Page E: qht

s g AL PR

THE KINGS MOUNTAIN HERALD, KINGS MOUNTAIN, N. C.

Friday. October 22, ma ‘

Amendment Would Remove Limitation
Cn De.ot Por Necessary Expenses
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The First Debt Limitations.
two hundred years and more—{rom
the Crown Oharter in 1663 10 the Con
stituiion of 1868, there was no con-
siitutismal limdaatlon in the  powe.
of he Ceneral Assembly in Nort
Carolina to incur debt or to author:
e poniades cand municipalities o
incur deot. A program of internal im |
provemenis inaugurated during the
1830°'s, 40's and- 30%s invited

aid lhruu;.:h subscriptions to:  rail-
road stuck- and endorsements of rail

road obligations, supplemented by
county and city ald authorized hy
the Genernl Assembly. This vro-

gram was wreswed by eivil war and
reconstruction and the Constitution.
al Convenuen of 1868 brought in the
first debt Mmitation as part of its

efforts to deal with' the. combined
problems of debts, deficits and  de-
pression.

It repudiated all debts [ncurred in
atd of the rebellHon. It acknowledg-

ed “the public deb( regularly con.
iracted before and since the rebel-
ion.” It placed certain himita-

tions on the power of the state and
Jlocal units to incur deb: in the fu-
ture, :

It stopped the legislative practice
of incurring debt withour levying a
speclal tax o pay the annual inter-
est, until the bonds of the Slatie
should be at par. LIt took away the
legislative power “to giveor lend the
credit of the stase 1n aid of any per-
son, assoclation or corporation”
without a vote of the people, excepi
for those railroads begun and not
finished or those in” which the state
had a direct pecuniary interest. It
lelt the legislaiure free to incur debt
without limit ar resiriction: “to sup-
ply a edsual deficit,” or to suppress
“invasion or insurrection” without
a vouw of the people.

Evolution of State Debt Limit.

The Constitution of 1868 placed no
limic on the power'of the General As
sembly to incur stafe debr “‘to SHp--
Ply a casual deficly, or for SUppress-
ing invaslon or insurrection.’' To
these two items, fur which the Gen-
eral Assembly could incur debt with
out limil, constitutional amendment
in 1921 added o third —* .iw refund-
ing ol valid bonded deot;” and a ‘con
stitutional aum-:ulm- mt i 1956 add.
ed a fourih: “to borrow in anticipa-
tion of the coilection of laxes due
and payable within the fiscal year
1o dan amount not exceeding fifty
percentum of such taxes”; and  re-
phrased another:
ur onsurrections, or to repel
aons.

mvas-

With State bonds following the
Civil War selling at fifty cents on
the aollive it is casy 1o understand
the opening sentence of  the  debt
nmatem provision of the Consti-
tution of I868-—thar excopr in case
of Jhe emergencies mentioned ;i-‘
bove, " ihe, Genera Assembly shall
have oo power 1o contraet any new
ded o pecuniary obligation in be
hall of 1he state unless in shall

iy same bill levy o special 1ax
o pay . the anterest annually

unitt the bonds of the state shall be
By prar " After the bonds ol the State
began o sell at par this require-
Mewd became obsalete and gave way
fo 4 new constitutional timitation
in 192 timiting the state's power 1o
fneur mdehiedness 1o “seven  and
one Ga'l per cent of the dssps<od
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| pose other than ihese enumerated,
{above) the General Assembly shall
have no power, during any bilenni-
| um, to contract new debts on behalf !
lof the State to an amount in excoess |
of two-thirds of - the amount by!
which the State’s outstanding in. !
debledness shall have been reduced |
{during th next preceding bmnnium.|
unless the subject be submitted to
{a vote of the people of ‘the State.”
Evolution of Local Debt Limit.
| The Constiiution of 1868 took away |
«“the power of any "County, Chy,|
Town or other municipal corpora- |
tion” to “contract-any. debt, pledge |
its Talth, or loan its credit” without |
a vote-of the people, “except for the
| neécessdry expenses thereof.” This
{ turned out to be an ineffective lim-
(itatien on the local abuse of public.
tcredit as the term “necessary ex-
| penses” was by degrees extended to
| cover a multiplicity of undertakings. |
| By 1935 the tide of defaults ran|
high. On January 1, 1936, around
130 cities .and towns, 45 counties, |
j and 75 other focal units voere in de- |
; fault, and in some instances honded |
debt was in the neighborhood of |
30 percent of taxable values. To the
existing local debt limitation a con. |
stituional amendment in 1936 added |
another: ‘for any purpose  other!'
than thees enumerated tabove) the
General Assembly shall have no po-
wer to authorize counties or muni-
cipalities to contract debts, and
counties and municipaliies  shall!
notl coniract debts during any fiscal
year, ta an amount exceeding two- |
thirds of the amount by which the|
outstanding indeb(edness to the par
ticular county or munieipality shall
have been reduced during the next|
preceding fiscal year, unless the qub1

ject be submitted to a vote of the
people of the particular county or|
municipality.” |

Proposed Removal of State and|

Local Debt Limitations. The pro- |
posed amendment to the Constitu-
tion provides: “That Section 4 of Ar-
ticle V. .of the Constitution of North
Carolina imposing a limitatipn up- |
on the increase of public debt of the
Seate, counties and municipalities, |
be repealed,in its entirely: and that |
said Section 4 of Article V be re-
written to provide as follows:

. “The General Assembly shall have |
the power to contract debts and 1o |
pledge the faith and credit of the|
State and to -authorize counties and
municipalities to contract debts and
pledge their faith and credit.”

This proposal removes the 1936
debr limitations on'state -and local
units, together wtih the 1868 limita-
tion on the power of the General
Assembly "to give or lend the cre- |
dit of the State in aid of any person.!
association, or corporaifon, except |
to aid.in the comptletion of such rail[
roads as may be unfinished at the
time of the adoption of this Consti- ’
tution, or in whiech the State has a|
direct pecunliary interest, untess the |
subject  be submitted to a direct |
vote of the people of the State, and !
he approved by a majority of those
whd shall vdte thereon.”

Reasons cited for and against re-
moval of state and local debt limi-
tations: Opposing the removal some |
officials write: "I am opposed to |
this= amendment. The sentiment of
the majority of the most progressive
people in my county is in favor of |
‘paying as you go, " It’s one of |
e best laws on the books for the
tion ipf the people of the varl-
counties v oerein a board might |
‘ted, hecause of - presstre .
pushing pet projects for
pariicul; tions of the coumy,
and plange the couniv in deb'.”

“I am opposed to removing the -debi |
hmitation so-as 1o permit the issu-
ance of bonds for necesaary expen
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ses without a vote of the people, My
reasons are that it was the lack of
this restriction that got us into such |
difficulties in the 1930's, My county |

crippied 1iself by an exebssive debt |

load so that it will not he:_.-m:r of ir|
I am hm& \lmr
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Truck will be here Saturday, Oct. 23, from 9a. m. .to
2 p. m. on lot across from Plonk Brothers Store on Gold
street. Truck will also be here each Saturday, hereatter,

at same hours until further
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28¢ Ib. for heavy hens
Lighter hens 20¢c 1b
Fryers 30c 1b

Old Roosters 12Y:¢c 1b

A. G. HUMPHRIES
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ney for a county’ and has an indebt-
edness of ‘more than $800,000. with
a population of only slightly over
20,000 and a county wide tax raté
of: one-eighty-twa. When hard tim-
es hit again that will be a stagger-
ing tax load, vet if left to the discre
tion of the boards without a vote of
the people, a small group would
pressure them into issuihg a mil-
lion dollars of bonds right now for
new school buildings. - These are
needed, but it would mean 3 tax
rate of more than threc-si¥ty and
would be, in. my opinion, ruincus.”
-“I'am opposed to the amrend-
ment which would remove the iia--
itation upon the power of the Gen-

by Section

etal Assembly and the governing
bodies of counties and towns to in-
cur debts for
without a vote of the people. I con-
sider the present limitation a desira-
ble one, particularly in times of in-
fiation such as confront us new."

Favoring the removal so
clals write:
proposal is absoluteiy
.order to be prepared for a time that
must some sooner or later when the'
Legislature will have to authorize
the raising of funds now prohibited |
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" A total of 112 feeder calves were

show and sale i
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‘VERI BEST’

Dixie - Home Cholce Garden

| FULL

by experts to
inating s

Ill't and S

the most discrim-
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Help yourself o the ”VERI BEST™ /njusphseres, .

CRISP, JUICY STAYMAN

APPLE

S POUND MESH BAG

S_39%

—

U 5 NO 1 IRISH 10 POUNDS

POTATOES ~ 41c

FANCY LONG ISLAND " 2 POUNDS

Cauliflower 27¢

S VITAMING PHILLIPS IO': Ol Con

Tbmato Juice Se

ECZNOMICAL NUTRITIOUS 2 Lb Cella Bog

Pinto Beans 29¢

NEW CROP POUND CELLO BAG

Brazil Huts 39

JUICY FLORIDA 3 POUNDS

ORANGES 29¢

CALIFORNIA FLAME TOKAY 2 POUNDS

GRAPES 19

FRESH YOUNG COLLARD LARGE BUNCH

GREENS 19

. CANADIAN ‘2 - POUNDS

RUTABAGAS . Sc

FANCY RIPE SLICING ~<0

TOMATOES 13¢

U § NO 1 YELLOW 3 POUNDS

ONIONS 14¢

SWEET TENDER NO 303 CAN

SUNSHINE BLACKEYED NO 2 CAM

Argo Sugar Pm 'Zfor_' 25¢

Peas with Pork 2 for 29

Broomott_e Broom “r 81c
Dixie-Home Bleach } gal

Lorge Pockoge

OXYDOL .

Large Pockoge Clothes

PUZ .....34cL|NEs

Large Ocragon

SOAP FI.AKES%I:

Powdbred
BON AMI . ZSc
2 Lo'ge Plags

Sureame

Quaker Lody

Lorge Pockoge

" warge

. 34c BROOMS

SUPER SUDS 34c¢

New Perk Scap

POWDER

so’“ 'Qublity Tender’ Veal Sale

. 29¢

.« 34c

SHOULDER

STEELWCOL l?c

Quiar Borrie

CLOROX ... 18c

Goid Seal 16 Ounces

GLASS WAX . 59¢

SO3 Scouring

PADS, 10s . 23¢c

Jorngon t Pound

PASTE WAX .

Pimt

AJAX

'OAKITE

Jarne Botrle

GLO COAT ..59¢c TEXIZE . 3%

2001 Bomnle

WINDEX ... 33¢

Oid English Scrarch &6 Oz

REMOVER

SOILAX

CLEANERS

SWIFT 2for 23¢

Sk‘ou Dutch 2 for 23¢

SKiDOO

19¢ Spic & Span 23c

CUTLETS tb 89¢
LOINCHOPS ™ 79¢

ROAST Pownd g9¢

RIBCHOPS ™ 69¢
SHOULDER CHOPS 49¢

FRTTTES v

2 for 23¢

2 for 29¢ Ocean Catfish Lb.

‘Kraft’'s Elkhorn

1; Ib. 25¢
13¢

Dressed Pan Trout Ib. 19¢

FOODS .

Red Perch Fillets Ib, 35¢
35¢| Fresh Water Catfish Ib 45¢

Daisy Armour’s Ioats '

POTTED Va's
MEAT 2 lor 196
VIENNA Y2 OZ CAN

SAUSAGE . 19

12 OUNCE CAN

TREET . 4%

12 OUNCE CAN

FRANKS . 5%

Lws Lg Reg ? Fw

FLAKES 341:_2!1: LIFEBUOY .. 19%¢

1 Foe

BEST Flour 10 p...‘ Bag 98¢

'Y

COMET WHITE

|In-lhl|., Soap la !Iﬂ ’ll'

M!Fﬂlq!f-

LONG GRAIN RICE

CREAM STYLE

2lc 1%

SWAN .. ... 35 LUX

! DEL MAIZ CORN

LORD CHESTERFIELD

Vs Solium g Reg I For .'-‘(ahl-wm 3tk
RINSO  34¢ 2 291: SPRY 117 41c
ll'--'-ﬂi \-'

SWAN... ... l.c SILVEIDUST 3&

B R ——

SUGAR  VALLEY TINY

HUNT‘S Y C

‘VIHW( HOUSE

[ to«scu cut

'Apple Sauce nor 25¢
 Greea leau 2 for 37|

OKRA and TOMATOES !brﬂl
Whole Irish Potatoes lbr 1%

POUND BOX

3

303 CA»
20¢

2 CAN

2 CAn

$HOR 'l'!NlNG

29¢| SWIFT'S JEWEL

NO 303 CAN’

3 POUND CAR?ON

ALL SOUTHERN | * POUND CARTON

e

PLAIN o SELF. RISING 10 LB

munmn
MIXIB RN

i NO -2 CAN§

'-\ ”"‘1(‘“}

FINSS'I' CNC'F!D 2'  CAN

76| Stokely n....m 35

‘hm




