To appralse lnnd securing mart-
gnges for bond lssue.

(f) To exerclse general supervisory
anthority over the federsl lund banks,
farm loan associations and Jolnt stock
land banka.

B0.~The farm loan comminsioner
shall examine the laws of every state
and If on examination the Inws of any
state are shown to afford InsufMeclent
protection to holders, its mortguges
shall be declared Ineligible under this
act during the coatinuance of the luws
in guestion,

82.—The secretary of the treasury s
authorized to deposit United Staten
funds [n federal land banks at current
government rates of lnlerest, the ag-
gregute of such funds not to exceed
$8,000,000 ut any one time,

FEDERAL FARM LOAN BANKS

ORGANIZATION.
Bectlon 4—O0ne In each land bank
-aistrict, Branches permitted within
its district, OfMeoern: Presideat, vice
» president, secrotury and trenhurer:'di-
ractors; alx representatives of farm
loan assoclations and three represent.
fng the public Interest. Attorneys, ns-
-aistants, experts and other employees.
All salnries fixed by farm lonn board
and pald by bank. Bubject to semian-
bual examinations by land bank exam-

“Aner,
CAPITAL STOCK.

Bec, 0.—8$750,000, May be owned by
dAndividuals, firms, corporations and the
Whited States and state governments.

Hec. 3, —H8hures, §5 each,

Sec. 5.—All stock remuining unsub-
seribed 80 days after subscription
books are opened shall be subseribed
by the United States and thereafter
@uly the United States government and
R ers may acquire shares of stock,

Bec. 0—United Btatea government
mot th particlpate In dividends, All
wother wstockholders share dividends
equally.

Bec. D~The original eapital stoek
shall be gradunlly retired ufter the
-stock held by farm loan assoclations
«shall amount to §700.000,

HBed, B.~Not less than 0 per cent
«of capital shall be tnvested lo United
States government honds,

POWERS.

Sec. 18—To boy frst furm wort
mpages within its distriet and to lssue
«and well farm loan bonds,

Bec, 18.—To recelve from farm loan
ansoclations luterest and amortization
payments on mortguges and farm loan
booda.

Bec. 18—To acquire and dispows of
weal and personal property necessary
dor the convenlen! tranmsiction of husi-
oess und land mken in stistaotion. of
debts or under Judgments,
«decrees or mortgages held by It Shall
wot hold title exceeding five fears
. Bee. 18—To ‘atcept deponits of ses.
«wurities or current from member
associations but pay 05 (nterest there-
ou.

h%ll'mm-n

“8ec. 15—To buy And sell United
appralse lands for bood
g anmticncie aad vor-

Oor be made part of loan and pald in
nmortieation payments,
See. 14.—To accept mortguges only
from farm loan associations and sp-
proved agents.
Sec. 14.~To necept deposita of cur
rent funds only from s stockholders.
Sec. 1.—To become Anancinl agents
of Unlted States govermment and de-

pository of pubitie money. Publle de
posits cannot be Invested In mort-
Ruges or farm loan honds,

Hee, 10 —To deposit its securities
nwnd eurrent funds sublect to cheek
with any member hnnk of the federnl
reserve system and to recelve Interest
tlisreon

BONDS

Hee, 20.—lssued In serles of $50,000
or mare, In denominations of $25, $50,
S100. 8500 und §1.000,

Sec. 20.—Msy hear 8 maximum rate
of & per cent Interest per annum.

Bee. 10 —Mortgages and United
Btates government bonds eqoal In
umount 1o the farm loan bonds Issued
are retalned as eollateral security by
the lund bank registrar,

RBee. 14.—The outstanding farm loan
honddn shall ot exceed 2 times the
cupltal and surplus.

Sec. 21.—8hall be guaranteed by
bunk of Issue and all other federnl land
banks,

Bee, 17.—No Issue Is anthorined
without the approval of the farm loan
board,

See, 22 —S8unstitution of mortgages
and Unlted States government honds
held as collateral to farm loan bonds 1s
permitted,

TAXATION.

See. 20.—The capltal stock, sor-
plus. mortgages and farm loan boods
and all Income derived therefrom nre
exempt from federnl, state, municipal
and loenl taxation.

See. 28.—Real property taken and
held under the provislons of sections
11 und 13 Is pot tax exempt.

AGENTS.

8ec. 15.~Inrorporsted banks, trust
companivs, mortgage companies or
chartersd savings institutions may act
an ageats for federal land banks If no
furm loan assoclation has been formed
In & given loeality after one year.

See. 10.—Borrowers securing loans
through agents are required to wub-
scribe § per cent of the loan to the
eapital of the federal land bank.

See. 18—Agenta are entitled to a
commission of one-half of 1 per cent
per nnnom oo unpald prineipal of each
fonn they negotiate and the bank shall
pny agent for netua) expenses for ap-
proixing Innd, examining titles, exe-
cuting and recording the mortguge pa-
pers which shall be added to the face
of the lonn,

Sec. I8—Agents shall Indorse and
hecome Hable for the payment of the
Ivans they pegotlate and the aggre-
gate aopald princlps! of such loans
shall pot exceed ten times the agent’s
cupltnl and surplus,

Bee, 18—Agents are required to
make good any default within 30 days
after notles,

Bee. 15.—All collectlonn made shall
be remitted without charyge.’

SPECIAL PROVISIONS.

Ber, 22—Amortization: snd  other
paymenrs constitute a_trust fund to be
Invested nn follows :

' ofn) To pay off maturing tarm loan
bond (snues,

(b) To purchase farm loan bonds.
(2) To lend on firat farm mortguges
within the distriet,

(d) To buy United States govern-
ment bonds,

fee, 28.—Rewerve and dividends: No
limit ts placed on dividend dintributions
after a reserve account hus been built
up from earnings equal to 20 per cent
of the capital stock and after 8 per
cent of the net earnings annually
thereaftor are added to the reserve e
count.

Sec, 28.—Reserve funds to be Invest-
od as prescribed by the federal farm
loan board.

Sec, 2T—~Farm loan bords are lawtul
lavestments for fAduclary and trust
funds and security for all publle de-
ponits,

8ec. 2T.—Federn! reserve bank may
buy #nd sell farm loan bonds.

Bec, 20.—Provision |8 made for dis-
solution and the appointment of & re-
celver,

Sec. 14.—No commission or charge
naot wpecifically nuthorized fn this act
Ahall be demanded or recelved,

NATIONAL FARM LOAN ASSOCI-
ATIONS

—_—

ORGANIZATION, .
Section T—Ten firm owners desir-
Ing lonns aggregating 820,000 or more
may form such an sssoclation,
Sev, 7—Its affairg. are sdministered
by Ove directors, ] president,

the expltsl stock . of the assoctation
which In turn subscrilies an equal
mmount of stock In the federal land
hank,

Bee. 8. —8hares are prid for In canh
of {(B) the mmount may be added to the
face of the lown and retired In amort)
sution puyments at par, In such ense
the fuce of the lonn shall nol exceed
the 60 per cent aod 20 per cent lm-
Itation,

Boc. T.—Assusament oo shares may
be levied for operating expenses If
funds are not otherwise avallable

POWERS.

Bec. 10.—To appralse lund for mort-
gnge through Its loan committee of
three,
' Bee, 11.—To Indorse and become
llable for the mortgages of its ahnre:
holders.

Sec. 11.=To recelve and dellver the
procecds of loans to borrowers,

Sec. 11.—~To acquire and dispose of
property necessary for the convenlent
trunsaction of 18 business,

See. 11.—To lssue certificatos of de-
posit for not longer than one year and
o pay 4 per cent Interest thereon,
convertible into fartn loan hoods at the
federnl land hunk of Its district.

See. T.—To recelve nnd transmit to
the federnl land bunk paynieats of ln-
terest and principal npd amortization
payments.

LOANS.

Hee, 12~Loans whall be secured by
first mortgages on land withio its land
bunk district,

Bectton 12—To run from 0 to 40
yeurs with amortisation and with ad-
ditlonn] optional prepayments after
five years,

Sec. 12—Interest oo loans shall pot
exceed B per cent per annum on the
unpald principal,

Bec. 12.—Borrowers ahall pay B8
per cent Wmple Interest on defaulied
payments,

Bec. 12.—Loans may be mude for the
following purposes und for no other
under penalty :
(&) To purchase land for agricul-
taral purposes,

(b} To purchase equipment, fertil-
lzar and Hve stock for the operailon of
the mortgaged farm,

(¢} To provide bulldings and for the
lmproveament of furm lands,

(d) To pay debts existing at time of
organieation of the flrst natlonal farm
lonn sssociation within the county.

Bec. 12,—Maximnm loan $10,000;
minlmum lonn $1040,

Bec. 12.—No loan shall excesd 50 per
cent of the valueof the land mortgaged
and 20 per cont of the permanent in-
sured Improvementa.

Bee. 12—No loans shall be made to
any person who is not st the time or
shortly to become engnged in the eulti-
vatlon of the farm mortguged.
Note—~All  applleations for loans
orlginute with the natlonal farm loan
amsoclations or agents and all loans are
made and cloged by the federal land
bunks. This does not apply to joint
stock land banks

TAXATION.

Sec. 28.—Same as applies to federnl
land banks

BPECIAL PROVISIONS.

Bec. B.—Assoclations may retaln as
commisston one-elghth of 1 per cent
semdannually from loterest panyments
on the unpaid principal of loans.

Ber, P.—Amsocintions may borrow
from federul lund banks at 8 per cent
apnunl Interest up to one-fourth of Its
total stockholdings In sald bank.

Bec. 24.—Reserves and dividends:
No limit (% piaced on dividend distri-
butions after the remerve necount, bullt
up from aet earnings equals 20 per
cont of the capital wtock and after 2
per cent of the net earnings annually
thereafter are added to the reserve ac
eount.

Sec. 25.—Defanlts must be made
good within 80 days after notice.

Bec, 20.—Provision |a made for dis
solutlén and the appolntment of a re
celver,

JOINT STOCK LAND BANKS

ORGANIZATION,
Bection 16.—A private corporation
subject to the requirements nnder this
act which may be formed by ten or
more persons with a board of directors
of five or more.
Bec. 16.—May operate within the
state In which its prinelpal office ts lo-
cated and within some one contingu.
oun state.
Hee. 28.—Bubject to semianpual ex-
aminations by the federal land bank
examiner,

CAPITAL 8TOCK.
Hee. 10.—8250,000 minlmam.
8ec. 16.—Double Uabllity of share
holders, L
Bee. 16—The United Btates govern-
ment shall own none of the shares
Sec, 18.—~No farm loan bonds can' be
Issued until the cnpltal stock la fully
puld, although the ‘bank .may begin
business when onshalf of the eaplts)
Is subseribed wnd pald In cash,

POWERS.
Sec, 18.—To Jead woney on farm
Bee. 16.—To bmue farm loga bonds
up to uﬁmmmgmw.

farm fown w

guged In ouitivation of the lnod mort
knged or pot.
See. 10—Intorest on Joans ghall not

nny case,

See. 10 —Commisklods or
churges not specifibally authorized by
this act shall not be demunded or re
celved,

BONDS,

or more, In denominations of $25, $50,
$100, 8500 and $1,000,

Sec. 20.—Muy bear maxtmum rate of
5 per cent Intecest per annuune

Bec. 10.—Hoads shall be so engraved

federnl land boauk bonds,

Sec. 19, — Mortgages and United
Sintes  government boods equal in
amount to the furm logn bonds Issued
ure ritaloed as collateral security by
the land bunk regintrar,

Bee, 17.~No Isaue is nuthorizsed with-
out the approval of the farm Voan
board.

Bec. 27 —~Federnl reserve banse are
suthorized to buy and sell the bonds of
Jolat stock- land banks,

Bee. 22—Substitution of mortgages
and United States governmeat bonds
held as colluteral to farw lona bonds s
permitted.

Bee, 27,~1ws bonds are lawful Invest.
ments for Bduclary and trust funds
and security for all publie depoalts,

TAXATION.

Bec, 20.—The capital stock, surplus
und earnings are subject to the taxing
powers of the state,

Bec. 20.—1ts mortgages executed on-
der this act and Its farm loan bonds
and nll Income derived therefrom ure
exempt from federal, state and munie-
Ipal and loeal taxution:

Bec. 20.—Heal property taken and
held under the provisions of sactions
11 avd 13 Is pot tax exempt.

SPECIAL PROVIBIONS.

Bec. O.—Joint stock lend banks are
made public depositories and Ansnclal
agents of the United Siates govern-
ment,

Hee. 0.—Publle deposits eanoot ba lo-
vested In farm wortgnges of In furm
loan bonds,

Bec. 1&—Rates of Interest for loans
under § per eent are not subject to
review or alterstion by the farm loan
board,
Bec. 18—8hall recelve no deposits
except public deposits,
Bec. 2. —Amortization and other
peyments constituls a trust fund to be
invested us follows:
{a) To pay off Its maturing farm
logn bonds,

(b) To purchase farm loan bonds,
{e) To lend on Arst mortgnges with-
In ita prescribed Oeld.

(d) To purchase United Btatea gov-
ernment bonda,

Bec. 28.—Heserve and dividends pro-
vided for as In the case of federal land
banke,

Sec. 20.—Provislon s made for dis-
solution and the appolotment of a re
celver,

THIS DEALER HAD REAL TACT

Stout and Thin Customers Use Bpeaial
Mirrars In Wearing Apparel
Establishment.

A dealer In wearing apparel, n

that bin stout customers angd his v
thin customers often wers sensitive as
to thelr fgures, lostalled two ful
length mirrors of epeclal deslgn, says
Popular Mechanics mugasineg, Ove was
slightly concave and the other slightly
convey. When a stout customer tried
on & wult she was led to the concave

the other business men who have
fices In the Bamsett bullding that he
was hot. They agreed that they were
Just a8 bot an be was,

“l can ¢at all the lee ecream you
fellowa are willlog to buy,” Scudder
declared,

The others made up 00 cents und
sent out for a hulf gullon of cream.
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Sec. 16—Loans may bs mads to
farma oweners regnodiess of whether en-

exceed more than 1 per cent, the (b
tlerest rute eatablished for |ts lant merien
of bonds, nor wore than 8 per cent Lo

other |

Suc, 20—~Issued In serios of $50,000 | pight for & man to make 1t his bus-

a8 0 be readily distinguishable from |

Voo
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|LABOR CONDEMNS BALOON,

I “The time has, come lu this country
| when even men who take an occaslon:
Iul drtak and feel It thelr right and
|privilege to do so, M they please,

}
-
Director
S e
I ute. -
(Eopyrignt, 1918, Wektern Momppapsr Uign.}

" LESSON FOR AUGUST 20

are comlng to angree that It Is pot
| negs to cultlvate the vices of s com-
munlty, and to take from wen money
| thut beloogs to thelr familios, giving
them In exchopge laquld modness, bru-
tulity, insanity and doampation”

Willtam B, Millurd I8 wn sddress nt

RIOT AT EPHESUS.

'LESSON TEXT-Acts 102541
GOLDEN TEXT-The love of monay W8
the root of all kinds of evil.<I Tim, 610

Teachers ought to have good mape

These words were spuken by Rev. | gnd keep before the minds of thelr

classes both the anclent and modern

| & remarknble lnbor mesting held 10| gynen of the places Puul visdted. Paul

Garrick theater, Chicago. “The labor
unfon, ke the chureh” continued Mr,
Millard, “whould regard the open ma-
loon as Its greatest enemy. The time
haw come, nay I8 so near, that the rosy
| radiance of the glorious dawn already
fgreets our eyes, when the saloon will

be ubollshed and the barkeeper out- g, o

\gwed, 8o that a man may no longer |

be waylald on payday sod sent home |
| to his broken-hearted wife and terrl- |
fled little ones a raging, loathnome, |
penniless beast"

Tremendous applause greeted thess
sentiments. The theater was pocked
| to utmost capacity with representa-

tives of union labor,

RED ROSES INSTEAD,

The place formerly ocuupled by ons
of Spokans’s most wotorious saloons |
s now a “brilliantly lghted, clean-
| smelling” market where “chops, cab-
bagen and groceries replace the foam-
Ing brew" once sold there In great
abundance, At the same counter
whore "red noses" were formerly In
lne, & fair malden now dispenses
“red roses,” and at the slte of the
former "big bar,” young men are now |
| busy dealing out fresh meats of all |
| kinds, Nobody but the former brew- |
® and saloonkeeper complains that |
“business (s rulned under pmhlhiv:
tion. "Spokane Is foullng right lml.l'iI
port undar prohibition, thank you!" |

CUTS CITY'S EXPENSES.
Mayor Anderson of Tha Dallea, Ore
gon, furnishes this bit of testimony:
“Since the first of the year, when
the prohibition law went into effect,
all Hnes of business have Improved,
This changed condition s particular-
Iy noticesbls In grocerles and mest
marketa, both cash business snd col
lections showing a marked galn, The
following figures are taken from our
ofMolal records and show the effeet
of prohibition on the police court:
Arreats for
Drutksnnaes

5 Clty Prisonars.

Jan, and Feb., 18 @.....c000000i0 3008
Jan, and Fob, 1013 M. 1n

Jan. and Feh, 1914, 17 ;N

and Fub, 1016, @ . WM

Jan,
Jan. and Feb., 14,
TEBTIMONY FROM ILLINOIS,

According to the records of the po
lice officials in Miinols dry citles have |
75 per cont less crime to contend with
than wet cities of the same slze, Au
rora, whila under the saloon adminis
tration, had 1,006 arrests for drunken.
ness, while in dry Rockford, with the
same population, thers were only T10
arrests. Wet Jollet bad 1,683 arrests
for drunkenness while dry Decatur had
966. Both towns are of the same size.
8till another instance was the 3,810 ar-
reate In East 8t. Louls as against 4064
in dry Galesburg. The reports show |
that the sajority of thess arreats was
dus to the Introduction of liquor from
the surrounding wet territory.

EETOTALERS WIN.

In Germany a walking contest was
conducted over a course of 62 miles
Bighty-one men entered the contest,
of whom only 24 were abstalners, but
the first four men who cromsed the line

but enly two of the 24 abstalners,
THEY WORK ANYWAY,
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feglded nt Ephesus nedrly three years,
A, D, 03 to 60, The events of this les-
son oceurred about three years after
our lnnt leskon In Acts.

I, The Misslonary Work of Paul
(vv. 1-10). How long Paul remained at
Antldch after his second journay we
know, but having passed
through the “upper coast” he cnms to
this clty of Ephesus, which was an
Important elty and & great missjon
fleid. In Hevelations 2 and 3 In & Hat
of the churches which he evangelined
trom this center, It was a great and
pffectunl door for him (I Cor, 6:0;
rend also Acts 20:17; 2:35). In this
city Paul found a religioos gulld of 12
memboers (see vv. 2T), whose relig-
lous experience needed the enrichment

| of the Holy Spirit; a llke need Is ever

before the Christian church,

Il The Miracles Wrought by Paul
(vv. 11-20). Ephesus wus a center of
magle and witcheraft, and special
power was given Paul to work mirm-
cles which confounded the magiclans
In this, thelr strooghold. The Gospal
proves Its power most and bent by
transforming the characters of men.
Deedn of Tove and pervice ure the best
proofs of Christianity, and these are
the things which awankea heathen na-
tlons to seek after the Christian rellg-
lon. But such deeds are often Imi-
tated an In this case. (See v, 18)
However, only the real splrit of Christ
ecan work the true workings of the
Gospel, and thus the npame of the Lord
Jenus wos magnified lu Ephesos, Tmi-
tatlon is often the shcerest form of
flattery.

I, The Mob’s Attack Upon Paul's
Work (vv. 21-41). The first result of
Paul's work was the burning of the
books of magie (vv. 1820). Many who
had been dupes of the magicians
censed thelr secret practices and de-
clared thelr wrongdoings in this pub-
li¢ manner, Literally, book after book
was thrown Into the fire, much the
eame a8 In Florence Savonaroia had

s | his “bonfird of vanities" Paul's won-

dorful success had to have ita testing
hefore he left. The Goupel “way,” the
way of salvation, of true lving, s
sare to creiate a stir sooner or later,
Preach the Gospel falthfully and fully,
and 1t will stir uwp any community. It
s not necessarily & bad sign whes
things begin to be disturbed. It may
simply Indicate that the fre ls get-
ting hot, The good resulta of reviv-
nlg’do not hurt business, but they do
burt the devil. Bo that “blg business™
was [ntensely stirred up In the clity
of Bphesus. Demetrius, thelr leader,
uttered a striking and truthful eom-
mendation of Paul (v. 28), although
It was emtirely unintentional. (Hee
I Thess, 1:9-10). Demstrius does not
seem to meek to eontrovert the preach.
Ing of Paul, or that it did not square
with the word of God, but rather that
it would Interfere with financisl com-
slderations. The modern world ik fall ™ ~

an oMce, L
At this theater meeting .(Paul was
not present, vv. 20, 81) Demetrius ap
pealed (1) to wealth, (2) to
(8) to the honor and fame of tha off
and (4) he aleo made an esthetic
. The
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& sober husband and work, or & drenk, | !0 Sympathy with Paul hls cons
et man and work snyway, | thfnk | Panlons in thelr preaching against the
they will take the dry man."” worship of Diana or that as Jewish

Christians they aid mot maliclonsly
LAW WELL ENFORCED, hope to destroy the worship of Dinng
Following various rumors that and the business Interests of that city,
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